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INTER-AMERICAN AFFAIRS 


COSTA RICA PRAISES SALVADOR'S DUARTE STAND 
PA030258 San Jose LA NACION in Spanish 25 Mar 80 p 28A PA 


[Paid advertisement of the free Costa Rican movement: "Communism Against 
the Salvadoran People"] 


[Text] A meeting of several Central American personalities was held at 
the National Theatre uccasion of the holding of the meeting of the 
Inter-American Press A».ocia ion in San Jose a few days ago. The most 
heavily applauded speak + was Dr Jose Napoleon Duarte, a member of the 
current Salvadoran Revolutionary Junta. And well did he deserve that 
applause! . 


The Salvadoran Government representative explained the political, economic 
and social realities in his country. He harshly criticized the minority 
antidemocratic oligarchic groups which have kept the country's economy at 
the service of . few families and the country's masses in regrettable 
living conditions. He vigorously attacked the communists who are trying 
to violently seize power in El Salvador and prevent the implementation 

of social reforms to help the large masses. 


To us and the world the Salvadoran situation is very clear. On one side is 
a small group of people who want to maintain their old economic privileges. 
On the other side is the well-financed international communism which is 
trying to destroy El Salvador so as to seize power and establish a Marxist 
dictatorship. In the center are the Salvadoran people who only desire peace, 
work, progress and freedom with social justice. 


The bloodshed being carried out against the Salvadoran people by the Marxist 
groups must be condemned by all peoples who love freedom and human rights. 


The Salvadoran people are right in rejecting the criminal offensive of those 
who are not fighting for the real interests of the Salvadoran people but who 
obey the orders of international communism to intensify the misery and des- 
pair of that long-suffering Central American country. 


W believe the Saivadoran Government Junta member's position of firmly fight- 
ing against the two forces which to a greater or lesser extent have plotted 
against the well-being and freedom of the Salvadoran people is very clear, 
correct and patriotic. 


CSO: 3010 














INTER-AMERICAN AFFAIRS 


NICARAGUANS WILL ACCEPT COSTA RICAN TEACHERS 
San Jose LA NACION in Spanish 15 Feb 80 p 8A 


[Text] "We will accept retired Costa Rican teachers with the greatest pleas- 
ure; we welcome all those who want to help us," said Carlos Tunnerman B., 
Nicaraguan minister of education, in explaining the position of his country 
concerning the Costa Rican offer to send retired educators to help the na- 
tional literacy crusade. 


Tunnerman was referring to a report published on Monday, 11 February, in 
this newspaper entitled, "Nicaragua Will Not Accept Our Retirees." 


On that occasion it was reported that the Nicaraguan Government had notified 
Costa Rican education authorities that it preferred young, nonretired teach- 
ers from our country in the literacy crusade, as it was understood they 
would be "from the time our country made the offer." 


It was said that Nicaragua justified its preierence in view of the fact that 
the educators would be sent to remote areas “where they would encounter en- 
vironmental and social difficulties." 


The Government of Costa Rica made the offer to send 2,000 retired teachers 
on 4 August 1979, on condition that the United States pay their salaries. 
Fernando Castro, advisor to the Costa Rican Ministry of Education, told LA 
NACION at that time that “we cannot send our young people there and appoint 
retired teachers here because it is against the law." 


Explanation 


Dr Tunnerman called this newspaper by telephone yesterday and stated it was 
not true that Nicaragua had rejected the retired teachers, but that, as it 
was reported on Monday, it prefers they be young people. 


He added that that preference was based on the desire of the Nicaraguan auth- 
orities for the teachers to join the "literacy brigades” and go out to rural 
areas. He said that such work could affect people of advanced age. 














Nevertheless, the minister of education hastened to state that every teacher 
who wished to join the fight against illiteracy would be welcomed, since it 
was “a great humanitarian effort." 


Tunnerman eaid that all these mattere were communicated to Hilda Calvo, vice 
minieter of education of Costa Rica, who wae in the neighboring country when 
delegates from the European Economic Community (EEC) were also there to dis- 
cuss what kind of aid the European nations would give Nicaragua. 


The fight against illiteracy will start on 24 March and end on 17 August. 
According to Tunnerman, they will try to teach 850,000 Nicaraguans over the 
age of 10 to read and write in 5 months. 


9015 
CSO: 3010 








INTER-AMERICAN AFFAIRS 


CELADE STUDY SEES LOWER POPULATION GROWTH UNTIL YEAR 2000 
Rio de Janeiro 0 GLOBO in Portuguese 20 Mar 80 p 23 


[Text] Santiago, Chile--Demographic growth in Latin Americ: and the Carib- 
‘bean will diminish by the year 2000, according to a study by the Latin Amer- 
ican Center on Demography (CELADE) released by the Economic Commission for 
Latin America (ECLA). By that year Brazil will have i87,494,000 inhabitants, 
Mexico will have practically doubled its population, continuing to be the 
second most populous, and Colombia will overtake Argentina in third place. 


The document anticipates that, with some exceptions, the demographic growth 
rate in 20 Latin American countries "will be lower in the next 20 years than 
in the 2 previous decades."" The largest population increases will be in 
Bolivia and Haiti as a result of a lower death rate, now very high in both 
countries, 


"By the year 2000," the study says, “in 11 Latin American countries couples 
will have an average of less than 4 children. In five other countries, how- 
ever, the average will be between two and three children." 

CELADE indicates the following statistics, by country: 


Population Population Population 


Country in 1960 in 1980 in 2000 
Argentina 20,611,000 27,036,000 33,222,000 
Bolivia 3,428,000 5,570,000 9,724,000 
Brazil 71,513,000 122,320,000 187,494,000 
Chile 7,585,000 11,104,000 14,934,000 
Colombia 15,753,000 26,894,000 42,441,000 
Costa Rica 1,236,000 2,213,000 3,377,000 
Cuba 7,029 ,000 9,859,000 12,226,000 
El Salvador 2,574,000 4,797,000 8,708 ,000 
Ecuador 4,422,000 8,021,000 14,596,000 
Guatemala 3,966,000 7,262,000 12,739,000 
Haiti 3,723,000 5,809 ,000 9,860 ,000 
Honduras 1,943,000 3,691,000 6,978 ,000 








Country 


Mexico 

Nicaragua 

Panama 

Paraguay 

Peru 

Dominican Republic 
Uruguay 

Venezuela 


8834 
cso: 


3001 


Population 
in 1960 


36 , 369 ,000 
1,472,000 
1,095 ,000 
1,778,000 

10,181,000 
3,258,000 
2,531,000 
7,632,000 


Population 
in 1980 


69,965,000 
2,733,000 
1,896,000 
3,004,000 

17,625,000 
5,942,000 
2,924,000 

14,930,000 


Population 
in 2000 


132,244,000 


5,154,000 
2,823,000 
5,088 ,000 
2, 703,000 
9,333,000 
3,448 ,000 
25,705 ,000 














INTER-AMERICAN AFFAIRS 


BRIEFS 


MEXLCAN=SALVADORAN RELATIONS=--Mexico City, 1 Apr (EFE)--if it is cone 
firmed that human rights are being violated in El Salvador, Mexico will 
break diplomatic relations with that Central American country, Mexican 
Foreign Minister Jorge Castaneda affirmed here today. According to 
Castaneda, the Mexican Government has sent a special envoy to El Salvacor 
who will provide reliable information on the most recent developments in 
the Salvadoran capital. Mexico's stand will depend on that information, 
Castaneda indicated. He deplored the violence taking place and the blood 
being shed in that Central American nation. Castaneda stressed that 
Mexico will not intervene in the domestic affairs of El Salvador and 
reiterated that repression does not resolve social problems. [Text] 
[PAO20234 Madrid EFE in Spanish 0124 GMT 2 Apr 8&0 PA) ° 


GRENADA CONDEMNS ARCHBISHOP'S MURDER--The Government oi Grenada has strongly 
condemned the assassination in El Salvador of Archbishop Oscar Arnulfo 
Romero in a communique made public today at the United Nations by the 
permanent Grenadian representation at the United Nations. The document 
states that the People's Revolutionary Government of Grenada condemns the 
cowardly killing of Monsignor Romero, who was murdered in cold blood in 
El Salvador while he was holding mass in a «hurch. The communique adds 
that Archbishop Romero had a well-earned reputation on account of his 
courage and identification with the struggle of the Salvadoran people. 
The Grenadian Government note adds that Sunday's act is a reminder that 
imperialism and its agents have no respect for human life in its ambition 
to suppress the legitimate rights of peoples. [Text] [FLO12052 Havana 
Demestic Service in Spanish 2009 GMT 1 Apr 80 FL] 


JAMAICAN MINISTER IN CUBA--Dr Phyllis McPherson-Russell, Jamaican minister 
of education, youth and sports, has arrived in our country and was received 
at Havana's air terminal by Jose Ramon Fernandez, member of the party 
Central Committee and minister of education. During her stay in Cuba, 
she will visit schools and hold working meetings with Cuban education 


leaders and officials. (Text) [FLO31554 Havana Domestic Service in Spanish 
1548 GMT 3 Apr 80 FL] 











‘ 


ME<ICAN OFFICIAL VISITS CUBA--Div Gen Felix Galvan Lopez, secretary of 
national defense of the United Mexican States, has arrived in the special 
mun. cipality of the Isle of Youth accompanied by Army Gen Raul Castro, first 
vice president of the Councils of State and Ministers and minister of the 
Revolutionary Armed Forces (FAR). Mexican National Defense Secretary 
Felix Galvan Lopez, FAR Minister Raul Castro and the delegation accompany~ 
ing them were received at the airport of Nueva Gerona by Armando Manresa, 
party tirst secretary of the municipal party committee, and Col Ramon 
Valle Lazo, chief of the military region. The visiting delegation toured 
the former Modelo Prison, agricultural plans and junior high farm schools. 
[Text] [FL311050 Havana Domestic Service in Spanish 1000 GMT 31 Mar 80 FL) 
Army Gen Raul Castro, first vice president of the Council of State and the 
Government and minister of the Revolutionary Armed Forces [FAR], has seen 
off at the Jose Marti International Airport Div Gen Felix Galvan Lopez, 
National Defense Secretary of Mexico, who was returning home. Also present 
at the airport to bid farewell to the distinguished visitor and the high 
level military delegation that accompanied him, were Div Gen Senen Casas 
Regueiro, first vice minister and chief. of the general staff, and other 
FAR vice ministers. Also present were other leaders of the state and 
government, and military attaches accredited to our country. On Saturday, 
the Mexican official and his group visited the Gen Antonio Maceo Joint 
Forces School, a tank unit, the Gen Maximo Gomez FAR Academy, the Comdr 
Camilo Cienfuegos Artillery Scho 1, and a rocket unit. At all military 
training units and centers visited, Div Gen Galvan Lopez was reccived with 
the military honors corresponding to his high rank. The Mexican National 
Defense Secretary's visit was a new step in the continuing strengthening 
of the ties of friendship and mutual respect existing between the military 
institutions of the two countries. [Excerpts] [FL311807 Havana Domestic 
Service in Spanish 1700 GMT 31 Mar 80 FL) 


NICARAGUAN STUDENTS TO CUBA--A total of 600 Nicaraguan youths from all 

the departments, voicing the slogan: "We are going to become technologists 
to promote the revolution” took an oath to be disciplined students to 
travel to the brother Republic of Cuba to learn new technologies. The 
ceremony held at the San Marcos Teachers School was attended by parents, 
professors and representatives from the Social Welfare and Education 
Ministries and the Cuban Embassy. Companera Zoila Guadamuz, who is in 
charge of the scholarship department of the Social Welfare Ministry, 

urged the students to take the utmost advantage in a revolutionary manner 
of the scholarships generously granted by the Cuban Government. On this 
occasion, a very careful selection was made to choose the second group of 
Nicaraguans who will study in Cuba. The previoue group presented certain 
maladjustment and discipline problems which are not expected to occur this 
time. The students are grouped into six teams, each comprising eight 
squads, which in turn include 12 companeritos. A political committee 

has been established to coordinate and guide the students during their stay 
in Cuba. The parents and students jointly staged a sociodrama which pre- 
sented both the distorted image which some would like to give to Cuba 

and the true reality which is known to most of the Nicaraguan people. 
[Excerpts] [PA012037 Managua BARRICADA in Spanish 26 Mar 80 pp 1, 5 PA] 

















PERUVIAN OFFICIAL IN CUBA--Oscar Fernandez Mell member of 

Central Committee and president of the Havana City — fm 
has received a Peruvian delegation visiting our country. They are 
Ret Gen Arturo Valdez Palacio, organization secretary of the Socialist 
Revolutionary Party, and Pedro Maita, member of the Peruvian Communist 
Party's Political Committee. Fernandez Mel] explained the structure and 
function of the assembly to the visitors as well as its successes and 


difficulties. [FLO22111 Havana Domestic Servi 
2 Apr 80 FL) e ce in Spanish 2010 GMT 


BOLIVIA ON ANDEAN GROUP--Bolivian Integration Minister Fernando Salazar 
has told the newspaper PRESENCIA, of Pa Paz, Bolivia, that the Andean 
Group will leave the Latin American Free Trade Association [LAFTA] unless 
the organization is properly restructured, The minister said the restruc: 
turing of LAFTA must take place before 31 December of this year; otherwise 
the Andean Group will have no interest in remaining in that association. 
The Bolivian minister said that experience has proved it is necessary to 
move away from a strictly commercial work program to introduce a comple- 
mentary economic unit. The Andean Group plans to design a new Latin 
American Free Trade Association which essentially would establish a 
politically pluralist regional common market composed of the nation of 
republics dreamed of by Bolivar. It would give preferential treatment 
based on the development of each country. [Text] [PA2}2303 Panama City 
Televisora Nacional in Spanish 2330 GMT 22 Mar 80 PA] 


COLOMBIAN LEFTISTS--Manuel Pineiro 


and 
the party Central Committee America Jesus Montane, respective heads of 


and general foreign relatio 
have held a fraternal meeting in Cuba with — — ———— 


leftist * 
movement called "Firme." They exchanged views on the current situa- 


lon and prospects of "Firme." 
1000 Ger $8 tee oo onl [FL281420 Havana Domestic Service in Spanish 


CSO: 3010 














ANTIGUA 


BRIEFS 


RADICALISM AT UWI--Antigua's Education Minister (Rubin Harris) has said 
the time has come for the region's governments to take stcck of the trend 
at the University of the West Indies in the light of what he termed the 
spread of communism in the area. Mr Harris said that he was particularly 
concerned over some of the lecturers to whom students have been exposed 
at the UWI. He charged that there are now too many radical elements on 
the staff of the regional university. And the minister has called on 
governments of the Caribbean to take a second look at what he described 
as the quality of teaching personnel employed (?at) the university. 

Mr (Harris) has also charged that financially the windward and leeward 
islands are being given a bad deal by the UWI and said he had requested 

a restructuring of the contributions of the various regions to the UWI. 
[Text] [FL312325 Kingston Domestic Service in English 2030 GMT 

31 Mar 80 FL] 
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BAHAMAS 


BRIEFS 


DEFENSE FORCE OFFICIAL--The Royal Bahamas Defence Force became official 
today, two years after its formation. The long overdue proclamation of the 
defence force means that it is now an entity of its own. The process of 
making arrests at sea, which prior to today were done in the presence of 
marine police since the force did not "legally assist," has been drastically 
simplified. "This will make operations for the defence force and its ad- 
ministration very much easier and will result in even a higher level of 
efficiency," Commodore William Swinley, commander of the defence force, said. 
With the proclamation of the defence force, the eight-year-old marine police 
division will cease to exist. The approximately 30 members of the marine 
police will be transferred to the defence force, with whom they have been 
working side-by-side, and given positions equivalent to their present ranks. 
And for the first time in more than three years, two senior marine police 
will be promoted, this time into the defence force. They are Amos Rolle, 39, 
assistant superintendent who will be promoted to lieutenant commander and 
Leon Smith, 43, deputy superintendent who will be made a commander. It is 
understood that there are likely to be more promotior: in the 200 member 
force. One of the highlights of the defence force act is--that it gives 

the Ministry of Agriculture and Fisheries the power to confiscate boats 
whose occupants have been found guilty of illegal fishing in a Bahamas court. 
Future plans for the defence force call for the formation of an air wing, 
which may possibly begin by the end of the year. However, today no explana- 
tion was given as to why it has taken two years to proclaim the defence 
force en independent unit. [Athena Damianos] [Excerpts] [FL031445 

Nassau TRIBUNE in English 31 Mar 80 p 1 FL} 


CSO: 3020 
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BOLIVIA 


LEGAL MILITARY PRESENCE IN CONSTITUTIONAL GOVERNMENT URGED 
La Paz EL DIARIO in Spanish 10 Feb 80 p 3 
[Article by Antonio Ormachea M. ] 


[Text] National public opinion has received with interest and hope the 
message to the nation published in the morning edition of EL DIARIO on 
17 January by a group of the nation's Armed Forces officials. In spite 
of the anxiety it caused in certain political circles, the statement of 
these young military men has an undeniable importance in the history of 
the country's political ideas. 


An analysis of the magnitude, extent and content achieved by its authors 

is always a difficult undertaking and one which is subject to positive or 
negative criticisms, disagreements and praise, but the interesting thing 

in this case is that an idea has been expressed, an opinion, the product 

of strenuous effort by a sector of society which has had and will have a 

great deal to do with the political tasks of the country. 


Let us practice a true democracy, welcoming all well-intentioned opinion 
and suggestion that comes from any Bolivian or group of Bolivians, laying 
aside sectarianism and opportunist egoisn. 


Unsatisfied by the state of things resulting from an “exhausted revolution,” 
the authors disagree with the course laid out by recent administrations and 
suggest two ways to fight more effectively for the progress and democrati- 
zation of Bolivia: 1) general elections, clean and impartial, and 2) the 
transformation of the material and spiritual structures of our homeland. 


The first choice derives indisputably from its own force, which comes from 
truth and morality. The second proposal is truly interesting, since it 
suggests beginning to build on new foundations. It presents a challenge to 
the Bolivian people to face the future with new ideas. Surely we all agree 
that Bolivia needs an ethical reordering from which the country can derive 
economic and political solutions. But will we be able to effect a change 
in structures or a trve revolution without even having yet established the 
bases for peaceful coexistence among the Bolivian people? We are witness- 
ing the failure of our recently restored democracy, simply because it is 
repeating the errors which so often have led to its suppression. 
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One of the principal causes of the chaos upon which we have entered is our 
pretense of continuing to mold ourselves to imported political forms which, 
although they are magnificent in other countries and latitudes, have brought 
no good to the Bolivian people in their 155 years of life as a republic. 


We must produce our own political forms: a system of government resulting 
from the peculiarities of the Bolivian citizen, from our own form of think- 
ing and living. Let us dispense once and for all with all the impositions 
of certain systems by whatever foreign power, sacrificing false aid or 
electoral financing, so blindly accepted by certain political groups. 


To govern, one must operate on realities. What is evident and common in 
Bolivia's political history has been a rotation of civilian and military 
governments. Almost cyclically, these types of governments have continued 
since the very foundation of the republic. Whether by the constitutional 
method or “de facto,” the people have placed the leadership of their des- 
tinies in the hands of both civilians and the military. In like manner, 
they have thrown them out when one or the other has defrauded the hopes 
deposited in it. 


We have, then, more than enough historical precedent for the political future 
of Bolivia to affirm that the armed forces are a real power factor and that 
their presence in the government of the nation has been part of the political 
attitude of the Bolivian people since the creation of the present state. It 
is not wise to pretend to place them outside of the national development, 
since they have been and continue to be protagonists of the institutional 
life of the country; just as it is not sensible to block civilian access to 
power through military dictatorships. It is not honest to blame the armed 
forces for everything--the bad times we are enduring--since we all know that 
there are good and bad civilian, as well as military, governments. 


We are all aware that the political system or form which rules the Bolivian 
nation has become inoperable. The political parties and fronts lack the 
capability and the representivity to solve the country's problems. This 
results in a weak executive and a parliament which only represents certain 
political leaders placed in that position because of the decrepit system 
which prevails. 


Recent serious events have demonstrated the inoperability of the system. 

The armed forces and labor organizations have had to intervene to find solu- 
tions, and these, theoretically, have nothing to do with this type of problem, 
according to present laws. The Bolivian reality has been imposed once more. 
Civilians and soldiers, united in a legally nonexistent system, have brought 
at least temporary solutions, to keep alive the absolute political form so 
stubbornly supported by the opportunists in power and stupidity encouraged 
from the North. | 


if we speak of change of structures, of peaceful coexistence, of dialog among 
the Bolivian people, if we want a democratic fluidity which will guarantee a 
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sustained development, if we expect to eradicate the phantom of the coup 
d'etat, why do we not study a way to legalize the permanent military pres- 
ence in a constitutional co-government, in which the responsibilities of 
power, civilian as well as military, are shared? A government of this type 
would give the country all the advantages of democracy with the benefits of 
stability and continuity so necessary to encourage an adequate environment 
for economic development. The military would have legal channels of access 
to power and civilians would cease to be concerned with military coups or 
banging on the barracks doors to stir them up. 


We have seen, historically, that the civil and the military are complementary 
to each other in government. Each needs the other for a better, stable 
administration. The governments which have done most for this country have 
had this characteristic. 


That is the historic Bolivian reality, that is our political custom and that 
is what the present moment needs to bring us out of the chaos and anarchy in 
which the agents of international extremism have submerged us. 


It will be argued, perhaps, against this, that in order to comply with its 
specific functions the armed forces must not suffer the waste of having to 
govern, and that it should not alter its internal discipline with anxieties 
of a political nature. Those considerations were valid for the old-style, 
ignorant soldier, whose sole purpose was the use of his gun, but it is total- 
ly inacceptable for a modern professional soldier, with ambitions and desires 
like those of any other human being. In addition, within a new order of 
things, with adequate internal regulation, with branches of administrative 
and political specialties within the military career, there would be profes- 
sional specialists who, like the military engineers, for example, would be 
perfectly trained to represent their institution within the new system of 
co-government with civilians. 


Otherwise the incidence of military leadership of the country will continue, 
but illegally and with greater was*e, because it lacks the professional 
orientation which could occur within a legal framework. 


To recognize as a national reality and as an existing political form a system 
of civilian-military constitutional and democratic government will be the 
first step toward a true peaceful coexistence among the Bolivian people. 
Meanwhile, let us recognize the right of the youth among the people to demon- 
strate, protest, disagree and--why not?--participate. 


8735 
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BOLIVIA 


BRIEFS 


NEW PROVINCE--The Senate has approved a bill creating the Sur Carange 
Province in the Oruro Department. (Santiago de Andamarca) will be the 
capital of the new province, which includes the foliowing counties: 
Orinoco, (Belen de 4rdamarca), (Eduardo Abaroa), (Cruz de Guailla Marca), 
(Real Machacamarca) and Calama. The boundaries of the new province are: 
Corque on the north; Ladislao Cabrera Province on the south; (Saucari) 
and Abaroa provinces on the east, and (Litoral) and (Atahualpa) provinces 
on the west. [Excerpt] [PY281331 La Paz Panamericana Network in Spanish 
1130 GMT 28 Mar 80 PY] 


BISMUTH SALE--The Mining Corporation of Bolivia [COMIBOL] has decided to 


sell a stock of 600 tons of bismuth on the world market. [PY021804 
La Paz Radio Panamericana Network in Spanish 1700 GMT 2 Apr 80 PY] 


cso: 3010 
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BRAZIL 


ANALYST SAYS PARTY BALANCE MORE LFFTIST THAN IN 1945 
Rio de Janeiro O GLOBO in Portuguese 3 Mar 80 p 4 
[Interview with political scientist Maria do Carmo Campello de Souza] 


[Text] What is the difference between the government party and the 
Popular Party (PP) of Tancredo Neves and Magalhaes Pinto? What similar- 
ities exist between today's Brazilian Labor Party (PTB) and that of the 
past? To what degree is the Brazilian Democratic Movement Party (PMDB) 
to the left of the others? 


These questions are answered by political scientists Maria do Carmo 
Campello de Souza, whose speciality is the study of political parties. 
Maria do Carmo is the author of the book, "State and Political Parties 
in Brazil," her doctoral thesis in political science defended at the 
University of Sao Paulo (USP) in 1976 and regarded in academic circles 
as the best work ever written on the political parties established in 
1945. She is also the author of a work on party politics in the Old 
Republic and is professor of Brazilian political institutions and polit~ 
ical representation and participation in Brazil at the University of Sao 
Paulo. Since last week, however, she has been living in Rio where for 

6 months she will give a course on the state and economy in Brazil as 
part of the master of economics degree program of the Pontifical Catholic 
University (PUC). 


In this interview, with the authority of a student of the subject, Maria 
do Carmo analyzes the programs of the new parties, comparing them and 
contrasting them with the programs of the parties of 1945. She maintains, 
for example, that the party reform is elitist, but the ideological axis 
of the party system inclines more to the left today than in 1945. She 
denies that the PP is more to the right than the Social Democratic Party 
(PDS) but considers the PMDB "more modern" than the PTB, which in turn 
seems to be bolder than the Workers Party (PT). 


[Question’ What has changed in the party panorama besides, of course, 
the number of parties? 
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[Answer] We have gone from a two-party system to a restricted multiparty 
system. The government's party legislation, with its requirements for the 
registration of new parties, forced the organization of various heterogene- 
ous groups into the most "viable" parties. If the law were a little less 
rigid, the number of parties would certainly be greater. 


[Question] Would you say then that today's restricted multiparty system 
is as artificial as was--in the opinion of some--the recent two-party ays- 
tem? 


[Answer] No. The fact is that although the National Renewal Alliance 
(ARENA) and the Brazilian Democratic Movement (MDB) were created artifi- 
cially, I would not say that they became artificial. They may have been 
heterogeneous, of very broad composition, like a front, but political and 
electoral rivalry created a marked party identification among the eiec~ 
torate and prevented them from becoming artificial. They had a political 
machine, a political clientele, followers, a leadership, and they func- 
tioned--either to endorse the government or to criticize it. I believe 
that despite the fact that the party spectrum has been broadened, it is 
still restricted because it is evident that the various groups do not yet 
link together well and at ease within the existing party labels. In this 
beginning of the process of party reform, it should have been possible to 
have a larger number of groups; then, inevitably, there would have been a 
distillation. Of course, no one can defend the establishment of, let us 
say, 100 parties. But in any case, the law restricted the number of par- 
ties and especially, what is more serious, it unquestionably facilitated 
the formation of parties with a base in the congress. The viability of 
parties formed outside of the congress, such as the PTB and the PT, is 
precarious because they are unable to fulfill the first condition required 
by the law, which is the number of congressmen needed for registration of 
the parties. Thus, it is an extremely elitist reforn. 


[Question] In your opinion, the present muitiparty system is reiative, 
is restricted. Do the programs of the parties being formed also reflect 
that relative nature, that stage of the process of political opening? 


[Answer] Undoubtedly. On the one hand, you have the positive part, which 
is that, without exception, all the programs oppose the arbitrary measures 
of the authoritarianism in effect before the opening. However, since the 
opening is still relative, that entails costs and a negative onus: the 
party programs are not clearly defined with regard to some ideological 
questions out of fear of violating certain particulars of the law. It is 
for that reason that it is frequently said tliat the profiles of the partiee 
are the same, that is the PMDB is like the PP, and the PP like the PDs. 

It has to be that way for a number of reasons. On the one hand, they are 
all against authoritarianism. On the other, we can see that that still 
relative degree of opening is responsible for less explicit, less clear 
and less precise positions by the parties regarding various questions. 
Furthermore, when one is dealing with a provisional program, still sub- 
ject to discussion and approval, it tends to be couched in more general 
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terme with regard to certain matters that are to be explained in detail 
later. And any party in the organizational phase seeks to monopolize the 
largest possible number of people from the various social sectors who 
have at least some identification with the general objectives and who are 
not sidelined by minor issues. It is true that from a reading of the pro- 
grams of the new parties one perceives a certain confusion between imme- 
diate demands and those of an intermediate nature; that is, between mea- 
sures to be taken in the short-term--which would better suit an election 
platform--and a program that normally should be of a broader nature. 


[Question] Apart from their aspect of common opposition to authoritarian- 
iem, are there features that differentiate the parties being formed? What 
are those features? 


[Answer] As an example, I can say that the PP puts great emphasis on the 
role of congress in the Brazilian political system. In the view of the 
party, congress should be the arena responsible for discussion of the 
question of the foreign debt, which may seem completely utopian consider- 
ing the structure of the present regime. We cannot imagine the problem of 
the foreign debt being discussed by congress. Well, the PP demands that 
and much more: decision-making power over foreign policy, control of state 
companies by congress and, in the area of economic affairs, that the presi- 
dent of the republic no longer govern by means of decrees-laws. Although 
all of the parties demand the reestablishment of the prerogatives of con- 
gress, unlike the others, the PP more precisely emphasizes the functions 
and the role the legislative branch should have. 


[Question] Then, how could the PDs and PP be defined ideologically? 


[Answer] I would view the PP, without any doubt, as an attempt to form a 
party with a more consistently liberal cast than the parties that called 
themselves liberal before 1964, with a reformist concern about social jus- 
tice. I must say that the PDS also exhibits that trait in its program. 
Reading it, you would not say that the PDS was born from the ashes of 
ARENA. The program has been completely reformulated. What is important 
to note is that, from the PDS to the PT, the axis of the party system has 
taken a sharp ideological turn with reference to that of the past and 
with reference to ARENA and the MDB. The program axis, that is, the 
average platform of the party system today is at a point much more to the 
left than in 1945. It is strange that the legalization of the Communist 
Party was permitted in 1945 and that is not permitted today. 


[Question] Why was the PCB permitted in 1945 and not under the present 
reform? 


[Answer] In 1945 there was the postwar international situation, the 
Russian-U.S. alliance against Nazi-fascism, the admiration by elitist 
groups for the society and economic development of the Russians. In 
terms of political tactics at that time, we had the precarious position 
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of Vargae--Vargas was being deposed--and his need for an alliance with a 
party having popular appeal. The PCB had overated even during the New 
State. Ite brief legal statue in large part was due, in my opinion, to 
the attempt to establish a more organic connection between the party and 
the unions, something that was not very palatable to the elite that had 
been created during the New State which, through the Labor Ministry, 
sought to divorce union activities from party politics, 


Today a communist party would have to include the abolition of private 
property in its program, 4 matter that in terms of program, would polarize 
ideological positions excessively for the political system. 


‘Question]) Do the parties adjust their actions according to the programe’ 


[Anewer] All party programs from 1946 to 1964 stated that the workers 
would participate in the profits of the companies. I ask you: What party 
fulfilled that? The program has to be viewed as initial guidelines formu- 
lated by the organizers, by those concerned, at least on basic principles. 
For example, all the parties are in favor of eradicating poverty. However, 
the ways and means of eradicating poverty will divide not only the parties 
but also the groups that operate within it. At the moment that the ques- 
tion is voted upon is when we can verify the real fidelity to the princi- 
ples enunciated in the party program. That is why I say: the program 
should not be viewed as the only instrument that will enable a party to 
become authentic, "strong," "pure." On the other hand, I cannot agree 
with those who say that the progiam is not important at all. It is of 
basic importance in the init 4l organization. I will give you an example: 
the PTB and the PT. They e in favor of union autonomy, as is the PMDB. 
That issue is softened a ittle by both the PP and the PDS. The PMDB, 

PTB and the PT clearly refer to trade-union selforganization, the freedom 
of association of urban and rural unions. However, there is a difference 
in the PTB: it vants the creation of a single workers federation. It is 
certainly a principle with which the organizers of the PTB agreed. How- 
ever, that is not the case in the PT. The creation of the single workers 
federation would be a secondary stage, after the real political apprentice- 
ship. The PMDB does not refer to the union federation. But there is agree- 
ment in all of them that distinguishes them as groups from the PDS and PP 
with regard to the problem of union autonomy. So we cannot say that the 
program is of no importance. For example, the PTB refers to the gradual 
elimination of the union tax. The PMDB, however, does not mention that. 
Nor does the PT. Why does the PT not mention the elimination of the union 
tax? I know perfectly well that the elimination of that tax, which may 

be of interest to some union sectors in the south, is not a similar demand 
of workers sectors in the Northeast that support the organization of the 
PT. 


{Question} Do you then consider the program of the PT wiser than that of 
the PTB with regard to union organization’ 
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[Answer] Firet of all, the PT program itself is not well enunciated in 
that sense. It only says, through one of ite spokesmen, that the union 
federation will be left for a second stage. But with regard to the 
elimination of the union tax, I do not believe that it is a question 

that can be posed quite that sharply. If that should occur, the majority 
of the unions will not heve any means of support. The mandatory union 
tax sustains a number of unions. Of course, that has a negative aspect: 
the way the union tax is used by the Ministry of Labor. But if you elimi- 
nate the union tax, many unions will starve to death. It may be that the 
PT knows whereof it speaks through experience with the problem rather 
than a matter of wisdom regarding the subject. 





[Question] How do the PTB and the PT differ with regard to the institu- 
tional problems? 


[Answer] What the PT proposes in the way of more concrete measures with 
regard to improving the democratic situation is not yet very explicit in 
the PT manifesto. Obviously, the PTB offers something more precise in 
that regard inasmuch as its program is more finished. An odd detail I 
observed is that, of the party programs, the only one that refers to the 
role of the military is one of the PDS. The other parties do not refer 
to the military establishment. The PDS deals with the military question 
from the liberal point of view. That is, internally the armed forces 
will observe the judgment of the hierarchy and discipline. 


[Question] But that is what is in the constitution. 


[Answer] I know it is there, but the other parties do not refer to that. 
Furthermore, the constitution of 1946 also referred to that. Can it be 
that the other parties are attaching little importance to the military? 
Looking at the programs, one perceives that there is a different focus on 
certain institutions, as I pointed out before, and on certain groups that 
4.@ more important in one program or another. For examoie, the PP et- 
taches great importance to the agricultural problem, anc is in favor of 
abolishing all confiscation of export farm products. It is obvious tat 
there are groups connected with farm sectors represented in the PP. Wheat 
seemed very odd to me is that the debate on nationalism is much more in- 
tense--and still with a very old streak--in the PP than in the PMDB or 

the PT. For the time being, this is a subject that is not given as great 
an emphasis in the other parties as it is in the program of the PP. The 
PP also stiesses the problem of regionalism and something odd, which is 
reestablishment of the autonomy of the Superintendency for the Develop- 
ment of the Northeast (SUDENE) in the northeastern region, which simply 
was deactivated in view of the increasing expansion of the federal minis- 
tries; and the defense of national private enterprise. There is something 
new in all the programs: the problem of urban violence, a subject that 
absolutely was not prominent before 1964. All of them, with the exception 
of the PDS, obviously, advocate the constituent assembly. In speaking of 
the control of state and private enterprise, the PMDB makes a vague state- 
ment, while the PP says explicitly that it is the congress that should 
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control them. In the PMDB the idea of establishing union representatives 
ie a very important item, as is the question of tax reform. 


[Question] Using the conventional labels, could one say that the PMDB 
is to the left of the PTB? 


[Anawer] One could say that it is more modern in its program than the 
PTB. Its program is more generic than that of the PTB in various state- 
ments because it is of a more straightforward nature than the PTB. But 
it has a more modern content of policy than that of the PTB. Now, as for 
being more or less to the left, I reserve my opinion until I observe the 
concrete actions of the parties. 


[Question] Is the PDS more modern than the PP in any aspect? That is, 
is the PP now to the right of the PDS, as some government spokesmen say? 


[Answer] To the right of the PDS, no. Look, to have a more modern pro- 
gram does not mean to be of the left. The PDS perhaps may be a little 
more modern because of the fact that, as Glauber Rochas said, it is more 
realistic, because it was the only party that in recent years, considering 
its predecessor, ARENA, had access to the resources of power. And today 
it has inside information about the problems and possibilities for action. 
So the PDS is the most modern in that sense. It has quite well-informed 
government advice about the day-to-day problems, about the feasibility 
of certain decisions, which according to some makes the party more prag- 
matic. Now, to say that it is to the left of the PP is a bit of exag- 
geration. We have to look at what the PDS was during those past years 
and what the PP was. For my judgment, I prefer to go with the actual 
performance of a good part of the PP in the years of che authoritarian 
regime. I would not say that it was an activity of the left, but really 
democratic; something that cannot be said of the greater part of the PDS. 
Even in programmatic terms, the fact is that the PDS does not refer to 
the possibility of a constituent assembly, which could change important 
points of the constitution, such as those pertaining to safeguards, which 
are vestiges of Institutional Act No 5 (AI-5) under a new guise. What is 
important to note, however, is that the government party itself has moved 
' axis, in speaking of participation in management. Its ideological 
now inclines more toward a center-left position. 


[Question] Does that explain why there isn't a party that is clearly of 
the right? 


[Answer] The other parties are eccused of being a front but the PDS is 
also a large front. And certain’y within the PDS there must be what 
could be called a small party of the right. It may not be dominant with- 
in the PDS and for that reason ‘ts views did not surface as explicitly 

in the formulation of the party program, but it certainly exists. It is 
even probable that a party clearly of the right is not possible or permis- 
sible in the present political context--and when I speak of the right, I 
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am not referring only to those who defend the current economic system but 
to a right that would defend the retention of AI-5, censorship and all 
types of arbitrary measures. 


[Question] The PMDB, the PTB and the PT offer socialistic proposals. In 
what do they differ? 


[Answer] In some way, they advocate gradual reform of the capitalist sys- 
tem that could lead to a type of democratic socialism in which some means 
of production would be collectivized and others would remain under the 
control of private enterprise. But the position with regard to these 
areas is still a little undefined because, as I have already said, the 
statement of clear principles with regard to this question in party pro- 
grams might perhaps sound to the ears of the government as something very 
blatant and serve as a pretext--in my view, absurd--to annul a party. In 
the view of many, to define an ideological issue, as for example whether 
property should be private or not, would mean putting the cart before the 
horse because there are questions such as that of opening up the polit- 
ical system, getting the population to participate more, to be more in- 
terested, in politics. 


[Question] It is said that the PDS is becoming “PSD-ized." To what 
degree are the phantoms of the old Social Democratic Party (PSD) and Na- 
tional Democratic Union (UDN) influencing the formation of the new par- 
ties? 


[Answer] I would say that the two old parties have redistributed them 
selves among the PDS and the PP with two very odd details: the great 
importance which the old UDN attributed to the old function of the con- 
gress and the importance of the congress in the discussion of foreign 
policy are included in the program of the PP; and the nationalistic as- 
pect of the old PSD which was also not monolithic, has similarly gone 

to the PP. So what we have is something still quite conservative and 
elitist from the old UDN in the present PDS, which also inherited that 
style of politics of the old PSD based on regional forces. I want to say 
that the strength of the PDS derives a great deal from regional organiza- 
tion throughout the country. The strength of the PDS comes from a more 
encompassing network of regional machines, which were something very im- 
portant in the PSD. The PDS and the PP inherited the old PSD machines. 
With reference to the UDN, I detect more the ideological-programmatic 
influence. The most consistent and liberal spirit went to the PP. The 
elitism and conservatism of the same UDN remained in the PDS. And the 
most nationalist part of the PSD, the line of Juscelino and Tancredo is 
an the PP. The liberalism in the PP today is not only rhetorical; it 
offers bolder concrete proposals. 


[Question] What is the difference between the PTB of today and the PTB 
of the past? 
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[Anewer] A basic difference between one and the other pertains to the 
dismantling of the union structure. The old PTB never referred to that, 
or when it did, it was only partially. Today the PTB advocates detach- 
ing the union structure from the Ministry of Labor and the gradual elimi- 
nation of the union tax. The old PTB had the Ministry of Labor and the 
Social Welfare Inetitutes linked to union activity and political-electoral 


activities. 
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BRAZIL 


IRAQI AMBASSADOR SURVEYS RELATLONS WITH BRAZIL 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 9 Mar 80 p 6 


[Interview with Zaid Haidar, Iraqi ambassador to Brazil, iv rasilia, by 
Loneide Duarte: "'Nothing Affects Our Friendship': Ambassador Haidar Sums 
Up Relations Between Brazil and Iraq"; date of interview not given] 


[Text] Brasilia--A militant of the ASBP [Arab Socialist Ba'th 
Party] which is in power in his country and in Syria, is 

how the Iraqi ambassador to Brazil, Zaid Haidar, defines 
himself in an interview with reporter Loneide Duarte. A 
political man but, first and foremost, a militant. In this 
interview he takes stock of the 2 years in which he served 

as Iraq's representative in Brasilia, speaks of renegotiating 
the exploration contract for the Majnoon oil field between 
BRASPETRO [PETROBRAS [Brazilian Petroleum Corporation] Inter- 
national, Inc] and INCC [sic; IPC?] (state petroleum company). 
"Brazil need not worry; Brazil's petroleum reserves are in 
Iraq'--and he denies that his country has exerted pressure 

on the Brazilian government to legalize the PLO [Palestine 
Liberation Organization]--"we use petroleum as a weapon only 
against our enemies." 


Zaid Haidar made a serious accusation: there is a press cam- 
paign to damage Brazil's relations with Arabs in general and 
with Iraq in particular. But not even that campaign, he 
says, will be able to undermine the good relations between 
the two countries. 


Until 31 March Iraq will be furnishing 60 percent of the 
petroleum we import. From that point on it will again be 
selling the usual 42 percent, continuing to be our main 
supplier, with 400,000 barrels daily, a position it has 

held since last year. With the increase in petroleum sales, 
reciprocal visits will become more frequent and relations 
with Baghdad will come to occupy an important place in our 
foreign policy. 
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The Protest 


[Question] Could opening of the PLO office be jeopardized by the protest 
demonstration by Arabs 2 weeks ago, due to the hostile climate it generated 
in connection with publication of the book about Menachem Begin? 


[Answer] The official Brazilian position affirms that legalizing the office 
is a matter of time. We are not in a position to know what the necessary 
conditions are for the matter to be settled, but the authorities did not say 
that they will not permit it. They say it is a matter of time. But you 
know that before the book about Menachem Begin came out a book against 
Arafat was published. Why didn't you mention that book? 


[Question] Are you returning to Baghdad or are you going to take up another 
assignment abroad? 


[Answer] I don't know exactly. We ambassadors must always return to 
Baghdad and find out what we will do next. We cannot go directly from one 
post to another. 


[Question] Are you a career diplomat? 


[Answer] No, I am a politician. A militant of the Baas [sic; Baath? ]} 
Party; a militant politician and not a career politician. I take pride in 
being a militant. 


The Contract 


[Question] You said at one time that renegotiation of the contract for de- 
veloping the Majnoon oil field would benefit both countries. Can you tell 
us why? 


[Answer] I am not a specialist. It is undoubtedly PETROBRAS, as the Bra- 
zilian party, that can tell you better. What I felt when I participated 

in the discussions in Rio de Janeiro toward the end of last year is that 
PETROBRAS was quite satisfied. I myself asked them that same question: 

why was this new contract better? The necessity for the coming decade, 
they told me, will be assurance of petroleum supplies and not the price or 
anything else. That is, the country that can be sure of a supply during 
the 1980 decade at official prices may rest assured and overcome any crisis 
without anxiety. And this new contract with Iraq assured Brazil a supply 
of petroleum for a long period, with an annual renewal. 


[Question] For how long does the contract run? 
[Answer] One is for 13 years and the other is renewable annually. Brazil 
had never before had a long-term contract. This is a great benefit for your 


nation's economic and energy security. 


[Question] Do you feel that our dependence upon Iraqi oil helps or hinders 
other aspects of the bilateral relationship? 
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[Answer] I can say that Iraqi relations with Brazil have always been friend- 
ly. We never exerted pressure, We never used petroleum that way. It is 
used as @ weapon only against our enemies. When our petroleum minister was 
here in December, he told President Figueiredo that Brazil's petroleum re- 
serves are in Iraq. During my entire stay here there has not been a single 
move that could be construed as pressure, 


Pressure 
{Question} Nevertheless, there has been a lot of talk about Iraqi pressure... 


[Answer] There has been talk, it is true. But Itamaraty [Foreign Relations 
Ministry] has always discredited it and even in regard to the question of 
legalizing the PLO office there was never pressure. There was a request 
from Vice President Ma'ruf that was studied and analyzed by the Brazilian 
government. We have a formula: there will not be world peace without peace 
in the Middle East. And that is the only region of the world where a local 
conflict can lead to world war. We believe that the security of the region 
will never be obtained without solving the Palestinian problem. And there 
will be no security in the region without acknowledging the rights of this 
nation--a nation, not refugees--their right to return to the occupied ter- 
ritory, their right to self-determination and to an independent state. Even 
the United States now understands that without the Palestinian path there 
will not be peace in the region. There is no other road to peace. 


Our position is that of demonstrating to nations interested in world peace 
that it depends upon peace in the region. For that reason, such countries 
must support the cause of the Palestinian people to give these people the 
opportunity to be present at the discussions that will decide their future. 
They must be represented by an organization--already recognized worldwide-- 
to represent them. How can the future of a people be decided if they are 
not present to participate in discussions about their own destiny? There 
is unanimity among Palestinians for the PLO to represent them. And this is 
the path. We never exerted pressure; we simply expressed our point of view 
that world peace necessarily comes through peace in the region. 


Nuclear Agreement 


[Question] The newspapers are saying that Iraq may finance the Brazilian 
nuclear program in return for nuclear technology. This would be contained 
in a secret clause of the agreement signed between the two countries. Is 
this true? 


[Answer] As far as we know there is no secret clause. The text of the agree- 
ment is what was published. 


[Question] Won't the events involving Arab ambassadors in the protest march 
have some negative effect upon Brazil's relations with the Arab world? 
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[Aneswer) I don't think it will affect our relationship in the least, I 
read in the papers that the Arabs have brought their problems to Brazil. I 
should like to recall some facts to see who it is that brought the contro- 
versy to this country. It was shortly after the visit by our vice president 
last May and a little before [PLO representative Farid] Sawan's arrival, 
Even before he began his activities, there were street demonstrations and 
letters to the editor protesting the Brazilian government's policy. Brazil 
signed a joint communique with Iraq asserting that the PLO is the only le- 
gitimate representative of the Palestinian people and voted for these prin- 
ciples at the United Nations. The Brazilian government condemns occupation 
of territory by force and supports national self-determination and indepen- 
dence. 


Campaign 


On that occasion a big campaign was started in the press against the prin- 
ciples supported by Brazil. As ambassador of Iraq I say that conflicts ex- 
isting outside the country must not be brought here, by either diplomatic 
activity or people of Arab and Jewish descent, I want to make it perfectly 
clear that we are not against the Jews. They are welcome in iraq. Our gov- 
ernment informed the Iraqi Jews who left the country that they could re- 
trieve their belongings and return. Many returned, even some who had mi- 
grated to Israel. 


The Arabs are not against the Jews. It is we who unfurled the banner of a 
democratic Palestine where Jews, Muslems and Christians can live with the 
same rights and duties. It is the Arabs who fight for this cause, especiai- 
ly the PLO. On the other hand, who is it that advocates the cause of Pales- 
tine for only one race? The discrimination practiced by that race against 
all others is well-known. And Brazil condemned that policy when it condemned 
Zionism as a form of racism in the United Nations. We are against importing 
these problems into Brazil, but it is necessary to recall who started it. 


Who was it that made demonstrations throughout Brazil for a "unified Jeru- 
salem and eternal capital of Israel"? Is thie by any chance a Brazilian 
problem? Does this position by any chance coincide with Brazilian policy? 

I don't think so, because Brazil advocates withdrawal from all occupied ter- 
ritories, including Arab Jerusalem, a territory occupied in 1967. That is 
why I say it was not the Arab community that imported these problems to 
Brazilian soil. We have always taken a defensive position. We are not 
against the Jews. Farid Sawan himself has said several times that he is 
ready to go and have a cup of coffee and talk with the Jews in their shops. 


Relations 
[Question] Could you sum up these 2 years of your assignment in Brasilia? 
[Answer] Good relations are a constant and positive effort in both direc- 


tions, In this sense, if we analyze relations during these 2 years it is 
seen that they brought enormous development. 
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To cite just one aspect of relations, let us take the embassies as an ex- 
ample. Both the Brazilian embassy in my country and ours here were very 
visibly strengthened, We opened a trade department in Sao Paulo, Brazil 
may do the same in Basra. 


We concluded an agreement for opening a consulate general in Sao Paulo or 

in Rio de Janeiro, We also signed an agreement for inaugurating air service 
between Baghdad and Rio for VARIG [Rio Grande do Sul Air Line] and Iraq 
Airways. We may be operating the Baghdad-Rio route, with a stop in Lis’ on, 
as early as May. 


In the matter of official visits Brazil received for the first time a high- 
level delegation led by the vice president of the republic, Taha Ma'ruf, who 
brought along the ministers of foreign relations and information and a large 
delegation. Our petroleum minister came to Brazil last December. 


Meanwhile, Brazilian authorities also visited Iraq. Industry and Commerce 
Minister Camilo Penna, then Finance Minister Rischbieter and Planning Min- 
ister Delfim Netto. Most recently, we had the visit by Governor Maluf of 
Sao Paulo, leading a large business delegation. As a result of these visits, 
political and economic ties developed enormously. 


Commercial Ties 


Relations in the economic field can be judged by the figures. In regard to 
petroleum, Iraq became the leading supplier, with 400,000 barrels daily, and 
an additional 230,000 daily for a period of 90 days until the end of March. 
During these first 3 months of the year, Iraq supplied 60 percent of Brazil's 
petroleum imports. Despite allthe political problems the region has had 

with the Iranian crisis, we are guaranteeing and supplying Brazil, not with 
words but with actions, replacing the Iranian exports, which at the time were 
140,000 barrels a day, And this petroleum wag guaranteed at official prices, 
without Brazil having to resort to the spot market. We can say that Brazil 
was one of the few countries in the world that did not have to buy on the 
open market, 


‘Made in Brazil' 


In exchange for petroleum, it can be said tha Brazilian manufactures have 
little by little penetrated the ‘’raqi market, which now has 56 imported 
products "Made in Brazil." Anywhere you go you will see Brazilian automo- 
biles and tractors and in most kitchens you will find products and domestic 
appliances “Made in Brazil." 


[Question] What is still the main barrier to trade between the two countries? 
[Answer] I think it is entirely a technical problem, This is why the re- 


ciprocal visits are important for a better understanding. After the Sao 
Paulo governor's visit, who brought with him about 40 businessmen, it was 
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decided that cooperatives could be formed to bring together products of the 
game type to negotiate directly with the Iraqi government. A state economy 
places orders in quantities and for delivery cycles that are often difficult 
for the medium-sized firm to meet. These acre technical problems that must 
be understood by Brazilian exporters and for this reason that visit was 
productive. 


Transportation 


There is also the transportation problem. We do not want and we have not 
been in the habit of buying products FOB, And Brazilian businessmen are 
having trouble shipping their products to us. To solve these problems, the 
Iraq-Brazil Chamber of Commerce is considering establishing a counterpart 
office in Baghdad to inform and assist exporters. 


{Question] Do you believe the two economies are complementary? 


[Answer] Yes. We have the oil and Brazil has goods and services that we 
want, The Brazilian potential is enormous, unlimited. Brazil is a country 
with a great future in the short run. We are proud that the Arab community 
in Brazil, which has over 5 million descendents, has helped build this great 
nation. We are the most integrated community in Brazilian society, It is a 
great truth that no one can deny. The president himself told us that the 
contribution of the Arab community was important to the nation's progress, 
These descendents, completely integrated in Brazilian society, retain only 
cultural ties with their countries of origin. 
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BRAZIL 


PRESS REPORTS ON SOVIET TRADE, IMAGE PROBLEM 

Shoe Sales to USSR 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 8 Mar 80 p 16 
[Dispatch by Moscow correspondent Noenio Spinola] 


[Text] Unobtrusively and quietly, an agreement for the importation of 
shoes was signed yesterday between the Soviet V-O Raznoimport and Comex- 
port, a trading company that represents several Brazilian industries 
interested in the export of manufactured goods. 


The figures both as to value and volume are small but the $1.5 million 
and 70,000 pairs of shoes represented by that agreement assume singular 
importance if they are interpreted as the resumption of trade between 
Brazil and the USSR following the Afghanistan crisis. 


Modest Marketing 


As a matter of fact, trade was never formally suspended and if there had 
been a political decision on the part of the Brazilian Government to sus- 
pend piivate initiatives underway, Comexport, which embraces 25 national 
capital industries, would not have concluded its transactions in Moscow. 


“The trading company," said Peter Spett, a sales expert who came here as 
representative of the exporters, “began working a long time ago to regain 
the Soviet shoe market and to open up opportunities for other products 

in the socialist area. An office was set up by the company at the first 
fashion and consumer goods fair held in Moscow last July to attract the 
attention of Soviet purchasing organizations. 


In November 1979, Comexport returned to Moscow, this time for an indi- 
vidual exposition of various products, at the suggestion of the economic 
counselor at the Brazilian Embassy in this city, Obertal Mantovanelli. 
Soviet representatives came to look at the products and took samples to 
study the possibility of purchasing. Anyone who visited the modest but 
efficient sales stands set up in a room of the consulate in this city, 
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through the personal effort of consulate personnel and their families, 
would have immediately verified three facts: first, Brazil has something 
to export and something to sell, since much of what was being offered on 
a modest scale is supplied here by other countries alert to the Soviet 
demand for consumer goods. Second, Brazilian sales machinery continues 
to be limited only to feeling out opportunities without permanent and 
solid lines of contact and marketing. Third, the cooperative system of 
various companies with a Brazilian trading company coordinating the work 
can be much quicker and more flexible than the concentration of exports 
around state agents, with their inevitable encumbrances of political com 
mitments and bureaucracy. 


According to Peter Spett, in mid-February, 3 months after having examined 
the samples left here as a result of the November exposition, the Razno- 
import forwarded a firm bid to Brazil for two types of shoes: shoes for 
women and footwear for men. Some technical modifications were requested 
in order to adjust the product to the conditions in that country where 
snow sometimes stays on the ground from October to May. 


In the same purchase bid, the U-O Raznoimport suggested that Comexport 
send a delegation of sellers to Moscow to conclude the contract. The 
delegation arrived this week and is now returning. 


Two Brazilian firms are involved in the agreement, one from Franca in 

Sao Paulo and another from Rio Grande do Sul. The terms of the transac- 
tion were defined last Thursday: export FOB, the merchandise to be de- 
livered to the port of Santor to be transported by freighters belonging 
to the purchasers. Comexport agents said that they encountered some prob- 
lems to be straightened out as the result of earlier sales made to the 
Soviet market which in some ways hurt the image of that country. For that 
reason the bid was considered experimental. 


The Soviets are among the world's largest buyers of shoes. There is com- 
petition for the local market among the various suppliers from Europe and 
from several developing countries. In 1977, for example, the USSR im- 
ported no less than 70 million pairs of leather shoes and 42 million pairs 
of other types. In 1978, despite having increased the value of imports 

in rubles, the volume imported was slightly less (68 million pairs of 
leather shoes). Capitalist and socialist countries participate in the 
market and purchases, as in all branches of foreign trade, are programmed 
on a long term. 


The prospects of sales must have become less favorable for the Soviets 
with the tightening of world trade following the Afghanistan crisis. By 
force of circumstances, that has also improved Brazil's bargaining posi- 
tion. But the Brazilians are also pressured by the need to find alterna- 
tive markets, anticipating the possibility of a protectionist escalation 
in the United States. 
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In the Soviet stores that sell shoes, popular items are found reasonably 
easily; however, the variety is not great and for that reason, the more 
fashionable imported products disappear in the queues of buyers. 


This ie a typical phenomenon of an economy whose priorities are etrongly 
inclined toward basic industry and where the peychology of shortage pre- 
vaile. In the second half of last year, for example, when imported and 
even local soap powder appeared on the market, queues of purchasers 
formed immediately and the housewives--generally robust babushkas in their 
fifties and sixties to whom the families delegate the duties of marketing 
and patience--left loaded with as many packages as they could carry to 
form their household stock. 


Ambassador's Complaint 
Rio de Janeiro 0 GLOBO in Portuguese 20 Mar 80 p 7 


[Text] Brasilia--The Soviet ambassador in Brasilia, Dmitri Zhukov, com- 
plained bitterly yesterday against the Brazilian press, which he partly 
blamed "for his country's terrible image in Brazil." 


The ambassador gave vent to his feelings when he greeted the reporters at 
an informal luncheon given by him in the Soviet Embassy. 


Pointing out that he did not want to get involved in Brazil's internal 
affairs, he, nevertheless, did not fail to praise the process of political- 
democratic opening taking place in the country. 


In the meantime, he advised the press to take advantage of this period of 
greater freedom "to disseminate true accounts about life in the Soviet 
Union." 


Eat Children 


Ambassador Dmitri Zhukov confessed that he was disappointed by the idea 
that Brazilians still have of the Soviet Union and the communists. He re- 
vealed that on one of his trips to the northeastern and northern regions 
of Brazil some people asked him "appalling" questions. In Belem, for 
example, he was asked if it is true that the communists "eat roasted 
children." In another place, they asked him if his wife was picked by 
himself or whether it was the leaders of the Communist Party who had se- 
lected his bride-to-be. 


"My father and mother and the whole population of Leningrad withstood 
a 900-dey siege by the Nazis during World War II. Not even under those 
circumstances did the communists eat human flesh," Zhukov declared. 


Still at the table, the ambassador--speaking in Russian-—-also lamented 
the fact that so much publicity is given to and so much untruth is 
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disseminated about a group of "50 Soviet dissidents who foment all the 
disturbance." 


"You are to blame for that, 


niste. 
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exclaimed the septuagenarian ambassador; 
however, he promised that he and his embassy were at the disposal of the 
press to provide true information about the Soviet Union and the commu- 
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BRAZIL 


POSSIBLE 1980 AGENDA FOR PRESIDENTIAL TRAVEL ABROAD LISTED 
Brasilia CORREIO BRAZILIENSE in Portuguese 9 Mar 80 p 16 


[Article by Norton Godoy: "After the Southern Cone, Figueiredo Will Visit 
Africa and Asia") 


{Text} On 9 April President Figueiredo will make an official visit to 
Asuncion, Paraguay, thus beginning his program of foreign visite for 1980. 
Hie next trip will be Buenos Aires; however, these two tripe to the Southern 
Cone were not scheduled as two stops on one trip. As Foreign Relations 
Minister Saraiva Guerreiro explained, it is not considered desirable to com- 
bine these two trips as do some heads of state when they travel within the 
same continent. 


A third trip within Latin America this year will be to Chile, scheduled for 
the first part of October. An exploratory visit, headed by Foreign Minister 
Saraiva Guerreiro is not yet arranged. However, whether or not that one ma- 
terializes, two others will have preceded it--one by Army Minister Walter 
Pires and the other, made 2 weeks ago, by Navy Minister Maximiano da Fonseca. 


According to Foreign Minister Guerreiro, one of the high points of the visit 
to Santiago, Chile, will be signing an agreement for Brazil-Chile coopera- 
tion in the field of nuclear technology. 


Itamaraty [Foreign Relations Ministry} has not yet released the agenda for 
these official visits, which is normal, as the usual assertion is that they 
are being prepared through contacts between the respective foreign minis- 
tries and Brasilia. However, it is already known that in Buenos Aires Presi- 
dent Joao Figueiredo and President Rafael Videla are to sign bilateral agree- 
ments fo cooperation in the nuclear area and for supplies of petroleum and 
natural gas, as well as the possibility of agreeing to terms governing the 
CEBAC (Special Brazilian-Argentine Coordination Commission). 


Somewhat further distant, plans are being made for visits by President 
Figueiredo in 1980 to Iraq, Romania and--depending upon election results-- 
the United States. If Carter wins, as is expected, the visit to Washington 
will be made near the end of the year; otherwise, it will be later. 
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According to the evaluation of diplomatic expurts, there are certain re- 
quired vivite that the Brazilian president must make, Such as a brief tour 
to Black » ‘a, with priority given to Angola, Nigeria and Zambia. This 
trip to Africa has an interesting peculiarity: the question of priorities 
must be g!.en serious consideration and they must be announced in such a way 
ae not to give an impression of deliberate exclusion, 


Iraq 


It ie thought that Figueiredo's trip to Iraq has already been planned by 
Brasilia-Baghdad conferences for the month of August. The level of rela- 
tions between the two countries makes this visit urgent. The Iraqi govern- 
ment sent a high-level delegation led by Vice President Taha Ma'ruf last 
year. This expectation is linked with the conjecture that the trip may be 
used to provide a stopover in Jidda, capital of Saudi Arabia, Brazil's 
second largest trading partner in the Middle East, 


This Brazilian step toward the Arab nations will be very important, when 
interpreted by other governments as conditional support for the Palestinian 
cause. Before having set foot in the Middle East, Figueiredo is likely to 
have already authorized official installation of the PLO (Palestine Liber- 
ation Organization) office to be headed by its representative in Brazil, 
Farid Sawan, 


Romania 


President Joao Figueiredo will be going to Romania possibly this year, to 
return the visit by that nation's president, Nicolai Ceausescu, who was in 
Prasilia in June 1975. This visit will be almost exclusively political, 
inasmuch as the most important economic agreements were made during the 
visit to that count:, last year by Mines and Energy Minister Cesar Cals. 


It will be the first time since the 1964 Revolution that the Brazilian gov- 
ernment is sending its president to the other side of what used to be called 
the iron curtain. However, the entire visit will depend upon the unfolding 
of events following the probable death of Yugoslav leader Marshall Josip 
Broz Tito. This will involve the Warsaw Pact countries and, as Romania be- 
longs to that East Europe security bloc, the results of a visit by a Bra- 
zilian representative must be weighed carefully. 


USA 


In the case of the United States, as in that of Romania, a visit must be 
returned in view of the visit to Brasilia in March 1968 by President Jimmy 
Carter. But everything will depend upon the U.S. election result. If the 
winner, as expected, is Carter, then it is possible that a visit to Washing- 
ton will be interpreted as support for reelection of the present adminis- 
tration. 
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If the result favors Senator Edward Kennedy, or even Senator George Bush, 
things will be different. It will be necessary to wait for a while until 
the future U.S. government's policies toward Latin America and especially 
Brazil are entirely clarified befure considering Figueiredo's visit to 
Washington, 


The relationship between Brazil and the United States has matured greatly 
in recent years. It is still too soon to say what a Brazilian presidential 
visit to Washington would involve if it takes place while Jimmy Carter is 
in office, There would be few agreements reached during the visit, which 
would be essentially political, 
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BRAZIL 


REPORTAGE ON JOINT MANUFACTURE OF AMX AIRCRAFT WITH ITALY 
Brazil-Italy Partnership Continues 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 12 Mar 80 p 5 


{Text} Brasilia--Brazil and Italy may continue being partners, as they al- 
ready are with the Xavante, in building a new military aircraft, the AM, 
including the possibility of its being used by NATO (North Atlantic Treaty 
Organization), a highly-placed source on the staff of Air Minister Delio 
Jardim de Mattos revealed yesterday in Brasilia. An Italian Air Force mis- 
sion will arrive in Brazil Monday to open negotiations for this purpose. 
Vice General Franco Ferri, assistant Air Force chief of staff, will head 
the mission, which includes three other general officers, Licio Giorgieri, 
Giovane Moneta Caglio and Luciano Melone, 


Manufacturing plans for the aircraft, known as the AMX--which has nothing 
to do with the Brazilian AX project for a fighter plane--are similar to that 
of the Xavante, with better performance, The AMK is a new project to be de- 
veloped by EMBRAER [Brazilian Aeronautics Company] jointly with Aeritalia 
and Macchi, which explains the abbreviation "AM," together with "X" for ex- 
perimental. Its characteristics are still being hept secret by the Air Min- 
istry, although it is known that up to 49 percent of its manufacture may be 
by Brazilian industry. 


Italy is the country that has made the greatest contribution to the Brazilian 
aircraft industry and which granted a license to EMBRAER for constructing 
the Xavante here, some units of which have been exported. 


Prospects for success are considered excellent by Brazilian experts, who 
even see the possibility of Italy putting the plane at the service of NATO 
as part of its participation in that organization, 


The Italian delegation will be in Brazil for 7 days and will meet with Air 
Minister Delio Jardim de Mattos and visit EMBRAER to discuss with Col Osires 
Silva, the company's president, details of an agreement to be signed soon 
for the purpose of expanding Italian-Brazilian cooperation in aeronautical 
technology, which may result in the AMX project. 
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Argentina 


Brazilian authorities "have not imposed any condition on Argentina relating 
to an agreement of cooperation for joint manufacture of an aircraft," the 
same Air Ministry source commented, After cautioning that this is a "com- 
plex subject that is still in an embryonic stage," this observer explained 
that even if manutacture of an aircraft in collaboration with Argentina is 
possible, the problem "will require a series of studies and it does not be- 
hoove Brazil to begin the discussions by demanding that Argentina denation- 
alize ite Military Aircraft Plant as a stipulation of the agreement, as was 
reported," 


Agreement 


The Air Ministry source also asserted that it is premature to say that among 
the possibilities of the agreement Brazil and Argentina will manufacture 
the AX and the CX, both designed by EMBRAER, since this was not even men- 
tioned during the visit here by General Graffigna. And he noted that, be- 
fore any project is announced, the important thing now, as Delio and 
Graffigna stressed, is that authorities of both countries become acquainted 
and maintain a closer relationship, as is now being done between the two 
air forces, 


Further Details Reported 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 13 Mar 80 p 6 


[Text] Military sources confirmed yesterday in Sao Jose dos Campos that 
Brazil and Italy may jointly manufacture a new military aircraft that could 
be used by the North Atlantic Treaty Organization (NATO), as reported by 

© ESTADO DE SAO PAULO yesterday. The same sources asserted that details 
about the matter could not be furnished by EMBRAER, “because the decisions 
now depend upon the Air Ministry, which will receive an Italian mission on 
Monday." 


The manager of the EMBRAER Public Relations Department, Mario Galvao, in 
turn, confirmed that the two countries are conducting studies on the subject 
and revealed that the project has been in Brasilia for 3 years, "waiting 
for the green light from the Air Ministry." According to Galvao, "the 
project did not become frozen; it was being ‘given a bath'" while waiting 
for the decision. 


"Military sources now say that the ‘water-bath' is finished and it seems 
the Air Ministry is convinced there will be a market for chis aircraft in 
other countries." 


These military men believe this model, which is to have the abbreviation 
AMX, may replace the Xavante and will be easily exported, "mainly to devel- 
oping countries, with possibilities of attracting the air forces of developed 
countries," 
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The new aircraft will be capable of flying at an altitude above 12,000 
meters and will be able to accomplish various tasks with a high degree of 
efficiency, Its wings will have supercritical profiles, which provide aero- 
dynamics unusual in military aircraft and it is thus hoped that the model 
will have an above-average performance, 


Despite the enthusiasm, it is said in military circles in Sao Jose dos 
Campos that mass production of the AMX will not be possible until 1985. The 
aircraft will be made entirely by EMBRAER, under license from the Italian 
firms of Aeritalia and Macci, 


According to experts in the sector, sale of the AMX may enable EMBRAER to 
double its billing, due to its characteristics: the military jet will be 
for both attack and pursuit, will have a subsonic speed--over 1,000 kilome- 
ters per hour--and will have an advanced and sophisticated technology. 


The aircraft's structures, the sources state, will be connected by a modern 
system known as a "beehive." The jet, furthermore, can be equipped with 
aerial guns, machineguns, bombs and rockets and will thus be capable of ef- 
ficiently executing missions of close tactical support or ground attack. 


Announcement by Air Minister 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 15 Mar 80 p 5 


[Text] Brasilia--Air Minister Delio Jardim de Mattos confirmed yesterday 
that the Brazilian government may sign an agreement with Italy next week for 
joint manufacture of a fighter plane called the AMX and that the aircraft 
may even be used by NATO, The agreement should be signed during the visit 
of an Italian Air Force delegation to Brazil next week. 


The Brazilian government will underwrite more than 30 percent of the project 
for a period of 6 years, providing $20 million annually. EMBRAER will pro- 
vide the same percentage through corporate funds and sales, some of them 

to Italy itself. 


Advanced Project 


Speaking further about the AMX Project, Air Minister Delio Jardim de Mattos 
reported that this sector of the Brazilian aircraft industry has developed 
to such a point that now, after we build a training plane--the T-27, which 
will be used by the Air Force Academy--Brazil will begin a more advanced 
project, with the purpose of meeting the needs of the FAB [Brazilian Air 
Force]. 


"For some years we had studied the characteristics of a combat aircraft-- 
our AX--and now a better opportunity has arisen, for our making another, 
more advanced model in asenrciation with Italy, with whom we built the 
Xavante, Use of this aircraft by NATO is due to the fact that Italy belongs 
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to that organization and it will, obviously, produce an aircraft that will 
also be used by [NATO], since the principal mission of the Italian Air Force 
is to serve the North Atlantic Treaty Organization." 


Credibility 


The air minister noted that the Brazilian aircraft industry, through EMBRAER 
and other sectors of domestic industry that collaborate in this area, has 
attained a certain degree of advancement and worldwide credibility: "We 
began with a training plane; we then built the Bandeirante aircraft with 
great success, which, I am proud to point out, was the fruit of an experi- 
ment we made intelligently, through Air Force Gen Deoclecio Lima de Siqueira, 
when he created the third-level aviation." 


In regard to manufacture of helicopters iu Brazil, the air minister stated 
that HELIBRAS [Brazilian Helicopters, Inc], a company being set up in 
Itajuba, in a joint venture between the Minas Gerais state government and 
Aerospatial, a French company, is already an accomplished fact, "since they 
invested at their own risk, without any commitment by the federal govern- 
ment or the Air Ministry." But the air minister expressed himself as op- 
posed to participation by EMBRAER in that sector. 


Not for NATO Use 
Rio de Janeiro O GLOBO in Portuguese 20 Mar 80 p 43 


[Text] Brasilia--Gen Franco Ferri, asistant chief of staff of the Italian 
Air Force, stated yesterday in an interview at the Italian embassy that the 
prototype of the AMX military aircraft to be built in association with Brazil 
will not be for use of the NATO eountries,. 


According to the general, NATO countries may buy the aircraft in the future, 
just as other industrialized or developing countries. 


The AMX is an Italian model that has been designed but not yet built. Franco 
Ferri said that the aircraft may undergo changes in Brazil to be adapted to 
the country's conditions, 


For reasons of military security, General Ferri did not wish to talk about 
the aircraft's speed, nor its cost, noting only that the price will be about 
one-third less than models of equal sophistication. 


Interest 


Brazil and Italy may sell the AMX to whomever they wish. General Ferri said 
that Sweden is interested in the aircraft, although it is not a NATO member. 
He cited Brazil as a non-NATO country that uses military aircraft built by 
the organization, such as the American F-5 and the French Mirage. 
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Speaking about the campaign carried out by the French press against the 
Xingu aircraft made by EMBRAER, the general said that Italy has full confi- 
dence in Brazilian technology. 


Franco Ferri will sign the Letter of Intent today or tomorrow with the Bra- 
zilian government for building the AMX. 


8834 
cso: 3001 
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BRAZIL 


VAST UNCULTIVATED AREA CONVERTED INTO GRANARY 


Rio de Janeiro MANCHETE in Portuguese 15 Mar 80 pp 46-53 





[Article by Joel Silveira: "The Explosion of the Woodland Savannas" ] 


[Text] The fast-moving, comfortable two-engine plane is taking me from Bra- 
silia, and then from Formosa, in a northeasterly direction. Subsequently, 
on its return, it will cover the slightly more than 300 kilometers, land 

in the capital again, now taking a southeasterly direction, and will leave 
me at the Da Prata Ranch, less than 10: kilometers from Pirapora, at the 

edge of the Sao Francisco, which I shall find at nearly the peak of its 
annual flooding, something that is starting to prove disastrous there. If 
this were 5 years ago, we would have flown for all those hours over a deso- 
late, uncultivated woodland savanna, consisting of wild, creeping shrubs, a 
paradise of seriemas [a crane-like bird] and white and pink herons, the lat- 
ter, unfortunately, a species that is beginning to become extinct. And there 
below, we would not discern any sign of a human presence, however shy or 
hidden. Now, everything is different. The soil, which was claimed to be 
irrevocably poor and unyielding, has become transformed, as if by a miracle. 
And today there are kilometers on end of cleared land, filled with life, fo- 
menting with soybean and rice plantations, soon to be harvested, as well as 
constantly increasing coffee plantations. 


At a single glance, one perceives the sharp contrast between the land already 
planted and that not yet planted: a difference like that between water and 
wine. And it all begins at the entrance to Brasilia, about 50 kilometers 
from the airport, where the soybean plantations start spreading endlessly. 
To the side, the nearly ripe rice plants undulate on the prairie; and, far- 
ther on, there are the equally vast squares of the deep green coffee planta- 
tions. Between one crop and the other, the pastures are filled to the brim 
with thousands upon thousands of head of cattle. Gleaming in the sun, the 
springs and small ponds which last all year long proliferate indefinitely 
under the wings of the plane. When the two-engine plane heading north of 
Minas suddenly moves from the plateau to the woodland savanna flatland, the 
contrast becomes even sharper: with tracts of lifeless ground, and stunted, 
twisted shrubs, clashing with consecutive miles of planted ground, exploding 
with life. 
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I comment to the owner of the plane, rancher Wayne do Carmo Faria, who is 
one of my guides on this trip through the open plains: "It is a real mi- 
racle." 


Speaking in a quiet, unhurried manner, he remarks: "A miracle, perhaps. 
But also a great deal of toil and sweat." And his gaze is lost again in 
the immeasurable green space that is spreading below, until it meets the 
horizon. 


On the recent map made by EMBRAPA (Brazilian Agriculture and Livestock En- 
terprise, affiliated with the Ministry of Agriculture) the enormous green 
marking extends from southern Mato Grosso and the Minas Triangle almost 

to the coast of Piaui and Maranhao. To the east, it begins close to the 
entrance of Belo Horizonte, and continues in a westerly direction as far 
as the border between Mato Grosso and Rondonia, from which it proceeds, in 
a kind of narrow corridor, almost to the Acre border. But there are also 
other smaller markings and empty spaces north of the Territory of Roraima, 
in nearly the entire eastern part of Amapa, on the eastern half of the 
island of Marajo, north of Para, and on the west coast of Maranhao. In 
Sao Paulo, there are scattered points distributed virtually all over the 
state; in Parana, in a lesser amount, they are dispersed in the north and 
the northwest, almost reaching the edge of Sao Francisco. Another smaller 
one separates southwest Sergipe from Bahia; and, up above, another slightly 
large one extends from southern Ceara to a small section of northwestern 
Pernambuco. The total area of Brazil is 1,339,250 square kilometers, over 
130 million hectares: a vast amount of land, larger than the combined areas 
of France, West Germany, the Netherlands, Italy, Belgium and Portugal. 
These are the woodland savannas. In Brazil, 59.5 percent of Goias, 37.3 
percent of Minas and 35.4 percent of Mato Grosso is covered with them; 

and, in the west-central region, they account for 80 percent of the national 
territory. 


What is a woodland savanna? In the cold language of didactic geography, 

it is defined as "unforested terrain, with sparse, small-sized trees and 
uniform vegetation." Depending on the region, the woodland savanna can 
have the most variegated names: "campos gerais" [open plains], "gerais” 
[open spaces], "caatinga™” [thorny scrub vegetation typical of the semiarid 
Sertao], "chapadao" [extensive tableland area] and "chapada" [steep table- 
land]. In the by now famous letter written on 11 October 1963 by Guimaraes 
Rosa to Curt Meyer-Clason, his German interpreter, the description of the 
woodland savanna is more colorful, and also more accurate: "What typifies 
those open spaces are the small and large expanses of steep tableland. 

They are so porous that, when the rain strikes them, mud is not formed, nor 
does one observe torrents of water. The water rapidly infiltrates, without 
leaving a trace; and immeidately thereafter, there is no evidence that it 
rained. 


"The vegetation is that of the woodland savanna: crooked, low-lying, stunt- 
ed small trees (which survive only because they have very long, pivoting, 
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roots, which reach incredible depths). And the grass there is coarse, of 
very poor quality. When it greens, during the rainy season, it grows em- 
bedded with sand and silica particles, as if it were ground glass. (...) 
But among the steep tablelands, separating them (or sometimes even at the 
top, in depressions in the middle of the steep tableland) there are the ve- 
redas. They are valleys consisting of clayey or peaty-clayey soil, where 
the absorbed water crops out. In the veredas, there are always buriti 
palms. From a distance, people discern the buriti plams, and then they 
know: there is water there. The vereda is an oasis. In comparison with 
the steep tableland, the veredas are smooth, pleasant and a beautiful 
bright green. The grass is a bright greenish hue, and good. The veredas 
are fertile, and filled with animals and birds." 


On the Parana Ranch, in the Goias woodland savanna, slightly over 300 kilo- 
meters southeast of Brasilia, the braquiara grass has grown over a meter 

in less than 2 years. It is a beautiful grassland: kilometers on end of 
green waves, more closely resembling a wheatfield ready to sprout. The 
owner of the ranch himself, farmer Wayne do Carmo Faria, expresses amaze- 
ment at the speed with which the four species of braquiara (or brachiaria) 
that he planted have germinated and grown on that new land: the Decumbens 
africana, Decumbens australiana, humidicula and rosisiense. It is assured 
pasture for thousands upon thousands of head of cattle. To complete the 
gifts from the generous soil, there is a countless number of springs, guar- 
anteeing plenty of good water all year long. Now, during the rainy season, 
they are all overflowing, like small dams ready to drain. Two years ago, 
that land was nothing but a wild, uncultivated tract, a sultry woodland 
with creeping vegetation and a sparse, native grass: a monotonous table- 
land area in which a few large sized trees stood out: souari nut trees, 
custard apple trees, the lixeira, the silk-cotton tree, the iron wood tree, 
the pepper tree or the trees of the bignoniaceous family; far removed from 
one another, like neighbors with broken relations. In 2 years, an entire 
job was completed. The land was tilled and fertilized, ard the grass was 
planted. Next, the first head of cattle arrived. And the main building, 
the houses for the farm hands, the school and the residence for future 
teachers were built, as well as a large maintenance storage place; and over 
30 kilometers of good roads were built, which aow cross nearly 10,000 hec- 
tares of the farm in a. directions. It was a difficult job. By land, 

the Parana Ranch is nearly 400 kilometers from Brasilia, and the road is 
only passable when it rains. 


During the dry weather months, from April to October, the road immediately 
becomes hardened under the sun, with all the holes and humps that the rain 
has left on it. To travel along it, by car or truck, is a hard task, a 

real adventure. But it was along that rough, uncivilized narrow path, 
filled with pitfalls, that most if not all of the construction material, 

the seed, the limestone, the phosphorus and the livestock as well: in 

short, the original raw material which aroused the unused land and made the 
Parana what it is today, namely, an intensely alive agricultural and grazing 
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unit, where the work of the farm hands and administrator its from sun to 
sun, were hauled. Within another 2 years, perhaps less, wien it is fully 
established, the Parana will unquestionably be one of the largest and most 
complete cattle breeding ranches in the Goias woodland savanna. 


The bad reputation of the woodland savanna land endured for years. It was 
claimed that its soil, excessively acid and lacking in phosphorus, was of 
no use for agriculture of large dimensions. The lack of water in the vast 
"dry land" was one of the greatest obstacles to a lasting, rational main- 
tenance of pastures. Moreover, the constant burning every year, and for 
such a long time, which set those vast prairies ablaze, was a major factor 
in the deterioration of the creeping vegetation growing there: grasses, 
plants, shrube and trees of small and medium size. With the passage of 
time, the old conceptions (and preconceptions) which considered the wood- 
land savanna an accursed land, doomed eternally to serve as pasture for 
domestic livestock, were belied. The soil was, indeed, acid. But, in or- 
der to compensate for that acidity, immense lime deposits are scattered 
over its surface; and those in Patos de Minas may be regarded as the larg- 
est in the world. The soil lacked phosphorus. But the phosphorus deposits 
are there in Minas, Goias and Mato Grosso, all duly sited and demarcated. 
And there has always been plenty of water: the eternal, crystal-clear 
springs scattered over the ynbounded tableland area are countless. There is 
also water in the subsoil. And it would have to exist, because it is from 
that hidden water that the plants which grow there all year round have al- 
ways obtained their nutrition, sucking it with their long pivoting roots. 


During recent years (and most particularly in the past 5 years), with the 
bad reputation of the woodland savanna land proven unfounded, the advan- 
tages of the unmeasured land which extended, silent and empty, nearly life- 
less, for so long, over nearly a quarter of the area of Brazil, have become 
disclosed. Constant, plentiful water; a mild climate, phosporus and lime 
deposits, and a pluviometric precipitation of about 1,500 millimeters per 
year, with considerable regularity between March and October, are some of 
those advantages, to which another no less important one must be added: 

the flatness of the land, allowing for easy mechanization. There is, in 
addition, the fact that the woodland savanna (especially in Minas and Goias) 
has, for a long time, had an established infrastructure: roads, towns, en- 
ergy, stores and a population for manpower and consumption. All that was 
needed was to enrich the pastures and recover the land, fertilizing it, 
bringing it to life and starting to plant on it everything that it was de- 
sired to plant: soybeans, sorghum, wheat, rice, beans, cassava, suga!-cane 
and even grapes. And it is precisely this that has been under way during 
the past 5 years. 


A university professor on the subject of the woodland savanna: that is what 
Mr Antonio Ferreira Alvares da Silva, the current president of the Real 
Credit Bank of Minas Gerais, is considered to be. There is no exaggeration 
in the description. Antonio Alvares' interest in the open plains dates 
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back to the period during which he wae head of agricultural credit for the 
Regional Bank of Brasilia. At that time, and for at least 2 years, he es- 
tablished a schedule for his weekends: touring by car or even on foot, or 
later flying over, when there was no road or path down below, the vast lands 
of the Minas and Golas tableland area. It was his belief that those lands, 
which were claimed to be unyielding and enemies of life, had a hidden po- 
tential which was only waiting to be aroused through pioneer exp: riments. 
Many such experiments were conducted, in fact, by the young banker himself, 
on farms of friends or customers of his bank, in the Minas and Golas wood- 
land savannas, In theory, by publicizing the possibilities of that uncul- 
tivated land, or in practice, by planting small experimental crops himself, 
he proved the excellence and advantages of a land about which so much that 
was bad had been said unjustly. It is to him, Antonio Alvares, that former 
President Juscelino Kubitschek owed the fact that he was converted into a 
rancher during the final years of his life. 


At this point, I recall what JK told me shortly before his death, at dusk, 
when we were conversing on the large verandah of his small, flourishing 
ranch consisting of 310 Goias alqueires (48,000 square meters), located 

17 kilometers from Luziania and 50 from Brasilia. He told me: "I owe the 
fact that I became a rancher to Dr Antonio Alvares, of the Regional Bank 
of Brasilia. It was he who aided me financially, and it is to him that I 
owe the reliable and constant guidance. Without rest, he used to tour all 
that land with me (and he even did this sometimes when all he had was a 
small amount of time), on horseback, by jeep and even on foot; encouraging 
me, advising me and giving me wise lessons from a retired expert on the 
woodland savanna. I have been following those lessons to the letter, and 
thus far all of them have proven to be truly wise." 


Antonio Alvares also deserves the credit for introducing to the woodland 
savanna braquiara grass, native to Africa, which has become easily accii- 
mated to Australia. It is he who is now successfully replacing the sweet 
variety, the grass native to the region. Unlike the sweet and even the co- 
lonial variety, the oraquiara proved that it could withstand the most pro- 
longed drought; something which is a guarantee for the livestock all year 
long. 


My companion during that detailed tour of the Minas and Goias woodland sa- 
vanna is Antonio Alvares. While we fly over the extensive green land of 
the Vereda Ranch, a little over 50 kilometers from Brasilia, he points out 
to me the endless soybean plantations below, which seem to reach from one 
horizon to the other. And he tells me: "Do you know how much a soybean 
plantation on only 6 million hectares of woodland savanna would bring in 
dollars? Almost $9 million, nearly enought to enable Brazil to pay for 
the oil that it imports." And he aleo informs me: "To give an idea of 
Brazil's potential in the rural sector, one need only recall that, despite 
the advantageous conditions of its varied climate and its fertile land 
conducive to agriculture and livestock raising, the country is exploiting 
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only 26 percenc of ite vast territory, nearly 200 million hectares out of 
the 851 million that we have, with approximately 50 million hectares de- 
voted to agriculture and 150 million to livestock raising. Nevertheless, 
there are low productivity rates, and not until now has it begun implement- 
ing a more ambitious program for applying technology to rural activities, 
The specter of hunger ie the great threat today, hovering over mankind; be- 
cause we know that the world population, the growth of which ie alarming, 
already amounte to nearly 4 billion people, The human race can do without 
many goods to 4 greater or lesser degree, but it cannot survive without 
food. Now the world's supplies of food which, according to the FAO, should 
be kept at sufficient levels for a 100-day supply, currently consist of a 
reserve for only a month. It should be noted, as an exacerbating factor 

in thie disturbing situation, that nearly two thirds of the human race do 
not receive the food that is essential to meet their vital needs." 


A pause; and then: "And here we are in Brazil with so much empty land; with 
all that woodland savanna that we are only starting to plant now.... Do 
you remember what Normal Borlaug, the winner of the 1970 Nobel Peace Prize, 
said when he was in Brazil? Returning from a visit to the Gotas woodland 
savanna, he stated that there was no better land in the whole world for 
planting wheat than that of our central plateau. Now, imagine all that 
land down there waving with vast ripe wheat plantations, turning golden 
beneath the sun. Doesn't it make your mouth water? Oure and that of the 
whole world...." 
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Covering a total expanse of 1.8 million square kilometers, the woodland sa- 
vanna is washed by the basins of the Juruena, Teles Pires, Xingu, Araguaia 
and Tocantins Rivers, and also by the Amazon, Paraguay, Parana and Sao Fran- 
cisco Rivers. Ite largest areas are located in the states of Golas, Mato 
Grosso, Minas and Bahia; the latter two with equal portions measuring 30.8 
million hectares apiece. It rains for 7 monthe of the year there, which 
affords two annual harvests of Lhe majority of the grains grown in the re- 
gion. During the rainy season, it is possible to raise between 10 and 12 
steers per hectare. During the 5 months of the dry season, this yield de- 
clines to five or six steers per hectare. The Sendas Project is maintain- 
ing an average of 14 head of cattle per hectare. The annual mean tempera- 
ture is 23 degrees. The soybean crop has attained an average productivity 
of 3 tons per hectare; the sorghum, 35 tons of thatch (forage) and between 
3 and 4 tons of kernels; and the sugar-cane has reached an annual average 
of 55 tons per hectare. 


1980 will be a test year for some of the major projects on the woodland sa- 
vanna, euch as that of the Agricultural Company (a Japanese-Brazilian joint 
venture) and that of Rio Formoso (of the Golas government), which are reap- 
ing their firet harvests during this first half-year: soybeans in the case 
of the former, and rice in that of the latter. 


2909 
cso: 301 
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CHILE 


COMMENTATOR DISCUSSES 'GREAT POWER' BEHIND CANCELLATION OF TOUR 
PY231900 Santiago Chile Domestic Service i: Spanish 1730 GMT 22 Mar 80 PY 
[Kittsteiner Commentary] 


[Text] A number of reasons are being discussed in an effort co understand 
what happened in Manila today where, as you well know, the cancellation 

of the presidential trip was announced. In view of this, President Pinochet 
has canceled his Asian tour and is returning to Santiago at 1200 tomorrow. 
He is expected at the airport at noon tomorrow. 


While various circles try to adjust to the surprise, several reasons which 
could have motivated the unusual behavior of the Philippine President have 
become apparent. 


First of all, we have the domestic instability which recently surged up in 
a number of terrorist attacks perpetrated by the Moorish National Libera- 
tion Front, a terrorist organization which operates mostly in Mindanao 
Island, the southernmost of the Philippines. However, it has been consider- 
ed possible that this organization could expand its operations to the very 
capital, Manila. 


The terrorists of the Moorish National Liberation Front have even gone to 
the extreme of throwing hand grenades in public places such as markets, 
theaters, cinemas and the like. For this very reason, Philippine Defense 
Minister Juan Ponce Enrile, said 24 hours ago that the people of Manila 
should stay away from public places. 


The second possible reason is President Ferdinand Marcos’ health. He is 
very ill and there are times when his illness worsens. It is well known 
that among other problems the Philippine President suffers from a kidney 
ailment which compels him to use a dialysis machine, a mechanical device 
which compensates for kidney dysfunctions. At times, President Ferdinand 
Marcos’ health is very delicate. 


The final explanation, which the most enlightened people will find the most 
interesting or the most important, is that President Ferdinand Marcos had 
to excuse himself from meeting with President Pinochet because of pressures 
from some great power. 


48 














His domestic situation is quite difficult because, as we know, he is 
trying to cope with a wave of terrorist actions that are in full swing. 
The domestic economic situation of the Philippines is not good, and the 
government of Ferdinand Marcos retains power thanks solely to the full 
enforcement of martial law. In view of this domestic situation, Marcos 
can hardly refuse to cooperate with a certain great power with which the 
Philippines have traditionally maintained relations. 


At the same time--and I am not saying this by way of consolation, the truth 
is that the trip to the Philippines was only a test run. Meny people had 
asked themselves: What is President Pinochet going to do in the Philippines, 
a country with which Chile has little contact. The Philippines does not 
even have an embassy in Chile, it only has a consulate and there is not a 
single Philippine citizen to take care of this consulate, since the person 
who does it is a businessmen of Armenian decent. 


What we are trying to say with regard to this morning's event is that 
apparently the hand of a great power is behind it. This great power was 

not so much interested in harming this particular trip of President Pinochet-- 
since it was a kind of a test run--but in creating a negative atmorphere 

for the next trips which are, in fact, important--the one to Japar and the 

one to the PRC. President Pinochet had agreed to travel to the Philippines 
and the Fiji Islands as a sort of test run, a prelude to this other tour 

to the PRC and Japan, which are the important countries. 


It is obvious that Chile's enemies have won the first round and have managed 
to place the Chilean Government in a very uncomfortable position. This is 
why several sectors are spontaneously reacting to extend tomorrow--even 
though itis Sunday--a warm welcome to President Pinochet at the Pudahuel 

[as received] airport. 


In the next few hours the situation will settle down somewhat and we will 
probably have a better idea of why the worst possible moment was chosen 

to cancel a tour in full swing. This means that those who have put 
together this maneuver have managed to produce the maximum possible effect. 
The best possible circumstances and timing were chosen for this purpose 
and even though the visit to the Philippines was not all that important, it 
could well have a negative effect on the trip to the PRC and Japan, which 
is, after all, the one that really interests us. 


cso: 3010 
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CHILE 


COLUMNISTS CONTINUE TO DISCUSS INSTITUTIONAL PROCESS 
Dangers of Communism Stressed 

Santiago LA TERCERA DE LA HORA in Spanish 17 Feb 80 p 2 

[Article by Juan de Dios Carmona: “The Key to the Matter") 


[Text] At the risk of being fatuous, I am stressing the subject of exclusion 
of the totalitarianisms so that democracy can be possible in today's world. 
In this sense, the Chilean experience may become the key to the proper 
operation of the system. 


It is notable that those who use their position as "politicians" in Chile 
to broach the subject are the ones who show the least amount of political 
wisdom. Politics must be based on facts. It is the art of possibilities. 
Polit'cians who, assuming those possibilities, dispense with facts and 
spend their time in dreams based only on ideological preferences or wishes 
may wind up resounding failures or out of the ring, not because of repres- 
sion, but because of their own inability. 


On the other hand, to analyze facts by getting involved only in domestic 
and exclusivist party positions is to follow the path of nonunderstanding 
and to assure--through imposition of party discipline--that others do not 
understand the reality in which one is living. When a road to the future 
is forged, which should affect everyone, the "labels," the "shirts," the 
“colors,” and the “insignias” should be transcended. Appealing to the 
deepest part of the spirit, it should be understood that the fate of the 
nation to which one belongs is in the balance and that flag should be 
raised to the top of the pole. If this is not done, we do not have the 
clarity to judge. As Jean Francois Revel says in his magnificent book 
"The Totalitarian Temptation,: referring to making important decisions, 
"It is necessary to understand: clarity of vision is a quality of iso- 
lated individuals rather than of threatened social groups." 


Afghanistan, Angola, Ethiopia, Czechoslovakia, Hungary, Nicaragua and El 
Salvador, among other cases, force us to consider Soviet totalitarianism 
as a fact that transcends the understanding of communism as political 
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doctrine and ideology. The discovery of the realities that make up the 
Soviet Union's history at the present time exceeds what may be called 
the worst "calumnies" of the reactionaries. That is why the Soviet com- 
munists will never allow themselves to be judged in accordance with the 
result of that history, but rather, turn aside that judgment and will 
blame it--as Revel himself says--"on malign disposition prior to any 
perception of reality." 


From this stem their use and abuse of personal revilement and of the 
bloody epithets that merit them the anti-Soviet stands. The individual 
impairment and loss of prestige which for some stem from being called 
“fascist,” “reactionary,” or simply "rightist" have caused a sort of 
psychological dread. Someone spoke of these matters recently, asking 
that positions contrary to soviet totalitarianism not fall into what he 


called “the fear of communism." "The fear of anticommunism" would be 
clearer. There are few from the democratic trenches who dare to over- 
come it. 


Afghanistan has stripped away the veil for today's world. The Russian 
invasion is not due solely to factors like influence in the geographic 
area or control of the petroleum sources. The actual fact, which is in- 
disputable after Brezhnev's own statements, is that there is a totali- 
tarian party governing the Soviet Union, which believes that it has the 
right--excusing itself in the name of communism and history--to perpet- 
uate its power and to extend its rule to all the other countries in the 
world. 


The Brezhnev Doctrine is based on this. There is a need to limit and 
ignore the sovereignty of all other peoples. And if they fall into the 
temptation of moving toward socialism "within the understanding of his- 
tory" they must place their own sovereignty at the disposition of the 
party that governs the Soviet Union. In other respects, this seems 
natural to the Russians. Despite the fact that the Constitution of the 
Soviet Union establishes that sovereignty belongs to the Soviet people 
and that power is exercised by the Soviets, in actual fact, the Russian 
Communist Party has usurped that power. Brezhnev is the head of Soviet 
sommunism, and merely because of that, is president of the Soviet Union. 


The Soviet Communist Party believes it is the sole depository of ideo- 
logical and historical truths. Therefore it cannot and should not accept 
the existence of other parties sharing power with it. It must be the 
only one and must have total power. There is no choice. To do that, 

the party organizations in all the nations of the rest of the world 

serve its ends. 


By express confession of its own leaders, the Chilean Communist Party is 
totally and absolutely dependent on the communism of the Soviet Union. 

In addition, according to official statements by Luis Corvalan, it is a 
faithful and staunch supporter of the Brezhnev Doctrine. These are facts 
that cannot be ignored. 
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As a logical result of its totalitarianism, Soviet communism takes on a 
necessary position: once in power, the regime becomes irreversible. 

The dogma imposes the impossibility of turning back on any situation in 
the world. And in order to impose that irreversibility, the Brezhnev 
Doctrine is imposed, with military invasion by Russia or some other sat- 
ellite country, invoking defense of "communist sovereignty." 


All this has caused Revel--a leftist--to say "Anyone who does not under- 
stand the operation of communist parties does not understand anything 
about modern politics." 


The great illusion of "progressive" democrats in allowing collaboration 
and agreements with the communists within the democratic system is to 
believe they are in the initial phase of a process leading to democratic 
socialism. The dynamics of the totalitarian Leninist party makes the 
conclusion of that process the placing of power completely in its hands. 
This is the culmination of that policy. 


It is clear, then, with this background, that to permit diffusion of 
Soviet communism is to countenance actions that are not only a threat 
to democracy--bad enough in itself--but it also means we are disregard- 
ing our own sovereignty and nationality. Therefore I believe that the 
constitutional draft bill has handled this matter properly. 


Political Model Should Be Defined 
Santiago LA TERCERA DE LA HORA in Spanish 17 Feb 80 p 3 
[Article by Pablo Rodriguez Grez: "The Hard-Liners and the Soft-Liners"] 


(Text ] Journalistic cleverness has classified government partisans into 
hard-liners" and "soft-liners." This definition refers to two tendencies 
which are farther apart every day. The second ones, also called 
"openers," are characterized by their closeness to traditional political 
concepts. They hope to restore a liberal democratic regime of political 
parties--except for totalitarian ones--and to develop the government's 
superior authority through inorganic universal suffrage. All their ef- 
forts go toward avoiding the progressive deterioration of the system as 

a result of Marxist erosion and the ever-pulsing vice of demagogy. In 
their eagerness to ingratiate themselves with the party sectors, presently 
in recess they have even gone to the extreme of proposing fixed limits for 
the military government (1985), arguing that such action lends reliability 
to the political path that has been taken. These concessions seems to 
have a tendency to create a sort of "consensus" among the small groups 
which are most active but less representative of our job as citizens. To 
justify the delay in resuming the "political mechnisms" they cite the 

need to achieve certain “prerequisites” essential to the success of demo- 
cracy. Among those are raising the cultural level of the electorate, 
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large-scale access to economic well-being, and the assurance of the 
libertarian concept on which the military effort is based. 


Actually the "grace" period given the government is very short in the 
face of such ambitious needs, But in order to leave no doubt about the 
traditionalist philosophy inspiring these erratic partisans of military 
intervention, they stress that what is being done is essentially revers- 
ible, assuring the opposition their chance and right to overturn the 
situation in the future. 


Opposing this minority, but generously publicized, tendency, we find 

that of the “hard-liners,” a term with which attempts are made to slander 
them. They believe that the new institutional system cannot be based on 
the former principles of classic constitutionalism. Other formulas for 
political participation and other instruments to generate power must be 
conceived. At the present time the country is not prepared to choose 

any stable model. This is why it is better to go through a "transition" 
period to socially consolidate the institutions they are envisioning as 
definitive. They also warn of the negative effects of limiting the term 
of the present military government. The mere mention of rigid terms would 
cause the displaced politicians to mobilize their anemic party cadres. 


Chile is facing an unavoidable choice: either to break with traditional- 
ism and move toward a new harmonious democracy without compromises or 
complexes, or to pick up the threads of its decadence and restore the 
corrupt system which dragged it down into chaos and misgovernment. 

There is no other chance. 


As you can see, the terms “hard-line” and “soft-line" are incorrect. 

Here it is a matter of traditionalists and "reformers." The nations 
which persist in imposing a worn out model are condemned to repeat their 
failures. That is what will happen to us within a short time if we ig- 
nore the experiences we have gone through and underestimate the political 
collapse in September 1973. 


And the People? 


The will of the people is often invoked in support of one position or 
another. It is true that the people understand little about these lucu- 
brations, however important they are. Their enlightened judgment disre- 
gards shadings, but intuitively knows the correct solution. This has 

been demonstrated any number of times. Not always, because the people are 
sometimes mistaken, in spite of what demagogues say to flatter and humor 
them. 


I have the impression that the majority of the citizens divine the need 
to keep silent on politics, and to once and for all end the speculations 
and fireworks of party professionalism. This is the basic reason they 
overwhelmingly support the head of state. The referendum of 

4 January 1978 and the opinion pools prove that. 
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Nevertheless there are three worries that must be laid to rest if this 
process is to be an enduring one, 


A. Economic Relief: It is essential to extend economic benefits that 
are achieved and to relieve the situation of the groups hardest hit by 
the recovery plan. This concern has been correctly interpreted by 
President Pinochet through a series of measures intended to relieve the 
anguish of those who are still in extreme misery. Six years ago, when 
this column was first written, I maintained that it was urgent to develop 
and put into operation a "marginal assistance plan." Even then I foresaw 
the sacrifice that many Chileans would have to make. There was no other 
way to correct the mistakes that had been deliberately made by Marxism in 
its criminal attempt to destroy the capitalist economy. Now, when the 
general indexes are beginning to improve, is the best time to give priority 
aid to those who lack even the essentials to live modestly and decently. 


B. Participation: On the other hand, social harmony ca. .uever be 
achieved if we maintain an orthodox structure of the relationships of 
production. In other words, if the worker does not have a better fate 
than to sell his labor at a loss in a market with a high rate of unem- 
ployment. Participation is an imperative forced by our times. To re- 
fuse to recognize this is to turn our backs on social evolution and history. 
Incorporating plans for payment for participation would increase productiv- 
ity of labor, and most important, the company would be turned into a har- 
monious production unit, no longer the source of class antagonisms and 
confrontations. Only in this way is it possible to mitigate the influence 
of communism. 


Any political system will be good if it can satisfy this double aspiration: 
to improve the people's standard of living, and to create the means for 
participation which dissipate all danger of exploitation of man by man. 


I have not the slightest doubt that all additional political matters are 
unimportant. This is the reason for the indifference of the majority of 
Chileans toward the debate of the institutional process. Unfortunately, 
the proportion of things is lost in the discussions, and the debater 
moves to a position far removed from everyday reality, enfolded in com- 
plicated philosophical arguments that lead nowhere. 


C. A Definition: Finally, it must be added that it is reckless and dis- 
turbing to maintain a system of exclusion, the stability of which is pre- 
carious. For that reason we are going through the most dangerous period. 
Once the emergency is over it is possible to forge the transition. This 
decision implies choosing a political path and the institutional model, 
if not in detail, then at least the basic outlines. Therefore I believe 
that the Chilean people, although they are removed from the incidental 
political concerns, are demanding a decision and a course to follow. 
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CHILE 


ECONOMIC RECOVERY PRAISED; NO THREAT OF CONSUMERISM SEEN 
Santiago LA TERCERA DE LA HORA in Spanish 13 Feb 80 p 3 
[Article by Rolf Luders: "Welfare, Not ‘Consumerism’ "] 


[Text] Chilean economic recovery has been amazing in the second half of 
1976. It is true that the growth rate of gross national product spend- 
ing since that date partly reflects the depressed situation in which the 
economy found itself at that time. However, it is no less true that 
the international situation and the activity of financial markets have 
allowed a sustained increase in demand for our production at the same 
time that supply was increased, although with relatively low rates of 
investment. 


Moreover, spending of the national product is not only substantially 
higher than that of 1970 and/or 1973 but in terms per capita it already 
also exceeds those years despite the immense sociopolitical crisis the 
country underwent as a result of the Popular Unity Government. 


In 1970 the per capita share of the Gross National Product in Chile 
reached $1,218 (1979 dollars), it fell to $1,200 in similar buying power 
in 1973, and reached $1,314 during 1979. That means the average Chilean, 
if such exists, would today have a standard of living almost 10 percent 
higher than in 1970. Obviously that is not outstanding but it does not 
fail to be significant considering the circumstances the country had to 
undergo during this decade. 


Despite that, the truly fantastic increase in the sale of durable goods in 
the country is noteworthy. An examination of the following figures will 
confirm it: 
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Product 


Wristwatches (units) 
Automobiles (units) 
Whiskey (bottles) 
Washing machines (units) 
Stoves (units) 
Refrigerators (units) 





Sales (Production + Imports) 


1970 


205,074 
26,213 
166,400 
47,483 
110,860 
62,500 


1973 


29,368 
9,156 
276,900 
52,307 
157,957 
51,125 


1979 


512,000 
51,540 
6,040,000 
141,380 
125,940 
151,000 


Obviously, such an increase in sales is due in part to an improvement in 
income and also to the increase in credit available for the purchase of 
these goods on the local market, which has made them accessible to 


almost all the levels of the population. 


With respect to the surprising increase in the sale of durable consumer 
goods during this last period, two types of criticisms have been made. 
On one hand are those who maintain that the increase only benefits the 
wealthiest classes of the country. 
sold of almost all durable goods, including automobiles, and to consider 
that only approximately 140,000 families live in Chile who have incomes of 


over 30,000 pesos, to see how absurd such a statement is. 


It is enough to look at the units 


It is true 


that most assuredly a very high percentage of new automobiles are pur- 
But what about used automobiles? Who bought 
the 160,000 new color television sets, if one takes into consideration 
the fact that the majority of the high-income families had possibly al- 
ready acquired them in previous years? What about the 560,000 wrist- 

watches? Strangely, on the other hand, this expansion phase is criti- 
cized because of the "consumerism" it is producing. The truth is that 


chased by these families. 


there are many ways of defining "consumerism." 


I would prefer to use it 


to describe the idea some have that only by means of acquiring additional 


material goods can happiness be achieved. 


In that respect, at least, 


Chile is far from "consumerism," even when I do not doubt that it exists 
up to a certain point among certain sectors of the higher socioeconomic 


groups of the country. 


To maintain that the desire to have a decent 


house, a certain number of comforts already common in many countries, 
an automobile and so forth, is an indication of "consumerism" seems to 


me to be another exaggeration. 


Despite the tremendous increase in 


durable goods sales, many Chileans cannot yet satisfy such a minimal 
desire. This in no way prevents that through formal and home education, 
religion and the mass communications media, the tendency to fall into 
"consumerism" will be avoided. 











In short, Chile is clearly initiating its economic takeoff. We have 
exceeded traditional per capita income levels and the increase in credit 
and the international situation is placing unaccustomed quantities of 
durable goods within the reach of Chilean consumers. In this phase it 
should be signifying a great increase in the welfare level of the 
population. The quantities in question are of such magnitude that 

they automatically refute the argument that growth in Chile is only 
benefitting the wealthiest. On the other hand, however, the process has 
not yet been sufficiently prolonged to reach all Chileans and, in our 
opinion, we are far from falling into the danger of becoming a society of 
"conspicuous consumers." For the time being we are still engaged in the 
healthful task of obtaining a decent standard of living for everyone. 
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CHILE 


BRIEFS 


ARGENTINE PROGRESS LAUDED--Santiago, Chile, 31 Mar (TELAM-AFP)--The daily 
EL MERCURIO stated here today that lately Argentina has taken important 
steps which strengthen its position in the international sphere and 
contribute to its domestic progress. This influential Chilean newspaper's 
editorial entitled "Argentine Progress" mentions, among other issues, 
Argentina's purchases of a nuclear reactor from the FRG and a heavy 

water plant from Switzerland; its good relations with the USSR, and the 
success of its economic system, which has not led to unemployment, ‘as 

has occurred in Chile. In referring to Argentine progress in the nuclear 
field, EL MERCURIO states that it is guided toward peaceful purposes, but 
also points out that the neighboring country has become an enormous 
military power. The editorial also says that General Buchalet, the father 
of the French atomic bomb, recently admitted that Argentina has the 
capacity to produce the aforementioned device. EL MERCURIO ends by 
stating that Argentina prospects should be viewed in light of the recent 
successes of its government, which has just began an internal political 
dialog that does not include sectors of Marxist leanings. [Text] 

{[PY012047 Buenos Aires TELAM in Spanish 2103 GMT 1 Apr 80 PY] 


CONCERN OVER CUBILLOS' DISMISSAL--Santiago, Chile, 27 Mar (AFP)--EL MERCURIO 
states in its Friday edition that Chilean public opinion views "with concern 
and surprise the outcome of Pinochet's unsuccessful trip to Southeast Asia." 
In its main editorial, EL MERCURIO states that "this public opinion, ob- 
viously influential, regrets the chief of state's dismissal of the foreign 
minister who was carrying out his duties brilliantly and who had the 
potential to contribute so much more to the solution of our difficult inter- 
national situation.” In this regard the influential newspaper stated that 
"the president has the right to act the way he did, but the public can 

also respectfully disagree with the measures adopted by showing concern 

for the future development of the domestic and foreign policies or feel 
uneasy toward styles or methods of running the government which may tend 

to disregard public opinion in supporting measures which are purely authori- 
tarian." EL MERCURIO added: "It is clear, however, that the masses in the 
country, generally stable and confident, will not take the initiative to show 
disagreement, but all that is needed is that a large number of citizens pub- 
licly express their opinions on a subject such as this so that the president 
might consider their judgment worth taking into consideration." The news- 
paper indicated that "no one pretends to ignore the authority and rights of 
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the president, but he has the patriotic duty of paying attention to the 
warning signals at a time when all the eigne justify great optimiem about 

the future of the government and the country." In conclusion, EL MERCURIO 
estates that "all the people regret the diemissal of Foreign Minister Cubillos 
and express concern over the inadvisability of hie diemissal." [Excerpts] 
[PA281730 Parise AFP in Spanish 0523 GMT 28 Mar 80 PY) 
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COSTA RICA 


COUNTRY SEEN AS JUMPING OFF POINT FOR INSTABILITY 

Columnist Issues Warning 
San Jose LA REPUBLICA in Spanish 16 Feb 80 p 16 
[Article by Dr Jorge Enrique Guier] 


[Text] A few days ago, ignoring the scolding of the president, which made 
me feel like a little boy disobeying his daddy-which often gave a certain 
extra relish to one's activities--I went to spend a short week in Cartagena 
de Indias--very short, in order not to spend so much, and so that Rodrigo and 
Hernan might not call my attention to it, calling me spendthrift, extrava- 
gant, etc., because this business of leaving the country is bad for the na- 
tional economy. Let it be on record, and very clearly so, that it was at 

my own expense, earned by me, and not one centimo came from the public treas- 
ury. I do not want to adopt with my compatriots the position of a gratui- 
tous giver of advice, nor to place myself in the tiresome position of an 

old sermonizer, but rather I would like, simply to relate my experiences, 

as an ordinary, everyday Costa Rican, strolling about and admiring one of 
the most beautiful cities I have seen on our planet. 


I know two walled cities in Europe: Rothenburg in Germany and Avila in 
Spain. The first is a medieval dream, as drawn by Durer; the second, mystic, 
warlike in its heroic sanctity. Saint Teresa and Saint John of the Cross 
lived there. But both are cities which are now dead. After the passing of 
the Middle Ages and the Renaissance, the spirit fled from them, and they 
were transformed into the ordered and peaceful perfection of a museum. How- 
ever, the walled city of America, Cartagena de Indias, is entirely alive. 

It is a romantic dream, the perfect setting for a picaresque novel or one 

of knighthood and chivalry, of gold, of hot bread recently taken from the 
oven; but it is active, young, full of impulses anc brave tropical music, 
with strong Caribbean accents, where the Indian, the Negro and the Spaniard 
have created a new race. Cartagena does not have any complexes, nor could 
it have them, because it teaches the world what America is. 


Anyway, one day I went to the cathedral, masculine, virile, strong, with 
living stones, and the guide--a mixture of emaciated sacristan and potbel- 
lied canon--asked my nationality. When I told him where I was from, he 
bowed his head as though frightened, crossed himself and, in a mixture of 


Latin and Spanish, repeated the words of the ancient Trisagion. Looking at 
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me again in a frightened way--I did not understand why he treated me rather 
reticently--and as though hiding under hie bent back, he said, "Oh my God, 
one of those who are making Central America communist." I was quite startled, 


Then I crossed Bolivar Park and, feeling rather peeved, I went into the Pal- 
ace of the Inquisition, a very notable construction of exquisitely wrought 
stone, voluptuously carved woods and delicately worked tiles. There my 
guide was otherwise: very old--one could not guess his age--toothless, sal- 
low, thin and ungainly. He also asked me where I was from and where I was 
going, what was my job, my business, age and state in life. Not in vain, 
perhaps, do those stones, tiles and mosaice give off an odor which sticks to 
the bones of those who live within then. 


When I said | was Costa Rican, he turned very slowly and went ahead of me, 
showing me, with a certain pelasure mixed with a certain sense of grief for 
his present condition, the celle and torture instruments. When he finished 
the tour he confronted me, lifting his index finger, accusing and erect, and 
almost shaking it at my nose: "Aha," he said to me, “you are the ones who 
want to make Central America into a communist country. We have plenty of 
examples of that,"--and he continued to wave his finger in front of my nose-- 
"they have already done it in Nicaragua, and now they are meddling in El 
Salvador and Panama, and it would not be surprising if they were doing it 
aleo in Guatemala." I answered him, but I was unable to convince him. For 
him, the facts were very clear and they spoke more clearly than anything I 
could say. 


Well, sad, hopeless and beaten because I had not been able to change the 
image--as they call it now--I said to myself, tomorrow is another day; I'11 
take a boat across the blue-green, crystalline bay to the San Fernando Cas- 
tle in Bocachica. There, among the people of the sea: fishermen, seamen, 
guides, they will not throw my country's mistakes up in my face. 


Vain illusion! No sooner did I board the boat, where for the sake of cour- 
tesy we were introduced, than the label appeared again: the communist of 
Central America. 


Here it didn't strike me as funny: I discussed it openly, not with semi- 
priests or with inquisitors from novels, but with the Colombian people, with 
witnesses from all America. This business of going about feeling--because 
of circumstances--like a little Lenin or Trotsky all over America, was not 
funny to me. Having the world believe that we are a sort of faithful, dis- 
guised as hypocrites, does not please me either. It is a wretched feeling. 
And whose fault is it I wonder? 


Seconded by Paper 
San Jose LA REPUBLICA in Spanish 19 Feb 80 p 10 


[Editorial: "The Communist of Central America") 


[Text] In a beautifully written article, tremendous in heart and published 
by Dr Jorge Enrique Guier under the same title as this commentary in last 
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Saturday's edition of this newspaper, the distinguished professor points 
out the fame we are acquiring on the continent for being "the communist of 
Central America,” or at least the useful fool used by Russian and Cuban in- 
terests to impose the dictatorship of the proletariat on the convulsed and 
long-euffering countries of the Isthmus. 


Dr Guier's experience in Columbia would not cause such concern if the same 
thing he heard in Cartagena de Indias was not repeated daily in the papers 
of Guatemala and Honduras and in the Spanish-language press in Miami, among 
others. 


The idea that Costa Rica is the center of the communist conspiracy in Cen- 
tral America has even caused the Costa Rican Tourism Institute to organize 
an international campaign to overcome it, a campaign whose results we do 
not know, but which, according to what we are told by the former dean of the 
Law School, gust not have been very good, if it actually was carried out. 


The serious thing is that we, examining our conscience, wonder if what is 
constantly repeated in other countries about our own has any basis or is a 
result of the attitude adopted by the government of the republic toward the 
Sandinist uprising which overthrew the Somoza dynasty in Nicaragua; but we 
are unable to give ourselves a firm, satisfactory reply. 


A series of elements is contributing to the fame we are acquiring for being 
the springboard used by communism to dominate the peoples who are rela.ively 
close: the puny intervention in Nicaragua; the internal rise of communism 
through the political strikes it has provoked; the accusations of militari- 
zation which the Congress is investigating; the news of the existence of 
guerrilla cells on the northern and southern borders; and the frequent meet- 
inge which are held concerning the arms traffic on our territory are some of 
the elements which, reaching other nations, serve there as the basis for the 
stories which circulate, some of them distorted for lack of complete infor- 
mation; others repeated in bad faith, and still others, unfortunately, be- 
cause those nations are beginning to view our country with fear or resent- 
ment from a sincere attitude of self-defense. 


The deterioration Costa Rica has suffered in its prestige as an exemplary 
democratic nation, holding faithfully to the principle of nonintervention, 
respectful in the extreme of international law and political asylum, must 
transcent itself, returning to the glorious international tradition we have 
had and avoiding, insofar as possible, giving pretexts or arguments to those 
who cooperate in deprecating us. 


To recover the good reputation we have, to a certain extent, already lost, 
is not an easy thing, and the entire country must turn its best efforts to 
this purpose, not only because of what is being said about us abroad, but 
because that is one of the ways to preserve our peace and development in an 
atmosphere of healthy equilibrium. 
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COSTA RICA 


CORDERO CROCERI: LOCAL POLITICIANS TIED TO SOMOZA 
San Jowe LA NACION in Spanish 1 Mar 80 p 8A 


[Text] Minister of the Presidency Jose Rafael Cordero Croceri charged yes- 
terday that Costa Rican politicians have been linked with the Somoza dy- 
nasty for the last 45 years. 


Cordero Croceri, who for 7 months was our country's ambassador to Nicaragua, 
announced that he is writing a book entitled, "The Somozas in Costa Rica," 
in which he will tell about the active part taken by members of that family, 
according to him, in the political life of our nation. 


At his first press conference since rejoining the Ministry of the Presi- 
dency, he commented that in Nicaragua he had the opportunity to get into 
some files and retrieve documents which he called extremely important, in 
which certain national political leaders, including some persons within 
the presidency of the republic, are involved, "who signed documents which 
are shameful to our country." 


In addition, he added that since he is a journalist, many of his Nicaraguan 
colleagues have also brought him documents which prove that participation. 
Cordero Crocéri commented that he has quite a bit of information about nmeet- 
ings held in the Intercontinental Hotel between the Somozas and our politi- 
cians. "I can say that ever since Sandino was murdered a short time ago, 
the Somozas have tried to meddle in our affairs." 


He confirmed that there are even some former presidents involved in the 
documents he has. 


The reporters asked Cordero Croceri to give their names; however, he said 
that at this time he did not want to harm any politician or the country. 
He did confirm that when the book is finished, which will be after the end 
of the present administration, those names will come to light. 


Fight Against Somoza 
Cordero Croceri commented that our government's fight against Anastasio 


Somoza was not because it was sympathetic to the Sandinist movement, nor, 
conversely, because it was against Somoza. 
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"In fighting Somoza, we did eo in self-defense, because it was he who want- 
ed to meddle in our country," Cordero repeated. 


On the other hand, he added there are still large sectors of the people 
in Costa Rica who mourn Somoza, and this is proved just be reading certain 
newspapers. 


Invitation 


Cordero Croceri invited all Costa Ricans to visit Nicaragua and see the work 
the people are doing in the reconstruction of their country. "Their strug- 
gle to bring Nicaragua out of the bankruptcy left by Somoza is incredible," 
he emphasized. 


He added that the aid that nation is receiving is coming not only from Cuba 
and the Soviet Union, but basically from Latin America. 


He felt that the 75-million-dollar loan to be granted by the United States 
will be of great benefit. He added, however, that that country's assistance 
has not stopped there, but that there has been very much more, which has not 
been emphasized by our press. "The Nicaraguan Government is aware of the 
aid given by the United States," he asserted. 


“However,” he added, "Nicaragua is deeply sensitive and will not permit the 
loans given it to limit its sovereignty. It is open to foreign aid, but 
without conditions." 


8735 
cso: 3010 


64 





COSTA RICA 


THIRTY-ONE PARTIES TO VIE IN ELECTIONS 
San Jose LA REPUBLICA in Spanish 29 Yeb 80 p 22 
[Article by Ana C. Mix, Editorial Staff] 


[Text] Thirty-one parties will begin this week to vie for positions and 
supporters with a view to the 1982 general elections. 


These groups, representing different program and ideological options, will 
be trying from now on to capture the potential voters, calculated to be 
nearly 1,270,000, registered in the National Electoral Census by 7 February 
1982. The Supreme Election Tribunal, officially ratifying the total of this 
multiparty conglomeration, warned that three political parties--at the na- 
tional level--have been suspended for not refunding the advances of the fis- 
cal quota given during the last campaign. 


Political Parties 


According to current reports, the 31 existing political parties are divided 
as follows: 20 registered nationally, five on the provincial level and six 
at the canton level. 


The national parties, in addition to National Liberation, whose president is 
Jose Figueres Ferrer, and to the parties which make up the Unity coalitior-- 
the Christian Democrats, led by Rafael A. Grillo Rivera; the Popular Union, 
headed by Manuel Jimenez de la Guardia; the Democratic Renewal, under Juan 
Elias Laua Herrera; and the Calderonist Republicans, led by Alvaro Cubillo 
Aguilar--are: the Democratic Party, headed by Alvaro Gonzalez Espinoza; the 
Independent, with Eugenio Jimenez Sancho as president; the Costa Rican So- 
cialist Party, led by Alvaro Montero Mejia; the Costa Rican Popular Front, 
headed by Rololfo Cerdas Cruz; the Republican Union Party, with Sigurd Ko- 
berg Van Pat ‘en as president; Popular Vanguard, under Manuel Mora Valverde; 
National Labi rite, uader Marco T. Gonzalez Mora; National Union, headed by 
Mario Echand. Jimenez; the Workers Socialist Organization, led by Marta Tre- 
jos Montero; People's Democratic Party, with Javier Solis Herrera as presi- 
dent; the Workers Party, with Sergio Erick Ardon; the Costa Rican Harmony, 
led by Emili» Piedra Jimenez; the National Republican Porgressive Liberals, 
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under Oseman Vargas Bolanos; th. Revolutionary Civic Union, led by Francisco 
Jose Marshall; and the Nationa] Progress Party, headed by Miguel Barzuna 
Sauma. These last three national parties have registered recently. 


Provincial Parties 


The five provincial parties are: the Cartagena Farm Union, the Limon Authen- 
tic Party, the Puntarenas Authentic Party, the Reform Party--for San Jose-- 
and the Alajuela Democratic Action, of which the last is the most recently 
registered. 


The cantonal political parties are: the Costa Rican Communist Party, for 
Corredores de Puntarenas; National Unity for the same canton; Social Demo- 
cratic, for San Pablo de Heredia; the Peasant-Workers party, for the canton 
Paraiso de Cartago; and the Desamparados Alliance, for Desamparados, San 
Jose. 


Suspended Parties 


The national parties suspended by the Supreme Election Tribunal are the So- 
cialist Action, headed by Marcial Aguiluz Orellana; the National Unification, 
led by Guillermo Villalobos Arce, and National Independent, headed by Jorger 
[sic] Gonzalez Marten. 


Voters 


The maximum figure of 1,270,000 voters expected to be registered by February, 
1982, will represent nearly 97 percent of the population over 18 years of 
age. The remaining 3 percent includes persons who, although they are of vct- 
ing age, have not registered with the National Electoral Census. 


As for those new voters who have just reached voting age or those who will 
be 18 by 1982 and will be able to vote, the figure is 225,903 persons. Of 
those, 115,029 (50.9 percent) are men and 110,874 (49 percent) are women. 
The Supreme Election Tribunal, which does the certification and the perman- 
ent census, intensifies this work 2 years before the general elections, so 
that in January of this year it began a vast program of mobile certifica- 
tion. This was done through units which went all over the country, as well 
as with mobile offices which went to certain groups of cantons, such as in 
the case of Upala, Los Chiles, Guatuso, Tarrazu, Pococi, Talamanca, Corre- 
dores and Sarapiqui, according to Efrain Arguedas Vincenzi, chief of the 
Tribunal's planning office. 


In January the mobile units toured the province of Guanacaste and the can- 
tons of Montes de Oro and Central, in Puntarenas Province. In February 

they went to the cantons of Desamparados, Aserri, Acosta Mora, Puriscal, 
Aguirre, Perez Zeledon, Buenos Aires, Osa, Golfito, Coto Brus and Parrita. 

In March they will visit the cantons of Atenas, San Mateo, Orotina, Turru- 
bares, Esparza, Central Alajuela, Poas, Valverde Vega, Naranjo, Alfaro Ruiz, 
Palmares, San Ramon, San Carlos and part of the central canton of Puntarenas, 
specifically the Jaco sector. 
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Electoral Dietricts 


At this time the Supreme Election Tribunal is beginning a program to revise 
the electoral territorial divisions, with a national survey to determine 
what new electoral districts should be created, which ones changed and which 
ones eliminated, to facilitate citizen voting on election day, since in each 
electoral district there is a board to collect the votes. 


The political parties, deputies, municipalities, delegations of the Rural 
Guard, etc., will be consulted for the purpose of gathering this information. 
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COSTA RICA 


EXTREMISM FACILITATES CUBAN INFLUENCE IN AREA 
San Jose LA NACION in Spanish 9 Feb 80 p 14A 
[Editorial: "The Shadow of Cuba") 


[Text] No matter what orientation the revolutionary groups of the left, in- 
cluding Nicaragua, wish to give the change for which they are struggling, 

it is undeniable that Fidel Castro's Cuba is interested in having that change 
drift toward Marxist socialism not only of Soviet inspiration but pro-Soviet. 
In that way, the failure of the Cuban economy and its present stagnation 
could be somewhat eased by a common market situation between the socialist 
states on the Central American isthmus and in the Caribbean. 


The need for expanding geopolitical space in such a way as to serve Soviet 
social imperialism as a zone of influence and a possible interchange, less 
burdensome than that which it has unwillingly maintained with the island, 
may be the basis of the intervention which Cuba has been secretly carrying 
out in the struggles of the leftist extremes in Central America. 


Moreover, the direct dependence of Cuba on the Soviet Union, and the exces- 
sive burden signified by the heavy subsidy for the Cuban economy, which has 
been unable to take off in 20 years, could be compensation of great poli- 
tical importance, with expansion of the base in the Caribbean and Central 
America. 


It is logical, therefore, to think that the radicalization of the Salvadoran 
guerillas is in response to the political line which Castro is dictating 
from Havana in close coordination with the Moscow leaders. The hardening 

of the leftist positions, which did not elect to take advantage of the op- 
portunity offered by the coup d‘etat of the military which brought about 

the downfall of President Carlos Humberto Romero, to the point of making 
those positions a demand for all or nothing at all, has its explanation in 
this remote-control manipulation from Cuba and arms aid, military training 
and political preparation which Castro's government has been giving system- 
atically for at least a decade. 


Unfortunately, the best allies of this communist censpiracy planned from 


Havana are at times the selfsame governments and crganizations of the ex- 
treme right of those countries. The massacre at the Spanish embassy in 
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Guatemala and the recent assassination of the social democratic leader of 
the United Front, Abaraham Ruben Ixzampari, and months earlier those of 
Alberto Fuentes Mohr and Colon Argueta, also social democratic leaders of 
Guatemala, have the insane purpose of beheading the political movement which 
could offer a democratic alternative of change. 


Caught between two fires, from the extreme left and the extreme right, the 
democratic forces of those two countries, El Salvador and Guatemala, could 
be strangled, thus facilitating one of the strangest examples of obfuscation 
in history, the designs of Castro and Moscow. In the face of this reality, 
what is needed is the constructive and dynamic attitude of the hemispheric 
democracies, foreign collaboration to the extent possible--with respect for 
the principles of self-determination and nonintervention--to find solutions 
and frustrate the Cuban-Soviet conspiracy to make Central America a future 
base in the service of social imperialism. 
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COSTA RICA 


IMPROVED HONDURAN-SALVADORAN RELATIONS HAILED 
San Jose LA NACION in Spanish 3 Mar 80 p 14A 
{Editorial: "The Diplomatic Relations of Honduras and El Salvador") 


[Text] Central American public opinion has received with approval the offi- 
cial announcement that Honduras and El Salvador will reestablish their dip- 

lomatic relations, in accordance with the agreement signed here in San Jose 

by the vice ministers of foreign relations of the two sister republics. 


This significant achievement, even before there is definitive consensus on 
the other points of discussion contained in the agenda, is a pledge and 
guarantee that a just and honorable solution will also be found to all the 
other problems pending between the parties. 


The reestablishment of diplomatic ties between two neighboring countries, 
which are integral parts of our geographic region, is a cuase for relief to 
all Central American countries. This normalization of relations was abso- 
lutely necessary and could well have been produced earlier. However, other 
powerful reasons had come together at present to restore those ties. 


The crisis situation being experienced on the isthmus made it advisable to 
put an end to an abnormal situation between two countries of the region 
which saw themselves involved in a warlike conflict for 11 years and whose 
wounds it was now time to begin to stanch. 


An important step such as this can be a contributing factor to equilibrium 

among all Central American nations, in the same way that the repercussions 

of the war between El Salvador and Honduras affected them deeply and intro- 
duced a seed of disintegration in their dreamed-of unity. 


It is a source of satisfaction that it was in Costa Rica, as the host of the 
representatives of the foreign offices of both sister countries, that the 
agreement covering reestablishment of relations was signed, which--although 
the date has not been set--will be formalized shortly. There is now repor- 
tedly no reason to postpone the exchange of ambassadors between both cap- 
itals. 
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With good reason the meetings held in our capital can be described as fruit- 
ful, first between the foreign ministers, Eliseo Perez Cadalso, from Hon- 


duras, and Fidel Chavez Mena, from El Salvador, and now by their respective 
vice ministers. 


Among all of them there was created what is beginning to be called "the 
spirit of San Jose," which is to culminate in the resolution of all the 
differences between both parties. 


There is satisfaction in the fact that progress is now being made rapidly, 
after a slow process of over a decade; it is satisfying to know that there 
are already other agreements on points such as free transit, peace and trea- 
ties, claims and differences and human rights and family. In this way, the 


agenda gets lighter and there can rightly be optimism that all vestiges of 
the war will be erased. 
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COSTA RICA 


"LA NACION' VIEWS ROBELO-FSLN POLITICAL CONFRONTATION 
PAO11325 San Jose LA NACION in Spanish 27 Mar 80 p 14 A PA 
[Article by Silvio Avilez Gallo: "The Test of Fire"] 


[Text] The Nicaraguan political scene is once again monopolizing inter- 
national attention and seems to be becoming more clearly defined in recent 
days. Statements by Alfonso Robelo Callejas on the transformation of 

his Nicaraguan Democratic Movement (MDN) into a political party, have 
elicited sharp reactions from the Sandinist National Liberation Front (FSLN), 
reactions which, in turn, are being carefully studied and analyzed both 

at home and abroad. 


It seems surprising that a member of the National Reconstruction Government 
Junta would enter the political arena, when everything seems to indicate 
that the FSLN national directorate is intent on preventing the resurgence 
of any party activity in Nicaragua, with the exception of that by the 
front itself. Under those circumstances, Robelo's statements on behalf 

of respect for freedoms, within a system that guarantees freedom of expres- 
sion and of dissemination of ideas and which permits ideological pluralism 
and the condemnation of the "immoral ideological manipulation cf the 
national literacy campaign for political-party purposes," without doubt 
show that his party, the MDN, is about to engage in a civic confrontation 
with the FSLN and plans to fully engage in the struggle to establish a 
truly democratic regime within the context ot the revolutionary process in 
which the Nicaraguan people are iiving. 


The FSLN's reaction has not been long in coming and BARRICADA, the official 
FSLN newspaper, has strongly condemned what it has termed "the emergence 
of democratism." The FSLN has even described--as Commander Jaime Wheelock 
did, in a clear reference to Robelo--the attempts to organize political 
parties as "an attempt to return to Somozism," and as "fossils that should 
be kept in a paleontology museum," as Planning Minister Commander Henry 
Ruiz said while referring to certain business sectors within the MDN. 


A clash of concepts is evident here especially if you consider that in one 
of its first proclamations, the Sandinist revolution reaffirmed its adhesion 
to ideological pluralism and its determination to struggle for democratization 
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in Nicaragua. But, ie it possible to have pluralism without political 
parties to represent and permit the effective participation of the various 
sectors in the national life? Furthermore, is a democratic government 
syetem, in the true sense of the word, viable and compatible with a single- 
party system? These are questions that many people are asking. Robelo's 
stand shows the serious discrepancies between him and the other members of 
Nicaragua's collective government regarding an issue as fundamental as 
knowing what path Nicaragua's political life will take and what the true 
contents of this "authentically Nicaraguan" revolution, as several prominent 
FSLN leaders have described it, will be. 


Everything seems to indicate that the moment of truth is near and that the 
enigma of Nicaragua's future will soon be clarified. Will representative 
democracy emerge victoriously from the ruins of Somozism, as Robelo seeks 
or, on the contrary, is Nicaragua headed for a system of "directed 

democracy" based on a single party, a single union and a single class, as 
is suggested by the attitude of a number of influential Sandinist leaders? 


The eyes of the world--particularly those of America--are fixed on this 
Central American country and are expectantly following what might well 
be the Nicaraguan revolution's test of fire. 
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COSTA RICA 


NEW INTEREST RATES FOR BANKING SYSTEM DISCUSSED 
San Jose LA NACION in Spanish 29 Feb 80 p 104 


[Text] The Central Bank, at the latest meeting of the Board of Directors, 
decided to adopt the new plan for setting interest rates for credits and 
deposits wiiich the National Banking System will use henceforth. 


Thus, it has abandoned the system that has been operating since October 1978, 
by which the basic rate fluctuated with the London exchange rate (LIBOR). 


Now it will use three new factors, without abandoning LIBOR altogether. The 
first is the highest rate being paid for 6-month deposits in U. S. financial 
markets, particularly in New York and in the Panamanian market. But domes- 
tic inflation and the demand and supply of credit in the commercial banks 
will also be taken into consideration. 


Computed in this fashion, the basic rate (the rate received by the deposi- 
tor) for the period 26 February to 3 March was 16.5 percent. The Central 


Bank will adjust the rate each week, taking into account the four factors 
mentioned above. 


The institution also formulated general regulations for credit, minisum le- 
gal reserves, foreign exchange balances in the commercial banks, and other 


rules, according to the powers conferred on it by Law No. 1552, of April 
23, 1953. 


Among them are the following: 
Rediscount rate 
Annual rate: 


Preferential operations of up to one year: 2 points less than the prevail- 
ing corresponding rate. 


Current operations: 


The rediscount rate period in these cases cannot exceed 180 days; the same 
as the prevailing corresponding rate. 
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Loans 


To finance operations of the Department of Rural Credit of the National 
Bank of Costa Rica and the credit bureaus serv! small farmers for periods 
up to one year: four points less than the prevaiiing rate, 


To commercial banks for periods of up to 90 days to cover the needs described 
in Article 62, Section 3, of the law governing the Central Bank of Costa 
Rica. Same as the prevailing corresponding rate. 


To commercial banks for periods of up to 90 days as set forth in Article 62, 
Section 4 of the law governing the Central Bank of Costa Rica. To be set 
in each individual case. 


To the National Production Council for financing operations to stabilize 
the prices of articles of prime necessity. 2 percent. 


To commercial banks with foreign assets. To be set in each case. 


In cases of loans contracted with international organizations, the rate in- 
dicated in the respective agreement, whenever it is stipulated, will pre- 
vail. 


When such contracts do not establish a set rate, but rather stipulate a min- 
imum or a maximum rate, that clause shall first be complied with before ap- 
plying the general rule. 


In no case shall the interest rate charged the banks be lower than that paid 
by the Central Bank for its funds. 


Legal Reserves Which the Commercial Banks Mist Maintain According to the Law 
Governing the Central Bank of Costa Rica to Guarantee Deposits 


Twenty-seven percent of the total value of demand deposits and time deposits 
of not over 30 days. 


Ten percent of the total value of deposits and time deposits of over 30 days. 


One hundred percent of the value of time deposits in dollars of over 180 
days. 


Liabilities consisting of foreing loans from abroad are relieved of the 
reserve requirement. 


Deposits in domestic currency and foreing currency must be handled separate- 
ly, but in both cases the corresponding reserves must be in Costa Rican 
colons, except for point c) above. 


In the case of point a) above the product of the difference between 20 per- 
cent and 27 percent of reserves wust be invested in government bonds, with 
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provision for repurchasing on demand, These issues will be made available 
every 2 weeks and will be based on official data from the General Banking 
Auditing Office on the actual reserve situation every 2 weeks. 


The receipt of investments from listed securities will be automatically in- 
creased in the cost of the bonds acquired by the banks. 


Foreign Exchange Levels 

The commercial banks may increase their levels of foreign exchange to the 
equivalent of 10 percent of the total sales made by each bank in the pre- 
vious year, which will be computed annually by the Central Bank of Costa 
Rica. 


Interest Ratee Banks Will Pay Through Their Various Departments on Different 
Types of Deposits (Excluding Loans) 


Deposits in Domestic Currency 

l. Deposits in checking accounts: No interest. 

2. Savings deposits: 8 percent. 

3. Between 6 and 12 months: basic interest rate. 

4. From 12 to 24 months: basic interest rate less 1 percentage point. 
5. Over 24 months: basic interest rate less 2 percentage points. 
Dollar Deposits 


Demand savings deposits: 2 points less than the rate on similar deposits 
made in domestic currency. 


Time Deposits 

From 6 to 12 months: the rate for deposits by the public of $5,000 or more 
in the United States and Panama (the highest rate) for six months or over, 
as the case may be. 


Over 12 months: the same. 


Time Deposits in Dollars. (differnetial of one point will be granted to 
residents). 


Rates for the period 26 February to 3 March in commercial banks: 


From 6 to 12 months 15.50 
12 to 24 months 15.19 
24 to 36 months 15.38 
Over 36 months 15.13 
Bonds 


Mortgage departments may place their bonds with provision for repurchase 
for determined periods (over 6 months), ‘n which case they will pay interest 
rates set for time deposits. 
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COSTA RICA 


EDUCATIONAL POLICY FOR 1980 DISCUSSED 
San Jose LA NACION in Spanish 29 Feb 80 p 6A 


[Text] Educational policy for 1980 is designed to concentrate on five 
priority areas, which, according to reports, are not only in urgent need 
of updating, but must also be adjusted periodically to meet current needs, 


Within these guidelines, contained in a document published by the Ministry 
of Education (MEP), the philosophy and goals of the system will be reshaped, 
and this will later provide the foundation for the education law. 


The proposals also include improving the quality of education and adminis- 
trative and legal functions, and providing new educational opportunities 
for both young people and adults. 


Philosophical concepts will be realized in specific activities related to 
the consolidation or creation of schools, the training and improvement of 
personnel, the review and updating of textbooks, and the creation of a 
national center for educational materials. 


Another goal of educational policy for this year, according to the document, 
involves the regionalization of the system for the purpose of reorganizing 
the structure and functions of the Ministry of Education, both physically 
and administratively. 


Ideological Basis 

The ministry, according to what has been learned, proposes to apply funda- 
mental principles of Social Christian doctrine, as well as the postulates 
and dynamics of democ™ acy. 


Therefore, man's progress will be promoted in all areas--material, spiritual, 
and social. 


Thus, it was stated, illiterates and those who are isolated from economic 
and sociocultural benefits merit special attention. 








The inhabitants of shantytowns, poor neighborhoods, and those who work the 
land should receive an education that will make them the authcocs of their 
own progress. 


In order to formulate the great objectives of the educational system, 
working groups will be organized to search for a philosophy that is in 
accord with our times, to define goals, and to prepare general and specific 
aims. This task of conceptualizing, defining and articulating goals will 
provide a basis for the education law later on. 


Quality 


According to the Ministry. Costa Rica has achieved satisfactory recults in 
broadening the educational system. However, the spokesmen added, these 
successes of a quantitative nature have delayed the attainment of better 
qualitative indicators, and it is doubtful that the system is adequately 
responding to the real demands of development in this country. 


The policy of the Ministry is to take measures of a budgetary nature in 
order to provide educational services to various levels and groups, but 
at the same time to imporve their quality, especially in administration 
and techniques. 


Administratively, the goal is to begin the first phase of decentralization 
of the Ministry, starting in March 1980. This decision, it was stated, 
will require structural and functional adjustments in the central offices, 
in the regional centers, and in the schools. 


In the legal area, it is planned «© unify and synchronize scholastic legis- 
lation, and this will be done in tic education law. According to the 

MEP, a great number of executive decrees and some laws have been promulgated 
which in one way or another invalidate articles or sections of existing 

laws and regulations, and this has created confusion and ignorance concerning 
scholastic legislation. 


Specific Areas 


A special activity that will receive specific attention is the consolidation 
or creation of schools, for which budget allotments have been earmarked. 


Given the budgetary limitations that were experienced in 1979, particularly 
in the way the budget was implemented, only essential items have been 
provided for, in the hope, the MEP officials said, that the creation of 

any new schools will be justified »y the obvious growth of the student 
population. 


The training and improvement of personnel will be continued. At the same 
time the review of the ODECA-ROCAP textbook series is expected to be com- 
pleted, in order to have better books without cost to parents. 


78 








But in addition, the preparation of basic and complementary texts for all 
levels, courses, and methods will be promoted, 


Student libraries, educational research, and the creation of a national 
center of educational materials are other activities scheduled for this 
year. 


Regionalization 


The regionalization process will be continued and the terms for 1980 estab- 
lished. The MEP proposes initially to physically and administratively 
reorganize all its departments so that they will become the proper means 
whereby the quality of education in each of the seven regions the country 

is divided into will be improved. It was asserted that this policy decision 
and its practical applications should result in greater participation by 

the business leaders of each region in decisionmaking in the field of 
education. 


The decisions regarding administrative and technical decentralization that 
will lead to the gradual attainment of the objectives the MEP has set for 

1980 will be taken on the basis of the results of the work of these tech- 

nical and consultative teams. 
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COSTA RICA 


PACIFIC RAIL STATION CLOSED 
San Jose LA NACION in Spanish 19 Feb 80 p 8A 


[Text] Minister of Finance Hernan Seenz Jimenez, announced that the custom- 
houge located in the Pacific Electric Railway station in San Jose was closed 
for reasons of economy. 


Responding to a letter from Deputy Mario Espinoza Sanches (Liberacion- 
Puntarenas) asking for details on that closing, the minister stressed that 
the Committee for Customs Improvement, in which the customs agents are 
represented, knew about the measure "and therefore it surprises me that they 
were not duly and promptly informed of it by their representative." 


"Closing that particular customs office is in accordance with the government's 
policy that imports should be made, as much as possible, by the customhouses 
where the goods arrive, in this way eliminating al) the risks and 
distributions the state must make by shipping th se goods to the Central 
Plateau,” he added. 


He further stated that, including the Main Customhouse and the one at Juan 
Santamaria airport, both of which are also in the Central Plateau, “it is 
uneconomical to keep another independent post like the one in the Pacific 
Rail Station, with the resulting weste of human and material resources." 


"For your information, assignment of the goods now located where the Pacific 
customs station was will be done through the Main Customhouse, and the former 
will be used as a storeroom managed by guards, retail salesmen api officials 
of the Main Customs Post," he said. 


The Minister concluded, "We cannot say that these measures are harmful to 
the Costa Rican Railways, Inc (FECOSA), considering that goods will always 
be received in these storerooms. And it also gives FECOSA a good opportunity 
to set up a general warehouse in its facilities." 
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COSTA RICA 


BRIEFS 


WATCH ON FOREIGN YACHTS--The National Migration Council ordered the respective 
authorities to intensify their watch and inspection of foreigners using 
yachts and other types of boats on the Pacific coast. The program wil) be 
put into effect as a coordinated effort with the Air, Maritime, and Territo- 
rial Section, which will place its patrol boats used to guard the couatry's 
coasts at the disposal of Migration personnel. Migration officials said 
that "yachts anchored in the bay will be inspected by Migration officials. 
All the occupants must show their immigration papers to prove they are in 
order." In recert months, deportation of foreigners, mainly from Central 
American countries, has increased. Work by Migration officials over the past 
two years has been successful. It is an attempt to halt the displacement of 
Costa Ricans in the labor force. Minister of Public Security Juan Jose 
Echeverria said that "the main thing the National Migration Council has 
accomplished is to bring all foreigners'papers up to date." [Text] [San 
Jose LA REPUBLICA in Spanish 27 Feb 80 p 8] 8587 


CACAO EXPORTS DROP--Cacao experts dropped in 1979 from their 1978 level 
because local consumption has increased, Hernan Fonseca Zamora, agriculture 
and livestock minister has reported. Some 5,324,000 kg of cacao were sold 
on the international market in 1979, he said. Out of 21,789 hectares of 
cacao grown on the Atlantic side, 7,150 hectares have monilia, he noted. 
Some 7.15 percent of the farms in this area have been abandoned. [PA031911 
San Jose Radio Reloj in Spanish 1200 GMT 1 Apr 80 PA] 





OCCUPATIONAL HEALTH COUNCIL CREATED--A Special Occupational Health and 
Safety Council will function in our country starting on 16 February with 
the object of promoting the highest standards of occupational health 
throughout industry. This council was created by means of an executive 
decree as a technical group attached to the Ministry of Labor and Social 
Security, within the constitutional concept that requires the government 
to provide for optimum working conditions. The technical council is 
charged, among other things, with conducting studies and research in its 
field of endeavor, as well as with proposing necessary regulations to 
insure adequate occupational health conditions in every industry. At the 
same time it will disseminate information on known technical methods and 
systems for the prevention of occupational risks and will coordinate 
nationwide and local occupational health campaigns. The council will be 
made up of seven metiiers, representing the Ministry of Labor, the Ministry 
of Health, the National Insurance Institute, the Costa Rican Social 
Security Administration, industry and labor. [Text] [San Jose LA 
REPUBLICA in Spanish 15 Feb 80 p 5] 9015 
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CUBAN-ANGOLAN JOINT COMMUNIQUE TEXT PUBLISHED 
Havana GRANMA WEEKLY REVIEW in English 30 Mar 80 p 5 


[Text] Honoring an invitation made to him by Comrade Fidel Castro, first 
secretary of the Central Committee of the Communist Party and President of 
the Council of State and the Council of Ministers of the Republic of Cuba, 
Comrade José Eduardo dos Santos, president of the MPLA-Party of Labor and 
the People's Republic of Angola, made an official friendly visit to the 
Republic of Cuba from March.17 to 20, 1980, heading an important Party and 
government delegation. 


During his stay in Cuba, Comrade José Eduardo dos Santos and the delega- 
tion that accompanied him visited the city of Havana and toured the special 
municipality of the Isle of Youth, where an enthusiastic and militant mass 
rally was held. The speeches made there by Comrades Fidel Castro and Jose 
Eduardo dos Santos were warmly received. 


The delegation toured several economic and social projects as well as edu- 
cational centers and other places of interest. 


Nuring the visit, the Cuban people gave the Angolan delegation a warm and 
fraternal welcome everywhere, in what was a clear expression of the bonds 
of friendship and militant solidarity that unite the sister peoples of 
Cuba and Angola. 


The Council of State of the Republic of Cuba conferred the José Marti Na- 
tional Order on President Jose Eduardo dos Santos as recognition for his 
unswerving stand in the anti-imperialist struggle for the liberation of his 
country and his support for the revolutionary movement in Africa. 


The Cuban and Angolan delegations held talks in an atmosphere of comrade- 
ship and full understanding, during which they examined the problems re- 
lated to the development of the revolutionary struggle of both peoples. 
They exchanged information on their countries’ political, economic and so- 
cial achievements and the effort being made to reach the goals involved in 
building a new society. 
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The two sides exchanged information on the preparations going on in Cuba 
for the 2nd Congress of the Communist Party of Cuba and in Angola for the 
lst Special Congress of the MPLA-Party of Labor and the setting up of the 
People's Assembly. 


Also examined were different aspects of the present international situation 
and the evolution of the struggle of the national liberation movements, par- 
ticularly in Africa and Latin America. 


Algo taking part in the talks on behalf of Cuba were General of the Army 
Raul Castro, second secretary of the Central Committee of the Party and 
first vice-president of the Council of State and the Council of Ministers; 
Major of the Revolution Juan Almeida, vice-president of the Council of 
State, Major of the Revolution Ramiro Valdés, vice-president of the Council 
of State and the Council of Ministers, Carlos Rafael Rodriguez, vice-presi- 
dent of the Council of State and the Council of Ministers, and Sergio del 
Valle, minister of public health, all members of the Political Bureau of the 
Central Committee of the Communist Party of Cuba; Jorge Risquet Valdés, mem- 
ber pt the Secretariat of the Central Committee of the Party; Jess Mon- 
tanée Oropesa, member of the Central Committee of the Party and head of 

its General Department of Foreign Relations; José A. LSpez Moreno, vice- 
president of the Council of Ministers and minister of construction; Hector 
Rodriguez Llompart, member of the Central Committee of the Party and minis- 
ter-president of the State Committee for Economic Collaboration; Division 
General Abelardo Colome Ibarra, member of the Central Committee of the Party 
and deputy minister of the Revolutionary Armed Forces (FAR); Rafael Francia 
Mestre, member of the Central Committee of the Party and Cuban ambassador 

to Angola; and Rodolfo Puente Ferro, second secretary of the Party in Las 
Tunas province. 


Also taking part on the Angolan side were Ambrosio Lukoki, member of the Po- 
litical Bureau of the Central Committee of the MPLA-Party of Labor and min- 
ister of educat’on; Kundi Paiama, alternate member of the Political Bureau 
of the Central Committee of the MPLA-Party of Labor and minister of the in- 
terior; Paulo Teixeira Jorge, member of the Central Committee of the MPLA- 
Party of Labor and foreign minister; Horacio Braz da Silva, minister of 
construction and housing; Adolfo Neikalangu, secretary of state for coopera- 
tion; Lieutenant Colonel Ciel da Conceig¥o, deputy minister of defense; 
Antonio Jose Ferreira Neto, deputy minister of health; and Antonio da 

Silva Lengue, head of the Department of Foreign Relations of the Central 
Committee of the MPLA-Party of Labor. 


During the talks, a deep and lengthy exchange of opinions took place on the 
present state of bilateral relations between the two nations, and the deci- 
sion was confirmed to go on strengthening the close friendship and co- 
operation between the Cuban and Angolan peoples, and the Parties and govern- 
ments of the two countries. The two sides reaffirmed the principles of 
Marxism-Leninism and pruletarian internationalism as the basis of Cuban- 
Angolan relations. The importance of how relations are developing between 
the two peoples, Parcies and governments with respect to bringing about the 
common ideals of peace, freedom, international solidarity am -ccialism was 
stressed. 


84 








Concerning bilateral relations, the two sides emphasized the importance of 
the cooperation between the Communist Party of Cuba and the MPLA-Party of 
Labor, as the driving force in strengthening the bonds of friendship be- 
tween the two peoples and states. The two sides also came out in favor of 
closer contacts between the two countries’ youth and masse organizations 
and other institutions in order to broaden the xchange of experiences 
aimed at deepening the mutual knowledge of the Cuban and Angolan peoples' 
life, work and achievements. 


The Angolan side expressed its great appreciation for the cooperation given 
by the Republic of Cuba and the other countries of the socialist community, 
and emphasized the progress made in the national reconstruction of Angola 
in the economic, military and cultural fields and in the training of cadres, 
thanks to the broad cooperation between the two countries. 


The two delegations reiterated that the friendship between the Cuban and An- 
golan peoples has been consolidated in the trenches and strengthened in the 
battle for the national reconstruction of Angola, where Angolans and Cu- 
bans, shoulder to shoulder, are turning the ruins into riches and new life. 
Excellent and solid mutual relations have been forged in spite of slander, 
intrigue, intervention, and all the maneuvers and attempts from abroad to 
promote division. 


The two sides were in agreement that Cuban-Angolan relations were in the 
interests of the two peoples and siad they were in favor of the long-term 
development of such relations. In this connection, they underlined the im- 
portant role to be played by the intergovernmental mixed commission for 
cooperation in materializing these goals. 


The Angolan delegation expressed its admiration for the Cuban people that, 
drawing inspiration from their heroic traditions of struggle and José Marti's 
revolutionary ideas, have won great victories and are unswervingly advan- 
cing along the path to building the socialist society under the leadership 
of the Communist Party and its first secretary, Comrade Fidel Castro. 


The Angolan side was highly appreciative of the significance of the Cuban 
Revolution and reiterated its full support for the Revolution's staunch 
anti-imperialist stand and support for the national liberation movements 
and the peoples’ struggle to free themselves. 


The Angolan delegation underlined the fact that the aggressions of all 

kinds unleashed by U. S. imperialism and its anti-Cuban campaigns have failed 
completely thanks to the Cuban people's firm determination to defend their 
independence and sovereignty and achieve the development of their country. 

It further supported the just demands of the Cuban people and Government for 
the unconditional return to them of the territory of the uant4namo naval 
base, illegally occupied by U. S. imperialism, and condemned the criminal 
blockade leveled at the Cuban people. 
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The Angolan side expressed its deep gratitude and appreciation for the Cu- 
ban people, Party and Government's militant solidarity throughout the years 
of anticolonial et.uggle and for their help in securing victory over the 
pro-imperialist and racist forces that tried to destroy the Angolan Revolu- 
tion. 


The Cuban delegation reiterated its admiration for the heroic struggle waged 
by the Angolan people to win their independence and sovereignty under the 
leadership of the unforgettable Comrade President Agostinho Neto, and em- 
phasized the Angolan Revolution's historical importance for the interna- 
tional revolutionary movement and, particularly, the stimulus it provides 

to the African peoples in the struggle to destroy the last bastions of co- 
Olnialism and racism on the African continent. 


The Cuban delegation paid heartfelt homage to the beloved President Agostinho 
Neto, whose life and work stand as a lasting example for the Angolan peo- 

ple and all other peoples in Africa and throughout the world now struggl- 

ing for their definitive liberation and the end of the exploitation of 

man by man. 


The Cuban side voiced its pleasure over the Angolan people's successes in 
consolidating the revolutionary power, in keeping with the guidelines set 
forth at the lst Congress of the MPLA-Party of Labor, and its conviction 

that the People's Republic of Angola will score new and greater successes 
in the construction of socialist society. 


The Cuban delegation strongly condemned the racist S uth African regime's 
threats and aggressive actions against the People's Republic of Angola's 
sovereignty and territorial integrity and the criminal actions undertaken 
by the puppet organizations sponsored by imperialism. 


The Cuban side ratified the determined and unshakable support of the Cuban 
people, Communist Party and Government for the Angolan people, the MPLA-Party 
of Labor and the Government in their struggle to consolidate their revolu- 
tionary victories and defend the People's Republic of Angola's sovereignty, 
‘ndependence and territorial integrity. 


On analyzing the international situation, both sides recognized that the 
successes achieved by the countries of the socialist community, particularly 
the Soviet Union, in the construction of socialism and their consistent po- 
licy of peace, together with the victories won by the national liberation 
movement and the world labor and revolutionary movement, are decisively 
contributing to changing the world's balance of forces in favor of peace, 
social progress and socialism. 


The two sides were of the opinion that the peoples and countries’ legitimate 
aspiration of total liberation is an important characteristic of our times 
being increasingly opposed by the forces of imperialism, colonialism and 
racism, that are bent on perpetuating unequal relations and privileges 
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they have gained by force. In this respect, the two sides underlined the 
great importance of the socialist and progressive countries’ unity of ac- 
tion in supporting the national liberation movemente. 


The Cuban and Angolan delegations expressed their satiefaction over the 
overwhelming victory won by the Zimbabwean people and the Zimbabwe Pa- 
triotic Front over imperialiem, colonialiem and raciam in southern Africa. 
They hailed the forthcoming proclamation of Zimbabwe as a free, independent 
and sovereign nation and are of che opinion that thie historic victory 
will inepire and encourage the African peoples and peoples eleewhore in 

the world now struggling for their national liberation and inde: udence. 


Both delegations expressed their solidarity with the struggle of .he Namibian 
and South African peoples and demanded an end to the illegal occupation of 
the Namibian territory by racist troops. They denounced the Pretoria re- 
gime's complicity with the Western powers in ite maneuvers to try to block 
the enforcement of the UN resolutions, particularly Resolution 435 of the 
Security Council, with the goal of setting up a puppet regime in Namibia 

to safeguard the intereste of imperialiem .were. At the same time, both 
sides reaffirmed their total and unswerving support for SWAPO and the ANC 

as the sole legitimate representatives of the Namibian and South African 
peoples, respectively. 


Both sides are of the opinion that the collaboration of the Western powers, 
headed by U. S. imperialiem, is what makes possible the existence of a 
criminal policy and racist oppression as practiced by the shameful regime 
of apartheid both in South Africa and Namibia. Hence the sides feel that 
it ie the international community's unavoidable duty to denounce this col- 
laboration that seeks the domination of both peoples. 


They resolutely condemmed the collaboration between U. S. impertaliem, the 
NATO powers and the racists in the military sphere and pointed out the 
danger involved in supplying the South African regime with unclear weapons. 


The Cuban side hailed the Front Line states for their important and valu- 
able contribution and steady, devoted support for the liberation movements 
and peoples of southern Africa. 


The Cuban and Angoler. delegations reaffirmed their support for the POLISARIO 
front and the Saharan people in their just struggle to exercise their 
right to self-determination and independence. They reiterated their adher- 
ence to all UN, OAU and Movement of Non-Aligned Countries resolutions 
seeking to secure the legi.imate rights of the Western Saharan people. 


Cube and Angola nailed the revolutionary victories won by the heroic Ethio- 
pian people and condemned the maneuvers and threats of imperialism and re- 
action that ecck to prevent the reestablishment of peace in the Horn of 
Africa and go against the interests of the African peoples and the princi- 
ples that govern the relations among the OAl’ member nations. 
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The two aides weighed the importance of the role played by the OAU in sup- 
porting the struggle of the African peoples and strengthening the Afric» 
countries’ actiona to eradicate colonialiem, neocolontaliam, faciam and 
apartheid, 


On examining the Middle East situation, the two sides reiterated their 
ataunch support for the cause of the Arab people of Palestine and for the 

PLO ae their sole legitimate representative. They demanded the unconditional 
withdrawal of Ierael's forces from all occupied Arab territory and the re- 
establishment of the national rights of the heroic Palestinian people, 
including the right to their own independent state, as the only solution 

that will guarantee a jvet and lasting peace in the area. 


In this connection, both sides condemned the Camp David agreements and 
the Egypt-Ierael treaty for being part of U. S. imperialism's maneuvers 
againet the Arab peoples, particularly the Palestintan people. 


Cube and Angola expressed their solidaricy with the Iranian Kevolu*ton 
and condmmmed the imperialist maneuvers against it. 


The two sides condemned the Chinese leadership's expansionist. and hegemonic 
policies and its betrayal of the principles of socielisw and *he world 
revolutionary movement, as objectively proven bv thei. alliance with in- 
perialism and world reaction. 


Both sides reiterated their militant solidarity wit’ the | »onle* of Viet- 
nam, Laoe and Kampuchea who are in the process of healing tne . ee, wounds 
left by the continuous attacks of the imperialists and their Chinese allies. 
The, forcefully condemned the Chinese leadership's aggressions against Viet- 
nam and its hegemonic threats, provocations and pressures directed against 
the Southeast Asian states. 


The Cuban and Angolan delegations expressed their full solidarity with the 
Afghan people and condemned the maneuvers of imperiaiiem and its allies to 
undermine the revolutionary process Legun in April 1978. 


The two sides ratified their solidarity with the Democratic People's 
Republic of Korea in ite just struggle to peacefully reunite the country 
without foreign interference. 


On examining the Latin American situation, the two sides agreed that the 
continent is witnessing important political and revolutionary changes de- 
veloping and taking shape. 


Both sides hailed the extraordinary victory won by the heroic Nicaraguan peo- 
ple and their vanguard, the Sandinista National Liberation Front, and paid 
them well-deserved tribute for their invaluable contribution to the struggle 
of the peoples of Latin America and the rest of the world for liberation 

and independence. 
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The delegations ratified their support for and solidarity with the revolu- 
tionary process in Grenada and emphasized ite importance and implications 
for the struggle of the peoples in the Caribbean and in the area generally. 
At the eame time, they expressed their unlimited solidarity with the revo- 
lutionary struggle being waged by the courageous people of El Salvador. 


The two sides denounced imperialiem and reaction's destabilizing campaigns 
and actions against the progressive Government of Jamaica and reiterated 
their militant support for the Puerto Rican people in their struggle 
against colonial domination by the United States and for independence and 
territorial integrity. They aleo expressed their solidarity with the peo- 
ples of Guatemala, Chile, Uruguay, Paraguay and othere struggling againet 
fascien and reactionary dictatorships. 


Both eides condemned all forms of colonialism and neocolonialiem in Latin 
America and the Caribbean, and expressed their opposition to any type of 
colunial enclave remaining on the continent. They also expressed their 
support for Belize's right to independence, blocked by the opposition and 
threats of the pro-imperiaiiswt and oppressive Guatema. n regime. 


The two sides expressed their recognition for the continent's democratic 
and progressive forces and governments that defend independence and auto- 
nomy in the face of imperialist domination in the region. 


Both sides strongly condemned the steps being taken by the most reaction- 
ary imperialist circles to further the arms race, dizzily increase military 
budgets and fan the war hysteria, all of which has resulted in more naval 
bases and military forces stationed in the Indian Ocean and the Arab Gulf; 
the creation of rapid deployment forces; the introduction of additional 
nuclear missiles in Western Europe; and the decision to postpone the rati- 
fication of SALT II. Both sides stressed that these actions constitute 

a new danger for peace and the security of the peoples and reveal the ad- 
venturist and irresponsible nature of imperialist policy that threatens 

to drag humanity back to the worst days of the cold war. 


In the light of the international situation, both sides emphasized the his- 
toric significance of the Movement of Non-Aligned Countries, and, fully 
aware of their own role, they reiterated their decision to work for the 
implementation of the Movement's Final Declaration and resolutions adopted 
at ite 6th Summit. They added that the successes achieved by the Movement 
attest to the inexorable advance of the peoples in their struggle against 
imperialism, colonialism, neocolonialism, racism, Zionism and apartheid, 
and to wipe out the economic and social inequality in today's world. 


The Angolan delegation expressed its recognition and support for the un- 








tiring work of the present chairman of the Movement of Non-Aligned Countries, 


Comrade Fidel Castro, aimed at safeguarding and strengthening the Movement's 
unity; and it supported the chairman's speech to the United Nations and his 
proposal to set up a 300 000-million-dollar additional fund for development 
purposes, considering them to represent the underdeveloped countries’ inter- 
ests and aspirations and an effective contribution to ensure world peace. 
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The Cuban and Angolan delegations expressed their great satiafaction over 
the resulte of thie vieit and feel that the talke and agreements reached 
are an important contribution to developing che fraternal relations that 
unite the Parties and Governmente of Cuba and Angola and the fruitful co- 
operation between the two countries. 


Comrade Joeé Eduardo doe Santos expressed, on behalf of the Angolan dele- 
gation, hie sincere gratitude for the fraternal and warm welcome given to 
it by Comrade Fidel Castro and the other Party and government leadere and 
the Cuban people during ite etay in Cuba. 


The president of the MPLA-Party of Labor and of the People's Republic of 
Angola invited the first secretary of the Central Committee of the Commun- 
iat Party and president of the Council of State and of the Government of 
the Republic of Cuba to make an official friendly visit to the People's 
Republic of Angola. The invitation was accepted with pleasure and the 
date will be set in the future. 


Havana, March 20, 19860 
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UNSUCCESSFUL PACIFIC TRIP TERMED DEFEAT FOR PINOCHET 
PA270335 Havana International Service in Spanish 2310 GMT 26 Mar 80 PA 
["Our America" commentary | 


[Text] For 3 years the Chilean fascist regime has been trying to gain a 
diplomatic, political and economic opening toward Asia, apparently encouraged 
by ite close ties with the hegemonic and traitorous Beijing clique. With 
that desired opening the Chilean tyranny sought to reduce somewhat the inter- 
national isolation ic has faced since it seized power after violently over- 
throwing the constitutional government of President Salvador Allende. In 

an effort to achieve thie objective, the Chilean fascist regime's Foreign 
Ministry obtained an official invitation for tyrant Augusto Pinochet to visit 
the Philippines 24-28 March. 


The trip was loudly announced and it was also said in Santiago that the geno- 
cidal leader of the regime would officially visit Fiji before going to the 
Philippines. Fijian Prime Minister Kam sese Mara subsequently explained 

that Pinochet had invited himself to Fiji, where in reality he was only to 
make a refueling stopover on his way to the Philippines. 





However, as an international news Agency noted, Gen Augusto Pinochet saw his 
regime's desired political and economic opening toward the Asian countries 
sink in the Pacific. When tyrant Pinochet and his large retinue were on the 
way to Fiji, they received the news that Philippine President Ferdinand Mar- 
cos had decided to cancel the visit. 


Even though it was officially announced in Manila that the visit was can- 
celed because Marcos had urgent business outside the capital, it is said 
that the cancellation was due primarily to the vigorous protests by Philip- 
pine political, labor and student organizations, which described the visit 
as an insult to national dignity. In a letter sent to President Marcos, 
Philippine labor leader Bonifacio (Tupaz) asked that Pinochet not be per- 
mitted to desecrate the national territory. He described Pinochet as a 
monster and the scourge of mankind, who has institutionalized terror and 
the violation of human rights and whose regime is the most brutal and re- 
pressive in “South America. 
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In Nandi, the only area of Fiji visited by the high-level delegation of the 
Chilean fascist regime, a huge protest demonstration wae staged against the 
presence of the traitorous and criminal generale. At the airport, the work- 
ere boycotted the Lanchile plane in which the despicable visitors were 
traveling. 


Only 12 hours after leaving Santiago the tyrant had to suspend his well- 
publicized visit since he did not even dare continue his trip to Suva, the 
capital of Fiji, where large popular demonstrations against him were also 
planned. In a ridiculous stand that reminds one of fascist Adolf Hitler, 
Pinochet said with his usual arrogunce that the Philippine decision was not 


a enub to him but to all his country because he is the president of all of 
Chile. 


The events surrounding that unsuccessful visit once again show that the 
Chilean fascist regime, which is increasingly isolated domestically, also 
continues to be isolated in the international sphere. The fascist Chilean 
gang continues to commit crimes and repeated violations of human rights. 
Because of this it continues to be condemned by the United Nations, the 
nonalined movement, other international organizations and all progressive 
mankind. 


When Pinochet and his group were getting ready to begin their unsuccessful 
visit to Fiji and the Philippines it was said in Santiago that the trip 

was the boldest venture of current Chilean diplomacy. Instead, to the anger 
of the Chilean fascists, it became the greatest defeat for Chilean foreign 
policy. 


cso: 3010 
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PFLP'S HABASH CHARGES U.S. WITH IMPERIALIST AGGRESSION 
Havana GRANMA in Spanish 14 Feb 80 p 2 
(Article by Virgilio Calvo) 


(Text) "The aggressive policy followed by North American imperialism is to 
blame for the present international tensions," Dr George Habash, secretary 
general of the Popular Front for the Liberation of Palestine [PFLP], stated 
during a long press conference held yesterday at the headquarters of the Afro- 
Asian-Latin American People's Solidarity Organization [AALAPSO]. 


Habash, who is visiting our country on the invitation of the Central 
Committee of the Communist Party of Cuba, pointed out that the president of 
the United States himself, James Carter, revealed the true North American 
intentions in his State of the Union Address in which he clearly exposed the 
imperialist craving for Mideast petroleun. 


He said that "the creation of the so-called ‘rapid deployment force', the 
creation of a Fifth Fleet, the increase in military forces at Diego Garcia, 
the reinforcement of Masira, and Harold Brown's tripe to Africen and Arab 
nations," demonstrate clearly that "North American imperialism is solely to 
blame for the present tense international situation." 


Habash predicted that "we must expect a continuation of these actions because 
in Carter's speech one can see only the intention of attempting to hamper the 
important social changes which are taking place in the world, in which every 
day more countries choose the road of socialist development." 


He also took up at the press conference the present situation in Lebanon 
“where the struggle is very complex." 


He stated that Israel is the foremost enemy of Lebanon, "which threatens us 
militarily but we also face the separatist forces of Saad Haddad, which are 
closely tied to the Zionists and Falangist militias of Beirut and certain 
interior regions of the country, which are armed by Israel." In this complex 
situation, Habash pointed out, "we also face the Lebenese Government," which 
he characterized as incompetent. 
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However, he emphasized "the solidarity of the support of the Lebanese people 
for the cause of the Palestinian revolution,” and he said that "the progressive 
Palestinian alliance established 13 April 1975 laid the foundation for fruit- 
ful and lasting cooperation." 


Referring to the Egyptian-Israeli-North American Camp David agreements, Habash 
called to the attention of those present the fact that the recognition of 

the Zionist state is a direct consequence of Anwar Sadat's policy "which can 
be explained by the changes in class relationships which has taken place in 
Egypt and in the entire Arab world," and he said that "this situation is 
arising in the Middle East because of the coincidence of interests of a new 
Class of wealthy Arabs with the Zionists and the imperialists at the expense 
of the Arab masses." 


"The hidden fact of this situation,” he continued, "is the birth of a new 
imperialist alliance in the area, for the pupose of striking at the movements 
of liberation and all the Arab progressive forces." 


In his statement, Habash also referred to the right of the Afghan people to 
request assistance from the Soviet Union and he said that this situation had 
encouraged the Palestinian revolutionaries to continue in their struggle. 


He also thanked the people, the Government and the Party of Cuba for the 
solidarity they have demonstrated toward the Palestinian cause. 


Also present were Melba Hernandez, deputy of the General Assembly; ‘Imad 
Ja'dah, representative of the PLO [Palestine Liberation Organization] in Cuba; 
and Miriam Almanza, from the Executive Secretariat of the AALAPSO, who thanked 
Dr Hebash for his presence in the name of the tricontinental organization. 


9204 
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CUBA 


HAVANA PUBLISHES NEW BOOK ON GUATEMALAN 'BANANA CURTAIN' 
Havana GRANMA in Spanish 13 Feb 80 p & 
[Article by Roberto Alvarez Quinonez] 


(Text) "Tras la Cortina de Banano” [Behind the Banana Curtain], a book by 
Guillermo Toriello Garrido, which has just been published in Cuba by 
Editorial de Ciencias Sociales [Social Science Publishing House], is an 
emotional testimony of extraordinary political and historical value, in which 
the United States' intervention in the overthrew of the constitutional 
government of Jacobo Arbenz in Guatemala in July 1944 is clearly revealed. 





Toriello, who was the Ambassador of Guatemala in Washington and Minister of 
Foreign Affairs when the Yankee mercenary aggression took place, traces a 
fluid panoramic view of American intervention in Latin America from the 
beginning of last century to the present time; he describes the background 
and the significance of the bourgeois-—democratic, anti-imperialist and 
national liberation process which began in Guatemala in October 1944 and which 
was crushed by the aggression organized and finenced by the United Fruit 
Company-Depertment of State-Central Intelligence Agency [CIA] triad. 


At a time when American authorities are proclaiming themselves champions of 
"uman rights" and the most reactionary secvors of the country are attempting 
to reinstate the policy of the cold-war, the first chapter of this book is 

of special interest" United States: Interventionist Country. Toriello 

says: "There has never been in all contemporary world history a country 

like the United States which after developing and strengthening in a few years 
its great international power, has committed so many outrages, _ abuses , lootings, 
plundering and criminal interference all over the world. . ." 


The author shows how the economic, social, political and cultural situation 

in Guatemala was the cause of the revolution in 1944. Before that time, he 
says, "a teacher was paid less than a general's horse..." and. . ."peasants 
were forced by law to work for nothing on public works for at least 1 month 

of the year." Three Yankee monopolies, the United Fruit Company, the Inter- 
national Railways of (.ntral America and Electric Bond and Share, practically 
dominated the national life of that Central American country. 
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After discussing how the Guatemalan revolution confronted the Yankee mono- 
polies Toriello tells of the redress and of the social and economic changes 
which were carried out during the 10 years of democratic government; the 
progress in social security and in public health and education, including 
the construction of 1000 schools, and so forth, and especially the implemen- 
tation of the Land Reform Law in June 1952, whose collision with the United 
Fruit Company's empire marked the start of the counterrevolutionary process 
which ruined the independent government of Arbenz. 


The author tells how he, as Guatemalan Minister of Foreign Affairs, wrote 
the document by which his country's government rejected United Fruit's 
absurd and unjustified "claim"of $15.8 million for uncultivated land which 
had been expropriated from them and paid for by the Guatemalan government. 
This took place on 24 May 1954 and in June of that same year Guatemale was 
invaded by mercenary forces headed by the "“yanquimalteco"(Guatemalan Yankee) 
Castillo Armas. Toriello had previously succeeded in speaking with 
President Eisenhower who among other things had said to him: ‘if I were 
only able to hang all communists." "Operation Guatemala” organized jointly 
by the CIA and the Department of State ended with the crushing of the 
revolution and in the book he graphically describes how Yankee Ambassador 
John E. Peurifoy, "in a military uniform and a 45 pistol und«r his arm" 
personally and publicly directed the operations. 

"In this manner," the author points out in his conclusion,” in the name of 
the greatest power in the world, a coalition of forces bound together by 
petty private interests demolished the Guatemalan democracy and hence its 
modest revolutionary victories." 


To sum up, "Tras la Cortina de Banano” is a book that mst be read. 
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WORLD SUGAR MARKET PRICES HIGHEST SINCE 1975 
Havana GRANMA in Spanish 2 Feb 80 p 6 
[Article by E. L. Velazquez] 


[Text] In the week of 28 January to 1 February the daily price of unrefined 
Sugar in London rose 108 points over the preceding Friday's price, closing 

at 20.92¢ [U.S. cents], a price level not reached since early August 1975. 
Refined sugar closed in Paris at 22.70¢ FOB Europe, reflecting a gain of 91 
points. 


Aggressive speculative buying based on technical factors and forecasts of 

a very low production in Thailand contributed to the rise in price. However, 
instructions given early in the week by the Coca Cola Company to its bottling 
plants caused prices to drop momentarily, then to react vigorously to the 
rise due to the fact that it is anticipated that there will be a delay 

before the Coca Cola measure is felt in the market. 


In the instructions in question authority was granted to use up to 50 percent 
corn syrup rich in fructose (JMRF) to produce Coca Cola beverages which had 
previously been manufactured with a sucrose base alone. 


According to sugar industry sources the exports of unrefinea sugar from 
Thailand are estimated to be only 450,000 metric tons in 1979/80, about 
250,000 metric tons less than the figure of 700,000 metric tons forecast 

by a government office at the beginning of the month. They forecast a million 
metric ton production for 1979/80 of which 550,000 metric tons will be for 
domestic use. 


FAO has estimated that world production for 1979/80 will be 87.7 million 
metric tons in contrast to 90.4 million in the previous year. Consumption 
will be 92.5 million metric tons which will create a deficit in production 
as against consumption of about 5 million metric tons for 1979/80. 


Customs charges for the importation of unrefined sugar into the United 
States have been reduced, effective immediately, from 2.8125¢ to 0.625¢ per 
pound. Daily price quotations follow. (In U.S. cents [¢] per pound. ) 
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London (unrefined sugar) 
FOB Cuba 19.21 


New York (unrefined sugar) 
FOB Cuba 17.51 


Paris (refined sugar) 
FOB Europe 21.24 
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Tuesday 


18.32 


19.32 


20.47 


Wednes day 


19.77 


20.55 


21.75 


Thursday Friday 


20.16 


22.25 


20.92 


22.70 


CUBA 


BRIEFS 


ROCA ATTENDS PROVINCIAL MEETING--A special session of the provincial 
people's government assembly has been held in Matanzas with the attendance 
of Blas Roca, n«mber of the party Politburo and president of the National 
People's Goverment Assembly. The economic activity of the province and 
execution of ti »udget for 1979 were examined at the meeting and a report 
was rendered «n 1e Macanzas assembly's rendering-of-accounts report to the 


National People's Guvermment Assembly. It was announced that gross pro- 
duction of Matanzas Province last year amounted to 765.5 million pesos 

or 98.7 percent of what was planned. It also was reported that the greatest 
unfulfillment of plans was in the enterprises of local subordination which 
failed to produce 6.4 million pesos, while national subordination enter- 
prises were below the plan in the amount of 3.6 million pesos. [Text] 
[FL311151 Havana Domestic Service in Spanish 1100 GMT 31 Mar 80 FL] 


AUSTRIAN SOCIALIST LEADER VISITS--(Heak Fischer), vice president of the 
Socialist Party of Austria and leader of socialist deputies in the Austrian 
Parliament, has arrived in Cuba at the invitation of the National People's 
Government Assembly. The Austrian visitor was received at the air terminal 
by Raul Roa Garcia, member of the party Central Committee and Council of 
State and vice president of the National People's Government Assembly. 

In addition to Roa Garcia, others at Jose Marti Airport included ambassadors 
Peter Hohenfellner and Floreal Chomon [of Austria and Cuba, respectively] 
who welcomed (Henk Fischer). Hours after his arrival in Havana, the vice 
president of the Socialist Party of Austria was received by Raul Roa at the 
headquarters of the National Assembly and they exchanged views on the 
international situation and relations between the two countries. [Text] 
[FLO11126 Havana Domestic Service in Spanish 1000 GMT 1 Apr 80 FL] 


HUNGARIAN LIBERATION ANNIVERSARY--Osvaldo Dorticos, member of the party 
Politburo and vice president of the Council of Ministers, last night 

chaired the main commemoration of the 35th anniversary of the liberation 

of the Hungarian People's Republic from Hitler's hordes. (Irmy Mayin), 
charge d'affaires of the Hungarian People's Republic in Cuba, spoke at 

the commemoration and recalled that on 4 April 1945 the Soviet Army and 
Hungarian people expelled from Hungary Hitler's troops who had been oppress- 
ing and assassinating his compatriots. He stressed that 147,000 Soviet 
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soldiers gave their lives on Hungarian soil along with combatants of other 
countries in the most beautiful and moving internationalist gesture. 

Jose R. Fernandez, member of the party Central Committee and vice president 
of the Council of Ministers, asserted in his closing remarks at the ceremony 
marking the liberation of Hungary that 35 years have passed since the 
initiation of a new era for the Hungarian people when that country did away 
with Hitler's invaders forever. [Text] [FLO11143 Havana Domestic Service 

in Spanish 1000 GMT 1 Apr 80 FL] 


RICE ENTERPRISE CONGRATULATED--Politburo member Arnaldo Milian Castro, 

the minister of agriculture, has sent congratulations to the workers of the 
(Sur Del Jibaro) rice enterprise for winning an economic stimulus fund 

for 1979 or 67,000 pesos. The enterprise created products for over 

16 million pesos last year, of which 2,396,589 were reported as profit. 

It was also reported that the 1979 harvest was 1,956,345 quintals. 
[FLO10054 Havana Domestic Service in Spanish 2130 GMT 31 Mar 80 FL] 


SOVIET JOURNALISM AGREEMENT--The Unions of Journalists of Cuba and the 
Soviet Union this afterroon signed a cooperation agreement for the next 

5 years. In a brief ceremony held at the Union of Cuban Journalists [UPEC] 
headquarters, the protocol was signed by (Hanis Bretans), member of the 

CPSU Central Committee in the Republic of Lithuania and editor in chief of 
the newspaper (TZINNIA), and UPEC Secretary General Ernesto Vera. Followin, 
the signing of the documents, (Bretans) said that a new stage of cooperation 
between Cuba and Soviet journalists was beginning. Ernesto Vera said he 
valued highly the signing of the agreement which opens new vistas for the 
closest cooperation between the two unions. [Text] [FLO10054 Havana 

Domestic Television Service in Spanish 0000 GMT 1 Apr 80 FL] 


CAMAGUEY SUGAR HARVEST--Lazare Vasquez Garcia, party first secretary in 
Camaguey Province, has chaired the 12th regular meeting of the provincial 
party committee held for the purpose of analyzing a draft changes to bylaws 
of the political organization. The Camaguey party leader reported the 
status of the sugar harvest and other economic activities. He also 
stressed the satisfactory development of a number of tasks linked to sugar- 
cane production. [FLO21225 Havana Domestic Service in Spanish 1000 GMT 

2 Apr 80 FL] 


PINAR DEL RIO SUGAR HARVEST--The lith plenum of the Pinar Del Rio Province 
Party Committee has been held in the city of Pinar Del Rio. It was chaired 
by Jaime Crombet, member of the party Central Committee and party first 
secretary in that province. The status of sugar production and sugarcane 
agriculture was examined at the meeting. A resolution issued at the 
meeting examines the objectives and subjective problems that have been 
affecting the sugar harvest and preparations for the next one. General 
guidelines for the 1980-81 tobacco harvest also were approved at the 
meeting. Jaime Crombet called on all the people of Pinar Del Rio to double 
their efforts to complete the sugar harvest and all other productive work. 
|FLO21225 Havana Domestic Service in Spanish 1100 GMT 2 Apr 80 FL] 














OCCUPATIONAL HEALTH MISSION--A mission of the international program for 
the improvement of work conditions and environment hes arrived in Havana 
in rosponse to an invitation of the Cuban Government, The purpose of the 
vieit te to learn about the program being ceveloped in our country to 
improve occupational health and safety. [FLO21225 Havana Domes tic 
Service in Spanish 1213 GMT 2 Apr 80 FL) 


NEW AMBASSADORS--Commander of the Revolution Juan Almeida Bosque, vice 
president of the Council of State, has received in this capital in formal 
audience Hie Excellency (Goolahay Mohamed Fadel), who presented his 
credentials as ambassador of the Sarawi Democratic Arab Republic. The 
ambassador war accompanied by Mr (Saleq Mohamed), first sec) etary. 
Almeida Bosq:e has also recetved in formal audience His Excellency 
(Nazif Ekiman), who presented his credentials as ambassador of Turkey. 
With the Turkish ambassador was (Navee Sensoy), counselor. Acting 
Foreign Minister Rene Anillo participated in both ceremonies. {Text} 
(FL022333 Havana Domestic Service in Spanish 2300 GMT 2 Apr 80 FL] 


MEXICAN DEFENSE SECRETARY'S VISIT--The secretary of defense of the United 
Mexican States, Div Gen Felix Galvan Lopez, will arrive today in our country 
for an official visit at the invitation of Army Gen Raul Castro. first vice 
president of the Councile of State and Ministers and minister of the Revolu- 
tionary Armed Porces. During its stay in our country, the high-level Mexi- 
can military delegation will visit education centers and military unite as 
well as places of historic interest. [Text] [FL281201 Havana Domestic Ser- 
vice in Spanish 1045 GMT 28 Mar 80 FL) 


ANGOLAN LIBERATION COMMEMORATION--Pedro Miret, member of the party Politburo, 
has chaired in Havana the national event to mark the 4th anniversary of 
Angola's victory against counterrevolutionary bands and the ir vaders from 
South Africa and Zaire. Angola's charge d'affaires in Cuba, Filiberto (Lun- 
dungo), spoke at the event reminiscing about the struggle to liberate his 
fatherland and the late President Agostinho Neto's participation in that 
struggle. Concluding the event, Div Gen Sixto Batista Santana, member of 
the Central Committee and vice minister of the Revolutionary Armed Forcer 

of Cuba, said that 4 years ago mercenary armies and other forces tried to 
capitalize on the results of the etruggle to liberate Angola. He said that 
our country is honored to have shared those days and that he was certain 
that the Angolan people would advance toward new achievements. [Text] 
[FL281212 Havana Domestic Service in Spanish 1100 GMT 28 Mar 80 FL] 


UPEC CONGRESS--This evening's session of the Fourth Congress of the Union 

of Cuban Journalists (UPEC), began at 1630 with the attendance of Antonio 
Perez Herrero, member of the party Central Committee secretariat, members 

of the party Central Committee. The session is chaired by Jose Lopez, direc- 
tor of JUVENTUD REBELDE. (Genaro Carnero Checa), secretary general of the 
Latin America Journalists Federation (FELAP), addressed the delegates ex- 
pressing his support for Cuba, Commander jn Chief Pidel Castro and the 
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Communist Party of Cuba. He added that Cuba and its journalists are one of 
the fundamental foundations of FELAP. (Carnero Checa) explained that to him 
the best journaliec of Latin America was Jose Marti. He added that the per- 
son who made the biggest news since the October revolution and has continued 
to be the moet important news is Fidel Castro. There is no free journalism 
without a free homeland. That ise why journalists and all the people should 
help co achieve a free homeland: otherwise, journalism cannot flourish, the 
FELAP secretary general added. The congress sent a message of solidarity to 
all Salvadoran journalists in the just struggle they are carrying out. (Car- 
nero Checa) will be the bearer of the message. [Excerpt] [FL282321 Havana 
Domestic Service in Spanish 2300 GMT 28 Mar 80 FL] 


RALLY FOR ARCHBISHOP ROMERO--A combative rally in solidarity with the Salva- 
doran ectudents and people and in repudiation of the assassination of Arch- 
bishop Oscar Arnulfo Romero has been held at Ignacio Agramonte Square at the 
University of Havana. Present at the rally were Central Committee members 
Jesus Montane and Manuel Pineiro, the secretariat of the Federation of Uni- 
versity Students, Rector Eustaquio Remedio, and other members of the univers- 
ity's administration council. Father Carlos Manuel de Cespedes, director of 
the Episcopalian conference secretariat of the Cuban Catholic Church, recalled 
Monsignor Romero as an exemplary Christian who knew how to live his life with 
intransigence against anything badly done, as well as other children of the 
Salvadoran people fighting for their independence. Rev Raul Fernandez, 
president of Cuba's ecumenical council, said that El Salvador's archbishop, 
in the genuine protest of an irreproachable man, let the public know of the 
crimes and murders of the Salvadoran regime. Afterwards, Norma Guevara, in 
the name of the Salvadoran Revolutionary Coordinating Committee, said that 
the rally demonstrated the pain over the loss of a man of great moral stature 
and that the triumph of other American peoples was near. [Text] [FL312219 
Havana Domestic Service in Spanish 2130 GMT 31 Mar 80 FL] 


DANISH PARTY CONGRESS--A Communist Party of Cuba delegation has left for 
Denmark to attend the 26th congress of the Communist Party of Denmark 
that will be held 3-6 April. Party Central Committee member Faustino 
Perez heads the delegation which includes Comrade Carmen Lopez Muino, 
official of the party Central Committee's General Department of Foreign 
Relations. [Text] ["L021617 Havana Domestic Service in Spanish 1600 GMT 
2 Apr 80 FL] 


TON DUC THANG DEATH--Commander of the Revolution Juan Almeida Bosque, 
member of our party's Politburo, today visited the embassy of the 
Socialist Repbulic of Vietnam to sign the book of condolences opened 

at that diplomatic mission on the death of President Ton Duc Thang. 
Central Committee members Fabio Grobart and Elena Gil also visited the 
Vietnamese mission. Aliso signing the book of condolences was distinguish- 
ed Puerto Rican freedom fighter Rafael Cancel Miranc. and his wife. 
Throughout the day workers, students, pioneers have come in a steady 
stream to the embassy of the fraternal country to pay their respects and 
show their solidarity with the Vietnamese people over the irreparable loss 
of President Ton Duc Thang. The book of condolences will remain open to 
all tomorrow from 1000 to 1900 at the embassy located on 5th Avenue and 
18th Street in Miramar. [Text] [FLO30106 Havana Domestic Television 
Service in Spanish 0000 GMT 3 Apr 80 FL] 
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PALESTINE LIBERATION FRONT--Havana, (AIN)--Pedro Miret, member of the 
Political Bureau of the Party Central Committe, headed the Cuban delegation 
in the talks held here with a Popular Front for the Liberation of Palestine 
[PCLP] delegation headed by ite secretary general, Dr George Habash. Jesus 
Montane, member of the Central Committee and head of ite General Department 
of Foreign Affairs, and Cladio Ramos, section chief. also took part in the 
friendly meeting which took place at Central Committee headquarters. The 
Palestine delegation, which is visiting our country in response to an 
invitation from the Party Central Committee, consists of Taysir Kubba and 
Salah Salah, both of whom are members of the Political Bureau of the PFLP, 
and ‘Umar Shahaba, of Foreign Relations in that organization. (Text) 
[H..vana GRANMA in Spanish 13 Feb 60 p 3) 920k 


STATE OFFICIALS DISCIPLINE DECREE--The Council of State has approved Decree- 
Law 36 on ciscipline of administrative leaders and state officials. Chapter 
1, Article 1 pointe out that the purpose of the decree-law is to establish 
standards that regulate the discipline of civilian administrative leaders 
and estate officials and applicable disciplinary actions in case of violation 
of such standards. The various chapters and articles of the decree-law 
stipulate violation of such etandards. The various chapters and articles 

of the decree-law stipuiate violations of discipline, measures and authority 
and the application of disciplinary actions. The newspaper CRANMA today 
publishes on ite second page the complete text of Decree-Law 36 on disci- 
pline of administrative leaders and state officials. [Text] [FLOLL149 
Havana Domestic Service in Spanish 1100 GMT 1 Apr 80 FL) 


COUNCIL CONDEMNS RUMERO ASSASSINATION--We have admired the love of justice, 
the courage and honest attitude of Monsignor Romero and the Salvadoran 
people will pay him the best homage by gaining the freedom, sovereignty 

and justice he embodied and for which he gave his life. This is contained 
in a letter to the vicar general of the Catholic Church of El Salvador by 
the Cuban Ecumenical Council which groups 14 evangelical demoninations and 
five ecumenical organizations, In the letter repudiating the assassina- 
tion of the San Salvador archbishop signed by Rev Raul Fernandes Ceballos, 
it is asserted that the example set by Oscar Arnulfo Romero will result 

in the emergence in his country and other areas men and women willing to 
give their lives for such high objectives. For its part, the Latin American 
Union of Ecumenical Youths of Cuba has released a statement saying that the 
death of the Salvadoran archbishop was perpetrated by those who in that way 
want to silence the voice of an exploited and oppressed people who have 
initiated their struggle for total liberation. [Text] [FLO1L1114 Havana 
Demestic Service in Spanish 1000 GMT 1 Apr 80 FL) 


EL SALVADOR ‘TERROR' REPUDIATED--In view of the new massacre perpetrated 
by the Salvadoran regime, the Central Organization of Cuban Trade Unions 
[CTC] and the 18 national trade unions, in the name of a11 Cuban workers, 
have issued a declaration of solidarity with the fraternal people in which 
they repudiate the terror reigning in that Central American country, The 
note expresses the indignation caused by the recent attack of the fascist 
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hordes and gange of the Christian Democratic-military junta againet the 
hundrede of thousands of citizens who were offering a last tribute to 

Mager Oscar Arnulfo Romero, who wae aleo murdered for defending violated 
civil rights. These events, which left a toll of more than 50 dead and 

350 wounded, unmask the aggressive and antipopular essence of the U.S, 
Government, which eupporte logistically and economically, the perpetrators 
of the crimes, thefte and tortures that are daily carried out in El Salvador 
in the name of order and alleged reforms. [Text] [FLO12202 Havana Domestic 
Service in Spanish 2130 GMT 1 Apr 80 FL) 


COSTA RICAN LEGISLATORS ARRIVE--Five Costa Rican legislators have arrived 
in Cuba in response to an invitation by the People's Government National 
Assembly. They were welcomed at the air terminal by Oscar Fernandez Mell, 
member of the party Central Committee and president of the Havana City 
People's Government Provincial Assembly. (Edgar Arroyo), (Angel Esmuto 
Salano) and (Carlos Solano) of the National Liberation Party, (Humberto 
Vargas Carbonell) of the Popular Vanguard Party and (Alexis Quesaia) of 
the ruling unity coalition are the membere of the Costa Rican del sgation, 
They also were received at Jose Marti International Airport by Roberto 
Marquez, section chief in the America Department of the party Central Com- 
mittee. [Text}) [FL311102 Havana Domestic Service in Spanish 1000 GMT 

31 Mar 80 FL) 


cso: 3010 
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DOMINICA 


BRIEFS 


NO ELECTIONS--Dominica's Prime Minister Oliver Seraphin says that general 
elections will be held as soon as some development projects planned by his 
government are underway. Speaking at the formal opening of the head- 
quarters of his Democratic Labor Party, Mr Seraphin said his party felt 

it was in the intereste of the Dominican people for government to continue 
its efforts at securing aid for the island before calling elections. 

Mr Seraphin heads an interim government which took office in mid-1979 
after widespread demonstrations forced the administration o* Prime 
Minister Patrick John out of office. General elections should have been 
called by the end of the year according to the terms under which the 
Seraphin government took office. However, on August 29th the country was 
devastated by Hurricane David and that set back election plans. Subsequent 
statements by the interim prime minister had suggested that the elections 
would have been held early this year. [Text] [FL272058 Kingston Domestic 
Service in English 2030 GMT 27 Mar 80 FL] 


cso: 3020 
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ECUADOR 


BRIEFS 


ATTACK ON ARMED FORCES--Government Minister Dr Carlos Feraud Blum has 
called a press conference to charge that (Averroes) Bucaram has been 
found to have had in his possession firearms that are exclusively u: .d 
by the armed forces and that he will be punished according to the law. 
[Begin Feraud recording) I have only one report, which is very serious, 
to give to you. Early this morning in Guayaquil, at approximately 

0030 hours, Mr (Averroes) Bucaram was heading a rather large group which 
had a clash [enfrentamiento] with members of the armed forces. 

Mr (Averroes) Bucaram was carrying an (X) submachinegun, the type that 
is used only by the armed forces. Because of their large numbers, the 
demonstrators managed to take some pistols away from the armed forces 
members. This forced the chief of the zone, Colonel Pineiros, to go 

to the headquarters of the concentration of popular forces and demand 
that these weapons be returned. The weapons were personally returned by 
Mr Assad Bucaram Elmhalin. [end recording] [Excerpt] [PA032005 Quito 
Voz de Los Andes in Spanish 1730 GMT 3 Apr 80 PA) 


cso: 3010 
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EL SALVADOR 


POP SAYS IT IS ‘DEMOCRATIC ALTERNATIVE’ 
San Salvador LA PRENSA GRAFICA in Spanish 22 Feb 80 pp 36-37 


[Statement signed by the National Executive Committee of the Popular 
Orientation Party) 





{Text} I. Introduction 


In the face of the urgent need for democratization of the country and in 
order to end the confusion, escalating violence and legal uncertainty 
arising from the subordination of our constitution to the so-called 
Decree 114, the Popular Orientation Party, the POP, is proposing a viable 
alternative to Salvadorean citizens that is based on its Statement of 
Principles. 


This is our philosophic position, and it is what we think. 
II. Politics 


The Popular Orientation Party, the POP, is a multi-class political group 
dedicated to democratic principles, which are reflected in respect for 
human dignity, unstinting respect for human rights and the firm conviction 
that national sovereignty rests with the people alone (Art. 1 and 2 of 
the Constitution of 1962). 


It adheres to the belief that only by means of civilization and living in 
harmony will it be possible to attain liberty, democracy, social justice 
and rights for all workers. Moreover, we stress the need for interaction 
among the branches of the government, emphasizing that these branches 
should maintain their independence. This is especially true of the 
Judiciary, so that the sovereignty of the law and the rule of justice 
will prevail. At no time and under no circumstances will this institution 
be subservient to the other branches of the government. Furthermore, we 
believe that, to achieve peace, tranquility and social progress in the 
country, the people must express their sovereign will by means of the 
free, genuine vote, electing their representatives in a democratic, popu- 
lar manner. We repudiate any sort of coercion intended to limit or 
nullify this right of Salvadorean citizens that cannot be renounced. 
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We believe the political and social conditions prevailing in the country 
are the logical consequence of thoughtless, very powerful, single-party 
governments that at no time have been willing to listen to the demands of 
the people asking for liberty, genuine democracy and work. On the basis 
of this experience, the /Popular Orientation Party, the POP/ [in boldface], 
rejects, in principle, single-party governments that prevent the partici- 
pation of other parties as a democratic alternative and reject any effort 
to engage in a dialog, silencing the people's justifiable requests. 


Because of all the foregoing, we demand, for a return to the system of 
law, the holding of an election for a constituent assembly, so that, in 
a just democracy, it can be determined whether it is necessary to reform 
or repeal the present constitution or, as the case may be, to promulgate 
a new one; but there must always be adherence to constitutional legiti- 
macy and universal principles. 


We also state clearly that we repudiate violence and extermination as a 
method of struggle because they are contrary to our democratic beliefs, 
and we shall follow only the peaceful paths laid by our constitution. 


III. The Agrarian Issue 


It is no secret that one of the age-old evils in this country is the 
agrarian situation; that is, the concentration of vast expanses of arable 
land in the hands of a few (ownership of great estates) while the great 
majority of the people (85 percent) has only a small, poor-quality per- 
centage of the land. 


/The Popular Orientation Party, the POP/ [in boldface], believes there 
must, without delay, be complete democratic, constitutional agrarian re- 
form, which will offer the peasant masses the conditions for lives worthy 
of human beings. It declares its commitment to the realization of this. 
However, at no time should this agrarian reform be viewed as parceling out 
the country. Suitable mechanisms must be sought, such as cooperatives 
for production, distribution and marketing of the products arising from 
this highly constructive measure. Nor should it be forgotten that only 
increased production and productivity make possible the conditions for 
the attainment of economic and social improvement. 


IV. Economic and Social Issues; Labor Relations 


As a democratic party of the people, we have always believed that the 
ideal means of progress for the country is living in peace, harmony be- 
tween businessmen and workers. We believe that when employer-employee 
disputes arise, they should be resolved in a peaceful fashion through 
direct dialog and arbitration conducted by governmental agencies qualified 
in that field. 
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We reject takeovers and shutdowns of businesses as unwise, fpr all they 
lead to is additional unemployment, misery and hunger among the working 
classes. Furthermore, they are a culture medium for social tensions that 
destabilize the democratic system we have been fighting to save. 


De facto measures, labor adventurism, union bossism and the takeovers and 
political strikes are resources that have been used by bogus leaders to 
protect their privileges within the working class and to serve interests 
other than the workers’. 


On the other hand, we recognize that some segments of private enterprise 
have been guilty of flouting the labor laws and the Labor Code by with- 
holding workers' benefits and paying wages that are not consistent with 
production and worker productivity. Fortunately, this is a small group 
of employers that has opposed collective labor agreements and negotiations 
preceding them and has often denied the working class' right to free, 
democratic union activity. All this has damaged labor relations, placing 
labor and management in conflict, so that they view each other as enemies 
rather than as integral parts of a creative process necessary to the 
country's social progress. There has been a refusal to acknowledge that 
the working class and businessmen need each other; that one cannot exist 
without the other. 





Financial Sector 


As for the country's financial sector, the position adopted in our State- 
ment of Principles has been fairly clear: We said that it is necessary to 
revise the system, that reforms are needed with respect to savings and 
loan associations and private insurance companies. Legal instruments 
should be brought up to date. In regard to the private insurance com- 
panies, laws should be passed to modernize pertinent legislation, filling 
gaps that exist in the present law, which dates from the beginning of the 
century and is by all lights outdated. 


People and family groups that already own shares in a bank should be abso- 
lutely forbidden to hold shares in other banks or financial organizations. 


Monopoly ownership by a person or family group of shares in a bank, savings 
and loan association or private insurance company should be prohibited. 


It should be made possible for the public to acquire some of the capital 
stock of banks, and it should be made easier for the productive, dynamic 
sectors of the ecumomy to obtain credit. In the granting of credit, pre- 
ference should be given to small and medium-size businessmen and people 
employed in the public and private sectors to free them from speculation. 

A means should be sought of obtaining credit for economically disadvantaged 
groups. In the granting of credit, preference should be given to the 

firms that generate the most jobs; ume medium- or long-term credit, 

at reasonable rates. 
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Employees of banks and financial institutions should be allowed to share 

in company profits by means of bonuses and incentives; reserves should be 
established to pay for life and accident insurance and pensions for person- 
nel in that sector. ’ 


V. Education 


The Popular Orientation Party, the POP, declares in its Statement of Prin- 
ciples that education must be secular, democratic and readily available to 
all Salvadoreans, and free of class distinction. The national government 
is to support it, providing everything essential to the successful func- 
tioning of the system. 


As a means of modernizing Salvadorean society, the government should 
evaluate, measure and modify the results of education in the country. 
There should be emphasis on the educational suitability of programs of 
study, and the highest priority should be given to institutions providing 
technical education, which should be established in every department in 
the country. Moreover, educational policy should be corrected with re- 
spect to the comprehensive training of students. 


Concerning private secular and religious schools, besides having the 
necessary laboratory equipment, in their rules and general attitude they 
have to observe the country's laws and should give a certain number of 
scholarships so that the most needy classes will have educational 
opportunities. 


Concerning higher education, an evaluation must be made of the training of 
future professionai> and the country's real needs. Greater stress shouid 
be placed on scientific and technical careers because they are what is 
needed for the development of the country. This is also because the 

labor market is saturated with professionals in fields known as the liberal 
arts. 


In regard to the University of El Salvador, it would be prudent, for the 
sake of the institution's health, to redefine what is meant by “university 
autonomy," for interested parties utilize that "autonomy" as the basis for 
proclaiming a "“microstate within the national state" whose expenditures 
need not have prior approval. The government is obligated to provide funds 
for the public-law corporation in accordance with its needs. 


The university is obligated to avoid squandering the people's funds. 


The University of El Salvador will seek suitable means, and use its own 
funds, to establish campuses in leading towns in other departments, meet- 
ing the needs described earlier and responding to each community's parti- 
cular characteristics. 
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With respect to private universities, whether secular or religious, they 
should, when designing professional programs, follow the scientific/techni- 
cal pattern recommended for the University of El Salvador; and when for 

any reason they are given a subsidy, donation or grant, their expenditures 
and investments will have to have prior approval from the national Comp- 
troller's Office. 


VI. The Church 


Inspired by the principles of democracy, our party believes that separa- 
tion of Church and State should really take place. Freedom of religious 
belief should be guaranteed. Moreover, concerning the Catholic Church, 

it respects the "Social Doctrine of the Church." At the same time, it 
strongly opposes efforts by clergymen or lay workers of this faith to 

take advantage of the beliefs of the people to spread political propaganda 
in favor of a given political party or group(s) or socio-political system 
of government. 


VII. International Politics 


The Popular Orientation Party, the POP, declares that it believes, as a 
principle, in self-determination of peoples ud nonintervention in the 
internal affairs of other governments, as a means of peaceful coexistence 
among peoples. It respects and guarantees the full exercise of the human 
rights described in the UN declaration. 


With respect to the countries composing the Central American region, 

it is our ardent wish that all disputes, conflicts, etc., may be resolved 
by peaceful, practical means, through dialog among people and governments. 
Furthermore, it declares that it is a duty of all Central American govern- 
ments to help to insure that agricultural, industrial and craftwork ex- 
ports earn higher prices in the international market and to achieve a 

new, more just, international economic order. 


El Salvador should concern itself with seeking closer relations and inter- 
change primarily with the Latin American countries, and it should maintain 
friendly relations with all the world's countries, within a context of 
peaceful coexistence and reduction of political tensions and within a 
framework of mutual respect among sovereign, independent peoples. 


It rejects the Cold War as contrary to international peace, and it repudi- 
ates political and economic blackmail as hegemony-inspired coercion. It 
solemly declares that territorial integrity must not be surrended, and 
the sovereignty of the state of El Salvador extends over islands and 
islets, the full 200 miles of its historically recognized maritime 
territory. 
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VIII. The Armed Forces 


It is our party's concern that the armed forces reach and maintain a high 
level of military expertise as a professional institution. It believes 
that they must be apolitical, as the present constitution requires. We 
think the armed forces are the guarantee of the defense of our sovereignty 
and of the integrity of our national territory, and especially for the 
protection of /constitutional rights/ [in boldface] and maintenance of 
public order. 


We believe that the armed forces should not protect the privileges of 
individuals or groups of families, in particular, but rather should pro- 
tect the people, from which they spring and which give them their reason 
for existing. 


Because the armed forces are responsible for the security agencies, they 
should make an effort to improve their skills, for they are to serve the 
country's highest interests. They should represent vigor, but not vio- 
lence, acting within the law and refraining from using their power against 
honorable working people, whom they are required to protect. 


Changes in the Country 


The /Popular Orientation Party (POP)/ [in boldface] respects and adheres 
to the republican and democratic principles established by the patriots 
who laid the foundations of our nationhood, the same principles that have 
governed our lives, despite occasional violation of them by men, through- 
out our history as an independent nation. 


It recognizes, however, that the major events of human history are inevi- 
tably influencing our way of living, bringing about changes needed for the 
adjustment to new circumstances and new times of our country's entire 
political, economic and social mission. 


In this regard, the /Popular Orientation Party (POP)/ [in boldface] sup- 
ports the structural changes the country needs, provided that they are 
conceived, carried out and brought to completion within the framework of 
the constitution, in full compliance with the law. There should be re- 
sponsible, realistic, objective plans, worked out in advance after careful 
study, for dealing with the changes that have to be made. Also, the men 
entrusted with the task of fulfilling them should be responsible and 
capable, aware that they have the country's future in their hands. 


Although it is true that violation of constitutional principles has been 
endemic in our fatherland, it is also true that the constitution has been 
the solid structure that has sustained the republic over the years. The 
constitution has been an effective obstacle to oppression. 


112 














/The Popular Orientation Party (POP)/ [in boldface] stands in the vanguard 
of the struggle to maintain the sovereignty of the constitution and the 
force of law, certain that it is the only path in the search for peace and 
the solution to the vast problems hampering the country's progress. 

We are calling for peace as the safe framework for the creation of our 
people's happiness. We advocate a dialog and a new coming together among 
all Salvadoreans so that, together, we can seek answers to those questions 
and doubts that are troubling us. 

We are prepared to make our unstinting contribution to that historic task, 
and we believe that we are capable of making a genuine contribution to the 
construction of a sOund destiny for our people and a stable future for 
our fatherland. 

San Salvador, 18 February 1980 

By the National Executive Committee 

Rene Benjamin Segovia, C.I.P. [identity document] No 1-1-202804 

Felipe Antonio Lopez Rodriguez, C.I.P. No 1-1-090336 

Miguel Arturo Lazo Guardado, C.I.P. No 1-1-145126 

Moises Rodolfo Jovel V., C.I.P. No 4-7-003771 


Miguel Angel Morales Z., C.I.P. No 1-1-182281 
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EL SALVADOR 


FAN OFFERS POLITICA. ALTERNATIVE FOR COUNTRY 
PAO40221 Madrid EFE in Spanish 1908 GMT 3 Apr 80 PA 


[Text] Washington, 3 Apr (EFE)--A Salvadoran political front, which defined 
itself as centrist, today offered itself to the U.S. Congress and State 
Department as a political alternative for its country, before making the 
offer in El Salvador. 


In a news conference held at the U.S. Congress under the auspices of the 
U.S. Security Council--a private body whose objectives are to safeguard 
the security of the United States, world peace and the struggle against 
communism--two officials of the National Broad Front (FAN) explained their 
group's objectives. 


Major Roberto D'Aubuisson, former chief of intelligence of the Salvadoran 
Army and a member of the FAN Executive Committee, said they had "not come 
to ask anyone's permission" to nominate theuselves as a political alter- 
native, but since the State Department is supporting the present civilian- 
military junta, they were offering to join it. 


Alfredo Mena Lagos, the other FAN representative, said his group does not 
propose to enter the government to replace the Christian Democratic 

Party [PDC]. Instead, it was demanding that the PDC remain in government 

to take the blame for the breakdown of the country. Mena Lagos, who defined 
tha faction of the PDC that remains in government as “leftist” and the 
dissident faction that resigned early in March as "extreme leftist," 
harshly criticized both the military and civilian members of the present 
junta for the reforms being carried out, which he said have brought 

El Salvador to "ruin." 


The two leaders said the U.S. State Department is mistaken in its belief 
that the present junta is the only political alternative that exists for 
El Salvador at this time. The FAN, they said, represents the small and 
medium businessmen, "the country's true productive sector." It is made 
up of 32 groups, including the United Front of Coffee Growers, Cotton 
Growers, the Women's Movement, the Salvadoran Nationalist Movement and the 
Nationalist Democratic Front. 
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D'Aubudeson attributed the violence in Central America and the process of 
political change underway there to a communist strategy to take control 
of the of] in the region from Mexico to Ecuador and Venezuela. 


in hie analysis of the atrides made by communiam in the area, he noted 
the case of Nicaragua and said the Salvadoran guer:illas are being 
trained and equipped by Nicaraguans. The former chief of intelligence 
accused communiem of destabilizing the area, not just now, but for the 
past 20 years, ever since Castro came to power in Cuba. 


D'Aubuieson, who at no time referred to the socioeconomic situation of 
the Central American countries as the possible cruse of the present. 
political phenomena, maintained that communism had managed to infiltrate, 
or rather to break down, the four pillars of society in his country: the 
church, the militery, the courte and the capital sector. 


Mena Lagos accused the junta of having brought the country to bankruptcy 
by tationalizing banking, which has led the West to cut off loans to 

El Sa! dor; of having interrupted agrarian production by reforms in this 
area, becawe now no one is encouraged to piant crops; and of having in 
effect lost $150 million for the county by nationelizing exports. Mena 
proposed an agrarian reform “without de.croying the economy" by distribut- 
ing only state-owned and uncultivated land; elimination of the monopolistic 
practices of the past without nationalizing banking and ao immediate 
“denationalization" of exports. 


The FAN proposes that the constitution be reinstated, order and civic 
security restored, economic prosperity established and a coalition 
government installed for a predetermined period to be followed immediately 
by general elections in the country. 
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EL SALVADOR 


BISHOP IYTERVIEWED ON SITUATION IN COUNTRY 
Bogota EL SIGLO in Spanish 22 Feb 80 pp 1, 16 


| Interview with Monsignor Freddy Delgado, secretary general of the El Sal- 
vador Bishops Conference, by Amilkar Hernandez F.; date and place not given) 


[Text] There are murders every day. They are burning the cotton and sugar 
harvests. The coup is expected ac the beginning of the farm season in A- 
pril or May. Four bishops are threatened with death by the left. Kidnap- 
ings have netted more than 150 million dollars, with which the guerrillas 
pay, aithough it may seem like a lie, for the taking over of churches and 
participation in demonstrations. 


Thie is barely a pale sketch of the harsh and convulsed economic, political 
social and religious situation in El Salvador, a Central American country 
where communism is waging a bloody war for power. 


This country, in addition, is hit by the population explosion and overpopu- 
lation. There are 5 million people in only 21,000 square kilometers, that 
is, 200 Salvadorans per square kilometer. This editor had an exclusive 
interview with the secretary general of the El Salvador Bishops’ Conference, 
Monsignor Freddy Delgado, who gave FL SIGLO a complete picture of the situ- 
ation in hi» country, :epercussions of which are affecting the entire con- 
tinent. 


Tnree Guerrilla Groups 


Following is the text of the interview with the high-ranking Salvadoran pre- 
late: 


[Question] What is the situation in your country at this time? 


[Answer] In the capital all the social, political, economic and religious 
problems loom very large, because it is there that one takes the pulse of 
the country. A historic moment has come in which there is a struggle for 
the establishment of a new, Marxist-Leninist systen. 
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There are at present three guerrille groupe: one Marxiet, which wae cre- 
ated on 28 February 1977 after a murder in “La Libertad,” a Trotekyite 
group and a third which tollowe the Beijing line. These groups are trying 
to seize power, but there ie no unity among them, and thie ie weakening 
them. Recently they tried to unite after the coup d'etat that overthrew 
President Romero, to present a united battle front, but up to now they have 
noc been successful, so that it ie guch easier for the army, against which 
they direct their fire, to control them and in case of a confrontation to 
Jefeat them. At present the United States is helping the army economically 
avd with military training. 


[Question] Is there fighting in the cities? 


[Anewer] There are dead almost every day. Last week a socia) services cen- 
ter was taken over. They have seized many hostages with the taking over of 
embassies. They have taken over public ‘netallations and buildings to pres- 
sure the government to free all political prisoners. 


Army Avoids Confrontation 
[Question] What sort of control do the military forces have? 


[Anewer}) The army tries not to confront the guerrillas. When there is a 
demonstration, the troops and security forces withdraw to the barracks, and 
thus it ie known beforehand that the government is not involved in the con- 
frontations between groups, although we know some civilians who infiltrate; 
but is not possible to accuse the government. Rather, popular groups are 
permitted to continue to develop a certain spirit of defense, so that the 
ultraleft will not achieve its goal, a confrontation with the armed forces, 
to present them as the killers. 


[Question] Is the economic, commercial and industrial situation normal? 


[Anewer)] Right now the ultraleftist groups are destroying everything. They 
are demanding outrageously high wage increases, which the firms are not able 
to pay, since they have been forced to invest overseas and take their capi- 
tal out of the country. In agriculture, the guerrillas are spoiling the 
coffee and sugarcane harvest. They are not letting the workers harvest, and 
they are burning the sugarcane and cotton crops. 


We Do Not Have a Dictatorship 


[Question] Will £1 Salvador soon find itself in the same situation as Nica- 
ragua? 


[Anewer] Nicaragua's situation is very different. We have a dictatorship 
because with the fall of Romero, who was described as a dictator, a pheno- 
menon has taken place: since there was no single person to catalyze all 

the anti-government feeling, which basically was against the armed forces, 
the firet junta offered everything that was demanded in the way of political 
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action programe; but they took the banner away from it and declared a coun- 
terrevolutionary junta. In that first government we had about 11 members 
who were classic communists; that was questioned as revisionist by the three 
guerrilla groupe and that ie why they declared war on it. 


Coup Expected in April 
[Question] le the time far off when the guerrillas will take over? 


[Anewer) We believe the coup d'etat has been delayed by the first and sec- 
ond juntas. The belief is that there must be a confrontation, but the 
course of history changes and other international elements do not enter. 

It ie expected that the situation should be resolved before the agricultural 
season begine in April or May, because of there is no proper ambience for 
agriculture, there are going to be great losses and the economy is going to 
be in trouble. 


[Question] Are the people opposed to the guerrillas, or are they with them? 


[Anewer|) The guerrilla movements are emall groups which, with tactice and 
technique, make it appear that the people are on their side. But there has 
already been a demonstration of 70,000 women who reject the guerrilla groups 
and the civilians of the first junta; this led later to another demonstra- 
tion in the capital by 100,000 people demanding that the ministers and the 
government resign, and so three civilians--Christian Democrats--and a poli- 
tically unknown medical doctor on the junta resigned. 


Four Bishops Threatened 
[Question] Have the church and the bishops been materially threatened? 


[Answer] When one lives in the times of the guerrillas, for whom society 
in divided into those who are with them and those who are against them, 
there is no doubt that the church, from this point of view, must be reac- 
tionary and opposed to those interests, since we cannot defend communisn. 
The peasants, who are abandoning their lands, are subjected to this triple 
proposal by the guerrillas: fight alongside them, get out, or be killed. 


[Question] What bishops have been threatened, and by whom? 


[Anewer! To date, the archbishop, Monsignor Oscar Arnulfo Romero, has been 
threatened, though whether by the extreme right or left is unknown; the aux- 
iliary bishop of San Salvador, by the extreme left; the bishop of San Vi- 
cente, by the extreme left, and the bishop of San Miguel, aleo by the ex- 
treme left. 


[Question] Does the government support the church? 


[Answer] The government does not support the church at this time. So, then, 
the church must adopt certain ways of life. The church has no difficulty 
adapting to historic moments, which force it to find new ways in which to 
work. 
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Makeup of Government 
[Question] What is the present composition of the government? 


[Anewer}] It ie an alliance of Christian Democracy and the Armed Forces. 

The Junta is composed of two military officers, one of whom is the strong 
man, Colonel Majan, and the other, Obdul Gutierrez, who is not so important; 
they were the military officers who carried out the coup on 15 October 1979. 
In addition there are three civilians: two Christian Democrats, one of whom 
was a candidate for vice president and the other a high-ranking leader of 
the Christian Democrats, which used to be in power. There is also a medi- 
cal doctor, Dr Abanos, who is not well known politically. 


[Question] What do the guerrillas want? 
[Anewer] They want power and the establishment of communism. 
[Question] In what cities are they fighting? 


[Anewer] The guerrillas are organized throughout the country, but especi- 
ally in the rural areas through the Rural Workers Union. In the cities 

there are other groups. One cannot speak of a special place. They proceed 
strategically and from time to time take over cities throughout the country, 
blocking the people's passage with machineguns and forcing them to hold meet- 
inge to listen to the guerrillas, and the forces of public order never ar- 
rive. Other times they place bombs or set fiic to tires on the highways. 


“Honoraria" for Demonstrations 
{Question} How are the guerrillas financed? 


[Answer] By money they get from kidnapings. To date it is believed that 
they have collected some 150 million dollars just from kidnapings. The 
money is earmarked to aid Cuba or Nicaragua, and the remainder to pay for 
the taking over of churches at the rate of $6 per day per person and $10 

per person in the cities. The people who take part in the demonstrations 
they organize are paid $6 a day. They say that this “is distributing the 
wealth of the bourgeois among the people.” In addition they pay for a great 
deal of radio and television propaganda. That is, when they don't take over 
15 transmitters at once throughout the country to broadcast their messages, 
or the television channels for the same purpose. However, the medie are 
privately owned. 


Thus Monsignor Freddy Delgado described the critical situation in his coun- 
try, El Salvador, where even the church is threatened by the guerrillas. 
The high-ranking prelate was visiting Colombia, where he attended a contin- 
ent-wide meeting of religious on the subject of Catholic journalism, in 
which a detailed account was given of the way the church's communications 
system will operate through the EFE Spanish news agency. 
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EL SALVADOR 


"RUDE PRAVO' INTERVIEWS REVOLUTIONARY OFFICIALS 
AU020910 Prague RUDE PRAVO in Czech 28 Mar 80 p 7 AU 


[Interview with Mario Aguinada and Facundo Guardado by Oldrich Pospisil in 
Prague~-date unspecified: "A Talk With Representatives of the Salvador 
Revolutionary Coordination Commission: We Will Win") 


[Excerpts] A few lays ago two representatives of the El Sulvador Revolu- 
tionary Coordination Commission, comrades Mario Aguinada and Facundo 
Guardado, stopped over briefly in Prague. On the occasion we asked them 
for an interview. The reports coming from El Salvador have been showing 
for a long time that tension in the country is increasing. That is why 
our first question addressed to Comrade Aguinada concerned this domestic 
El Salvador situation. 


"We can say with certainty that El Salvador is inevitably aiming for a 
people's victory over the fascist-like oligarchy and the rightwing 
reformiste, as well as over imperialism--and not within a long-term 
perspective, but in the near future. It will be the logical and objective 
result of the present situation. The most substantial feature of the 
present situation in El Salvador is the deep crisis of the existing system 
of political domination, practiced for almost 50 years by the El Salvador 
oligarchy of the exporters of agricultural produce together with North 
American imperialism. The system was based on the reactionary military 
dictatorship, even though without a Caudillo, without a long-term repre- 
sentative symbolizing reaction. The army frequently was a kind of 
substitute for a political party. 


Thus the El Salvador ruling class has found itself in its present crisis 
without any realistic, usable political instruments. That is also why 
reaction is now so assiduously relying on the Christian Democratic Party, 
which used to be quite strong in elections, but is now considerably 
weakened--particularly as it is participating ‘n the ruling junta and its 
government which has [word indistinct] failed in its endeavor to divert 

the people's fight from the revolutionary line into the snares of reformism 
and bourgeois democracy. On the other hand, the people's strength and 
their opportunities are growing considerably. There exists a powerful mass 
movement, influenced by leftwingers; there exist armed revolutionary detach- 
ments of all leftwing organizations. Considerable progress is being 
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achleved in the process of unification. There exists the concurrent opinion 
that the joint strategic aim is to install a revolutionary democratic 
government, Even the program of this government has already been created 
and the revolutionary leftwing forces are the hegemony of that broad 

popular movement. 


[Question] How do you assess the extent of unity of the democratic and 
leftwing forces of El Salvador? 


[Answer] "Yes, it is exactly the unity of leftwing forces that is the main 
and decisive factor in the present offensive of the El Salvador people 
against their oppressors and exploiters. At home in El Salvador the 
leftwing parties and organizations are now united on the level of both 
military-political and mass-political work. 


"In summary one can say that the revolutionary forces as a whole are in- 
fluencing 80 percent of the trade union movement in El Salvador, and also 
the majority of farmers, as well as the decisive part of the movement of 
university and secondary-school students and teachers. In the next few 
days the establishment of a broad combat front will be announced, a front 
including both leftwing revolutionary organizations and national-democratic 
ones, which jointly profess allegiance to the program of the revolutionary 
democratic government. 


“And it is a generally recognized reality that it is exactly the unity of 
El Salvador leftwingers, which is practically already expressed in the 
stipulations of the Revolutionary Coordination Commission, that is the 
leader of the present popular fight, defining its aims and contents and 
determining its rhythm. This fact in no way reduces the value of the role 
of national-democratic forces; neither does it turn them into a mere 
subsidiary ‘instrument.’ We fully acknowledge the value and significance 
of national democratic forces. They are winning for the cause of the 
revolution significant strata and groups, which the proletariat would have 
hardly won on its own, although they are needed for isolating the main 
enemy, at least in the present phase of the revolutionary process." 


[Question] How is this fight of the El Salvador people reflected in 

El Salvador's international relations, particularly regarding the neighbor- 
ing Central American countries, and above all the United States, the 
protector of all El Salvador tyrannies? 


Comrade Mario Aguinado gives the word to Facundo Guardada: 


[Answer] "The United States is granting every support--economic, political 
and, above all, military--to the present military junta, to the state 

armed forces in general, and to all counterrevolutionary forces in 

El Salvador. The El Salvador Armed Forces are now equipped with far larger 
amounts of modern armaments. 
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"At the same time several hundred military advisers (North American, 
Israeli, South Korean and formerly South Vietnamese--Thieu's experts) are 
directing the counterrevolutionary actions directly in our country. The 
U.S. Embassy in El Salvador--the embassy of the proclaimed defenders of 
freedom--has changed into an army barracks, or rather into a military 
fortress of the counterrevolution, It is primarily from there that the 
military operations are being directed, particularly those that take 
place in the capital, but nevertheless--Venceremos. We will win." 


Thank you for the interview. 
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EL SALVADOR 


BRIEFS 


LEFT ACCUSED OF INCIDENTS--A member of the Salvadoran Government Junta 
today said that only the extreme leftwing is responsible for the violent 
events in San Salvador Sunday during Msgr Oscar Arnulfo Romero's funeral. 
Jose Napoleon Duarte, a member of the junta which assumed power after the 
15 October overthrow of Gen Carlos Humberto Romero, told Radio Cadena 
Nacional from San Salvador that there is clear proof of the presence of 

the extreme left in Sunday's incidents. He said the government has reports 
that many extreme leftist militants of El Salvador are trained in Cuba. 
However, there is no evidence that Cuban President Fidel Castro is involved 
in this, Duarte said. He expressed hope that incidents such as the ones 
on Sunday will not occur during Holy Week. He said that speaking over 
Radio Moscow, the Salvadoran leftist leaders have taken responsibility 

for the violence in the past few days. [Text] [PA020435 Bogota Radio 
Cadena Nacional in Spanish 1730 GMT 1 Apr 80 PA] 


FAPU ON WORKING CLASS--The working class is the vanguard of the Salvadoran 
revolution and, together with the political and mass organizations, it is 
giving a combative response which is indicative of the capability, 
discipline and organizational level it has in leading the struggle for 

the country's liberation. This statement was made by Geronimo Aguila, 
member of the Foreign Committee of the United Popular Action Front, 

during an interview with this radio station in Havana. He also denounced 
the lack of political and union freedom and the lack of the most elementary 
rights experienced by the people under the military junta. [Text] 

[PAO22021 Havana International Service in Spanish 1600 GMT 2 Apr 80 PA) 


U.S. ENVOY CITED--In referring to Sunday's tragic incidents at the funeral 

of Msgr Oscar Arnulfo Romero, U.S. Ambassador Roberto White stated 

yesterday: Sunday's horrible incidents were, in my opinion, a blasphemy 

as well as a tragic attack against the peaceful and democratic future of 

this country. I have seen photographic evidence of the incidents. Those 
who carried weapons to the funeral of this great man of peace are vicious 
criminals who must be condemned by all those who respect truth. The 
representatives of the news media showed to the world that while the 
security forces of this country remained in their garrisons so as not to 
provoke anybody, leftist members of the Revolutionary Coordinating Board of 
the masses [CRM] threw bombs and fired at the Salvadoran people who gathered to 
pay homage to the memory of Monsignor Romero. Violence generates violence. 
If this country is tohave a peaceful and just future, a stop should be put to 
those who advocate an increase in the killings in order to achieve their anti- 
democratic political goals. [Text] [PA022038 San Salvador Radio Cadena 
Central in Spanish 1244 GMT 2 Apr 80 PA] 
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GUATEMALA 


UN HUMAN RIGHTS COMMISSION INVITED TO VISIT 
Government Issues Invitation 
Guatemala City DIARIO DE CENTRO AMERICA in Spanish 11 Feb 80 p 5 


[Text] The government is interested in having the UN Commission on Human 
Rights visit the country to view the national situation for itself, said 
the Guatemalan foreign minister, Rafael Castillo Valdez, commenting on 
the announced proposals of a group of countries which are seeking to es- 
tablish democratic mechanisms in America. 


President Lucas Will Extend Invitation to Entire United Nations 


According to information offered by Foreign Minister Castillo Valdez, the 
president of the republic, Gen Fernando Romeo Lucas, will extena the invi- 
tation, through the appropriate channels, to the full United Nations so 
that it can examine how Guatemala is developing within an atmosphere of 
respect for human rights and how social welfare projects are being imple- 
mented. 


Central American Foreign Ministers’ Meeting Imminent 


Although a date has not been set, Minister Castillo Valdez of Guatemala 
said that during his recent visit with his Salvadoran counterpart, 

Dr Fidel Chavez Mena, they reviewed the proposal of the other Central 
American ministers to hold a meeting soon of the foreign ministers of the 
area to review various aspects of the political situation in the isthmus, 
as well as to seek joint solutions to the common problems they confront. 


Spaniards in Guatemala Can Feel “At Home": Castillo Valdez 


Referring to the breaking of diplomatic relations by the Spanish Government 
after the events at their diplomatic mission in Guatemala City, Foreign 
Minister Rafael Castillo Valdez pointed out that that break need not in- 
fluence the lives of the Spaniards who reside there and who may continue 

to feel at home, since Guatemala guarantees them the hospitality it has 
always offered foreigners. 
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Relations With Spain Beneficial for That Country: Minister of Finance . 


Minister of Public Finance Hugo Tulio Bucaro told newsmen that relations 
with Spain are generally favorable for that country, since the trade ex- 
change gives Spain a favorable balance of 12 million per year, which is 
the amount of Guatemala's imports, while this country only obtains 9 mil- 
lion quetzals per year from its exports to Spain. 


Trade Agreements Fully in Force: Bucaro 


In his statements concerning Spain's breaking of relations with Guatemala, 
Minister Bucaro noted that trade relations with that European nation are 
continuing, and that therefore the agreements signed in that area have not 
been changed, such as in the case of the pulp mill, installation of which 
has begun with a mixed investment of 160 million quetzals, and which 
favors Spain more than it does our own country. 


The Guatemalan Government Will Not Reverse Its Fight Against Subversion 


The Guatemalan Government will not take any steps backward in its efforts 
to control and fight Communist subversion which through violence is trying 
to establish a totalitarian regime in the country, trampling the most ele- 
mental human freedoms, said the secretary of public relations of the presi- 
dency, newsmen Carlos Toledo Vielmann, commenting on the murder of two 
distinguished military men by a clandestine faction. 


Guerrilla Factions Desperately Seeking To Seize Power Through Crime 


Newsman Carlos Toledo Vielmann, speaking to the journalists, said the mur- 
der of two military officers held in esteem by the Guatemalan people--Col 
Virgilio Villagran Bracamonte and Capt Franz Helmut Vielman--demonstrates 
once more the actions cf the guerrillas, the enemies of freedom, who re- 
sort to desperate measu’es in their unsuccessful attempts to bring down 
the democratic government by violent means. 


Government in Control of Security Situation: Minister of Government 


Guatemalan Minister of Government Donaldo Alvarez Ruiz, in statements to 
the press, declared that security torces have control of the country to 
keep order, safeguard the lives and possessions of the people and see that 
complete, normalcy prevails. He added that they are on the trail of the 
activists who, from the shelter of several institutions, dedicate them- 
selves openly to subversion, and he emphasized that they will soon be 
brought to justice. 
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Government Reiterates Invitation 
Guatemala City PRENSA LIBRE in Spanish 22 Feb 80 pp 2, 14 


[Text] The invitation extended by the Guatemalan Government recently to 
the OAS Commission on Human Rights to visit the country and view the na- 
tional situation at first hand still si:ands, the undersecretary of the 
presidency for public relations, Maj Rolando Archila Marroquin, said yes- 
terday. 


He said the government will open the doors of the various state areas to 
this commission when it arrives jin the country, so that it can see what 
has been done and what is happening in Guatemala. 


Archile Marroquin referred to the developing campaign to discredit the 
country, which has achieved, to a certain extent, the objectives proposed 
by certain groups which in an insidious and ill-intcationed manner have 
made Guatemala their target. 


Unfortunately, he emphasized, this campaign is being waged with informa- 
tion which is totally alien to the truth, and on the other hand, the good 
things about the country are never publicized, since that is not part of 
the game plan o the interests pursued by these international agencies. 


Everything published outside the country is the product of intrigues 
against the nation, and as is logical, it comes at a predetermined moment 
to create an absolutely false picture of tne Guatemalan situation. 


"Because of all that," Major Archila continued, “the government is keeping 
its invitation to the OAS open so that the Commission on Human Rights of 
that international body can come to Guatemala and see for itself what is 
happening." 


Efforts of the Government 


The undersecretary of the presidency for public relations referred also to 
the Guatemalan situation which, if it were analyzed impartially anywhere, 
could be described as good. 


“We look back to shortly before the earthquake of February 1976 and we 
draw our conclusions. We see that investment by private initiative and 
the efforts of the government have given the face of the capital and of 
the departments an image which is good from ali points of view. 


National Petroleum Commission 


The official was also asked by reporters about a recently appointed national 
petroleum commission, which according to certain newspapers has presented a 
plaa to the government to arrest the inflation caused by increases in petro- 


leum prices. 
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Major Archile said that the phenomenon of inflation is caused not only by 
petroleum, but also by internal factors which, added to petroleum deriva- 
tives, sharpen the high cost of living. 


"General Lucas Garcia's administration," he continued, "has been taking 
preventive measures for some time now in all agencies, autonomous as well 
as semiautonomous or decentralized, to avoid excessive consumption of 
petroleum. 


"These measures have been positive, but it must be understood that since 
we are dependent on the petroleum producing countries, we will continue 
to support the increases in the price of fuels." 


He indicated, in addition, that he personally was not aware that there was 
a national petroleum commission in Guatemala, since any such agency is au- 
thorized through government agreement oi presidentiai decision. 
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GUATEMALA 


UNIVERSITY APPEALS TO HUMAN RIGHTS BODIES ON VIOLENCE 
PAQ11604 Guatemala City Radio Fabulosa in Spanish 1800 GMT 25 Mar 80 PA 


[Paid advertisement by the School of Economic Sciences of the University 
of San Carlos, dated 24 March 1980] 


[Text] In view of the intensification of repression in Guatemala and the 
latest crimes committed against students, professionals and workers of 
the university, the executive board of the School of Economic Sciences 
hereby tells the Guatemalan people and the international public that: 


1. University students Julio Cesar del Valle Cobar and Marco Tulio 

Pereira Vasquez, bott prominent members of the Economic Sciences Student 
Association, and Alfonso Bravo Soto, medical school student, were killed 

on 22 March. Hugo Rolando Melgar y Melgar and his driver, Fernando Cruz, 
were also killed on 24 March. Melgar y Melgar was a university professor 
and legal adviser of the university. The crime was committed on a downtown 
capital city street as he was going to his office. 


2. These crimes were committed in broad duylight against peopie who were 
doing their normal, peaceful work without protection ne it was not 
deemed necessary to protect then. ' 
3. It offers its most heartfelt condolences to their relatives and the 
University of San Carlos for the irreparable loss of such valuable 
community members. 


4. It asks the university bodies, the Central American Higher University 
Council and the Union of Latin American Universities, and the Latin 
American and worldwide university authorities to learn of, evaluate and 
air their views on these repeated acts of repression and violence against 
members of our university community because we are concerned that the 
aforementioned incidents and other previous ones might be intended to harm 
intellectuals and university autonomy. 


5. It urges the human rights commissions of the United Nations and the 
OAS to take immediate action in view of these flagrant violations of the 
right to life and freedom of thought. 


[Signed] The Executive Board. 
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GUATEMALA 


AGA STATES POSITION ON NEW WAGES 
Guatemala City EL IMPARCIAL in Spanish 4 Mar 90 pp 1, v 


[Text] The General Association of Parmere (AGA) today set forth ite 
position regarding the new wages for the farms on the southern coast granted 
yesterday by the government of the republic, as follows. 


"The General Association of Parmers (AGA), in view of the request by 
various press organs that ic set forth ite view of the solution provided by 
the government of the republic through the labor authorities to the con- 
flicts which recently developed on the farms on the southern coast of the 
country, paralyzing a large part of farm production, sete forth the follow- 
ing view: 


1. The government agreement issued through the Ministry of Labor and made 
known through the masse media on the 3rd of thie month, increasing the 
minimum wage for the workers in the 4 major farm activities to 3.20 
quetzales per ordinary 8-hour labor day, was apparently the only solution 
found by the government of the republic to orient a large percentage of the 
citizenry back toward normalcy and labor, in an effort to maintain social 


peace. 


2. The AGA recognizes that special circumstances in the last few years 
have unfavorably affected the family economy of Guatemalan citizens. Aware 
of this, the farm owners’ sector, within the economic potential of each 
productive activity, has made improvements in wage compensation, taking the 
initial minimum wage in effect until yesterday into account as a base or 
point of departure. 


3. If indeed it is true that in many cases and especially during the 
harvest season for crops such as cotton, coffee, sugarcane, etc. the sum 
of 3.20 quetzales has often been paid, or even exceeded, for the labor day, 
this is not a figure which can be maintained constantly throughout the year 
and in the harvest preparation season. With the establishment of 3.20 
quetzales as a minimum base wage, the figure to be paid in the harvest 
season will be much greater. 
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4. The four main farm activities affected by the recent government 
provision~--coffee, sugarcane, cotton and liveatock--are the four main 
export categories and therefore subject to prices established in the ta- 
porter countries, where it is necessary to compete on an international 
production level with products from many other countries enjoying atate 
subsidies which are nonexistent in Guatemala, wherein a rising price trend 
does not always prevail, in fact quite the contrary in the majority of the 
cases. The tmminent rise in production coste which will be caused by the 
imposition of a minimum wage increased by 186 percent will inevitably con- 
tribute to increased difficulties in export, and it is possible that the 
foreign marketing of more than 1 product may become economically unfeasible. 
We believe thet the greatest risk is to coffee production. 


5. Our attitude is not negative, but one of concern. We are analyzing the 
situation in great detail, seeking a formula to meet the government pro- 
visions while making it possible to maintain, with some profitability, our 
domestic agricultural production. 


6. The General Association of Farmers is profoundly concerned that the 
producers’ search for and adoption of measures tending to reduce costs in 
other necessary production branches will cause not only a reduction in that 
production but aleo a limitation on new investment efforte and a decrease 
of manpower in both new and existing activities which will still further 
affect the family economy of the working people. 


7. The 186-percent increase in the minimum wage for the 4 main agricultural 
activities will definitely have an effect on all the other branches of 
agricultural activity in the country, and it is for thie reason that we 
regard the risk of deterioration in the national economy as an imminent one." 


5157 
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GUATEMALA 


UNION LEADERS CLAIM GOOD RELATIONS WITH OWNERS 
Guatemala City EL IMPARCIAL in Spanish 29 Feb 80 pp 1, 5 


[Text] “The trade union movement has been deceived ond ite image 
distorted by those who, in their desire to create problems in order to 
hinder the good relations which should exist between owners and workers, 
for unacceptable purposes, do not hesitate to use the most despicable 
means to defend interests alien to the working clase in this country." 


The above statement wa made by the representative of the Guatemalan 
Labor Union Confederation, including Jacinto Larios, of the national 
peasants’ federation, Marcos Tulio Merida, secretary general of the Trade 
Union Councti of Guatemalan Workers, and Romeo Hernandez, organization 
secretary of the Guatemalan Workers’ Central Trade Union. 


At the headquarters of the CTF [Confederation of federated Workers), the 
trade union leaders made various statements to journalists. 


“We do not believe that it is by deeds of vivlence, burning machinery, 
vehicles, canefields, cotton, etc. that the still-pressing situation of the 
workers on the south coast can be resolved. We believe instead that more 
can be achieved through dialog, through face-to-face discuseion, within the 
spirit of collaboration,” our informants added. 


"We must realite, as we have told our comrades who are rightly fighting to 
win wage increases, that if the sources of labor are destroyed, those who 
will suffer the moet will be ourselves, the workers, and the people, for 
as with the case of sugar, when the supply begine to run short and the 
price to rise excessively, the rising cost of these a: tcles of first 
necessity is added to our age-old economic problem." 


Negotiation 


Basically they went into detail about the view that above all negotiation 
ie needed. The key of understanding must be provided so that the foreign 
interests which have infiltrated the movement for wage increases, which 
they regard as just and feasible, taking into account the high cost of 
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living, will net continue to cause harm to the demands of the real workers 
for improvement in their desperate economic situation. 


"Whether or not the demands of the workers on the southern coast are just, 
negotiation is needed. It guat be taken into account that in reality the 
wages of 1.25, 1.40 and even 1.60 quetzales they are currently earning are 
not enough to meet their basic needs, such as housing, food, health, edu- 
cation, etc. In addition, with the virtual depreciation of the quetzal, 
which, those in the know say has dropped by half in value, the reality is 
that with the established wage scale, they are earning less than 80 cents 
for a full day, i.e. that for which they are paid 1.60 quetzales," our 
tnterlocutors informed us. 


They recognize that the only pressure tool the working class has is the 
atrike, but with adaptation to what the law calle for, for “if we do not 
heed the legal norms, we would be sowing anarchy, and from that to chaos 
and violence is but a step. Also, we do not believe that there is a better 
tool than dialog with the owners. Obviously not everything is achieved and 
sometimes nothing is, but in the final analysis this is the solution which 
our experience shows us is the best vehicle for achieving improvement, even 
if it comes slowly," the trade union leaders to whom we talked added. 


Discussion 


The brotherly Guatemalan labor union has sponsored discussions with the 
representatives of the AGA [General Association of Farmers)], the chamber of 
agricuiture, etc., with a view to dealing with the wage problem in 
Guatemela, which covers the entire country, in a forum on the national 
level, our interlocutors added. 


"We are aware that there are wage evils, that the cost of living has risen 
dizzyingly, that current wages do not meet the minimal needs of a family, 
etc. But we are setting the example in that we are seeking dialog, nego- 
tiation, so that a rational wage consistent with the winimal ambitions of 
the workers can be obtained." 


5157 
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GUATEMALA 


PAPER URGES HARMONY BETWEEN WORKERS, OWNERS 
Guatemala City DIARLO DE CENTRO AMERICA in Spanish 4 Mar 80 p 3 


[Editorial: "Both--Businessmen and Workers--Must Become Fully Aware of the 
Phase Throusjh Which Central America Is Passing and Must Act With Prudence 
and Patriot ism") 


[Text] The delicate situation which has developed in connection with the 
etrike a cions, the disorder and violence seen on the farms on the southern 
coast make it necessary to appeal in a most responsible manner to the two 
main sectors functioning in the matter, i.e. labor and management. 


The reason for appealing to both to gain a better understanding of the 
reality and the critical phase through which Central America is »assing 
results from a long series of events, the majority fully known to the pub- 
lic, to which others of more recent date have been added. 


Among these latter is the formal denunciation which has been made in 
parliamentary circles in Costa Rica, where it has been stated openly and 
unequivocally that in that country there is knowledge of a planned Soviet 
invasion of Central America. Rapid preventive action by the authorities 
against what they regard as a real and immediate danger is being demanded 
in Costa Rica. 


For Guatemalans, both workers and owners, the least desirable thing which 
could happen is for the country to fall into the hands of the extreme left. 
The trade unions and workers' organizations would be reduced to mere arms 
of the government's bureaucratic action. Any right to strike, to demand or 
to protest would lead in the end to imprisonment or to death. 


But the owners do not need us to illustrate here what would happen to them. 
This means that both sectors should take extreme care to avoid conflicts 


and to act in the most understanding and just manner in resolving the con- 
flicts or differences which develop between them. 
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As a firet step, we believe that the owners’ sector should heed the appeal 
made yesterday by the minister of labor and social planning on behalf of 
the government, mainly with regard to the payment of back wages, avoiding 
diemissals, and, as the government wishes, the absorbing by the owners 
themselves of the increase in production costs which will result from the 
increase granted in wages. . 


It should be suggested to the workers, i.e. the other sector involved in 
the matter, that they take great care not to fall into the trap which may 
be laid for them by political leaders seeking in labor conflicts a source 
from which to create chaos, agitation and violence, i.e. an environment 
facilitating the ability of che extreme left to take act , to establish 
bases it does not now have and to pave the way toward the -eizure of power 
and the imposition of a dictatorship. 


5157 
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GUATEMALA 


PETEN NATIONAL FOREST PROGRAM EXPLAINED 
Guatemala City DIARIO DE CENTRO AMERICA in Spanish 11 Feb 80 p 16 


[Text] “The harvesting of the national forests in Peten is controlled by 
FYDEP (National Agency for the Economic Promotion and Development of El 
Peten]; the sawmills operate only under cutting service contracts with 
this enterprise," Infantry Col Jorge Mario Reyes Porras, the institution's 
manager, stated. : 
Describing in detail how the lumber companies operate, the official explained 
that following the cutting stage, FYDEP sells 75 percent of production to the 
lumber companies while the remaining 25 percent is used to meet domestic 
demand. 


At present eight companies are operating in Peten, and they are now engaged 
in negotiating the renewal of their respective contracts. Their operations 
are closely monitored and adhere strictly to the Forestry Law regulations. 
Special control is maintained over the felling of trees, which is authorized 
only after prior inspection and official marking in order to comply with the 
regulation governing the cutting diameter. 


Col Reyes Porras further explained that the delineation of cutting areas, 
entry into the lumberyards, daily production, and above all the shipping of 
the processed lumber to the markets are controlled. Both forestry and cus- 
toms officials participate in this latter activity, and only FYDEP can apply 
to the Ministry of Economy for export licenses. FYDEP demands compliance 
with the Forestry Law to the letter, and the reforestation tax is included 
in the contracts. The proceeds go into two funds maintained by FYDEP, which 
will be used in the intensive reforestation program this year. 


Active participation by the lumber companies in the National Reforestation 
Plan programs will be included in the renewals being negotiated at present, 
in conformance with Presidential Agreement 13-79, which, together with FYDEP 
Interim Agreement 4-80 to the extent that it deals with Peten, will, along- 
side other, established obligations, include the requirement to plant 10 
trees for every one felled. 
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"All forestry harvesting licenses, no matter what the scope, will contain 
the specific and mandatory condition that 10 trees be planted for each one 
felled, living or dead, and no license will be granted until FYDEP has 
received certification from the interested party that these trees have been 
planted," the FYDEP manager emphasized. 


"The legality of the lumber companies' contracts," Col Reyes Porras con- 
cluded categorically, "will depend on their compliance with this regulation. ' 


9015 
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GUATEMALA 


CONSTRUCTION PROJECTS THROUGHOUT COUNTRY ANNOUNCED 
Guatemala City DIARIO DE CENTRO AMERICA in Spanish 11 Feb 80 p 2 


[Text] A potable water system has been installed in the village of Rio Hondo 
of San Lorenzo, San Marcos. The cost of the project came to 98,871.32 quet- 
zales, providing service to 94 families in the community. The Ministry of 
Public Health and Welfare Assistance, through the Operating Unit of Rural 
Aqueducts (UNEPAR), was in charge of the project. 


School Buildings 


The National Committee for the Construction of Schools (CONACE) has opened 
20 school buildings so far this year in different communities throughout the 
country. Among the schools opened recently is the National Business School 
of Tiquisate in the Department of Escuintla. There is a total of 50 class- 
rooms with a capacity for 2,000 pupils at one time. 


Road System 


The government has earmarked 16 million quetzales for the maintenance of the 
highway system throughout the country. The maintenance work, with the Mini- 
stry of Communications and Public Works in charge, is constant on some high- 
ways, especially in the Department of El Peten. On some stretches retaining 
walls, widening, drainage, and other works are being carried out. 


Recreation Areas 


Minister of Labor and Social Security Carlos Alarcon Monsanto inaugurated 
new areas in Zone 12 of the urbar district of Petapa. The new recreational 
facilities belong to the Workers Recreational Institute and include athletic 
fields, an open air theater, mechanical playground equipment, playhouse for 
children, and other activities for the workers’ rest and recreation. 


Work Plan 


The national reforestation work plan was analyzed at a meeting of the coord- 
inator general of the campaign, Gen Leonel Vassaux Martinez and departmental 
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frovernorns. ‘The imporlant decision was reached that the work will Inelude 
aun cducational effort in the campaign for 1980, since besides the planting 
of trees it is also necessary to care for them, as well as to evaluate 
planted areas and prevent forest fires. 


School Building Repairs 


The government is investing 100,000 quetzales for repairs and improvements 
in school buildings in Sacatepequez Department. The Ministry of Communica- 
tions and Public Works is in charge of the projects being carried out in 
San Lucas Sacatepequez, Magdalena Milpas, Altas, Santiago Sacatepequez, 
Sumpango, Ciudad Vieja, Santo Domingo Xenaco)j, San Miguel Duenas, and San 
Bartolome Milpas Altas. 


Rural Schools 


Three school buildings will be constructed this year in El Progreso Depart- 
ment at a cost of 51,620,000 [sic] quetzales. The program includes the 
elementary school building in El Jicaro district, which will have 14 class- 
rooms and cost 40,000 quetzales. Rural schools in El Chical, Morazan, and 
Sansirisay in Sanarate district will also be built. 


Housing 


The results of various reconstructions programs throughout the country have 
been positive, according to the National Reconstruction Committee. Some 
2,350 families have been provided with housing in the various programs. In 
the metropolitan area alone, 6,321 homesites, 1,124 apartments in the Bello 
Horizonte and Venezuela developments, 5,334 finished homes, and 47,936 loans 
worth 93 million quetzales were awarded. 


9015 
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GUATEMALA 


BRIEFS 


BELIZEANS REJECT VIETNAMESE--The Progressive Party of the Toledo District has 
stated that the people of Belize are opposed to the arrival there of 

1,000 Vietnamese immigrants. Belize's prime minister, George Price, in 
response to a request from the U.S. Government, decided to receive the 
Vietnamese and the government plans to grant them vast stretches of land. 
Mr Price's action seems contradictory if one takes into account that the 
land has been denied to Belizeans who need it. On the other hand, according 
to other sources, later on the Vietnamese could easily move to Peten and 
Izabal. This would pose another potential problem for Guatemala, whose 
demographic growth is being aggravated by the arrival of thousands of 
Central Americans who are victims of political upheavals. [Text] 

{[PAO22116 Guatemala City PRENSA LIBRE in Spanish 25 Mar 80 p 4 PA] 
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GUYANA 


BRIEFS 


GDR AID DISCUSSIONS--An economic and technical mission from the German 
Democratic Republic, the GDR, is expected to visit Guyana in May for 
discussions on increasing their aid allocations to that country. Guyana's 
minister of state in the prime minister's office, (Harun Rasheed), said 
the East German team would be looking into the possibility of financing 
one phase of the farm oil project in northwestern Guyana and the supplying 
of equipment for a plastics factory. Mr (Rasheed), who recently headed a 
Guyana migsion to East Berlin, said the GDR had committed itself to pro- 
viding aid for the farm oil project by May 26th. [Text] [FL282054 
Kingston Domestic Service in English 2030 GMT 28 Mar 80 FL] 


FOOD PRODUCTION SUPPORT--Guyana's Prime Minister Forbes Burnham is to 
embark on a new series of trips to the key agricultural areas along the 
coast of the republic in a renewed bid to strum up support for his 
government's call for increased production. Reports from Guyana say 
that Mr Burnham will be accompanied on his tour by the country's 
Agriculture Minister Mr Gavin Kennard and other government officials. 
Meanwhile, the Guyanese Government is to pursue more ardently certain 
proposals for getting schoolchildren in the rice districts more involved 
in production of the crop. This [word indistinct] a part of the country's 
"grow more food" campaign. [Text] [FL312333 Kingston Domestic Service 

in English 2030 GMT 31 Mar 80 FL] 


CSO: 3020 
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HONDURAS 


PINU LEADER SAYS ELECTION MUST DECIDE NEXT PRESIDENT 
San Pedro Sula LA PRENSA in Spanish 4 Mar 80 p 4 
[Article by Marco T. Ruiz] 


[Text] "The next president of Honduras must be chosen in general 
elections by the people; in other words, there must be other elections 
to choose the future ruler of this country, inasmuch as we must 
select our own presidents." 


The above statements were made to LA PRENSA by Jorge Humberto 
Morales, the number two deputy of the Innovation and Unity Party 
(PINU) from the department of Cortes and the recording secretary of 
SITRATERCO [Union of Tela Railroad Company Workers]. 


He commented that the military government has a commitment to hold 
clean and honest elections and to demonstrate this to the people with 
concrete actions; "in other words, we believe that the makeup of the 
National Constituticnal Assembiy must be decided by the vote of 
Hondurans on 20 April." 


In connection with the participation of the National Election Board 
(TNE) in the electoral process, the labor leader stated that "the 
highest election body must abide by the Election and Political 
Organizations Law, and even though most of its members are from the 
National Party, they must respect the law. Moreover, the TNE cannot 
interfere in matters that involve the sovereign will of the people." 


He cautioned that if the aspirations of the people are frustrated 

by a fraud on 20 April, the people will respond by resorting to force 
to assert the democratic principles which they were called upon to 
apply. This would bring about a troublesome situation owing to the 
denial of the rights of the masses. 


""Honduran-style' elections could prompt the people to answer back 
because their rights have been trampled on, but I think that inter- 
national politics, especially in our neighbors, will influence this 
election and that such a development is very ualikely in our country," 
he said. 
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Moreles cautioned that a campaign of voter abstention at this election 
would worsen our situation and that thie is not an alternative in 
calling for a democracy of the people, which ie our aspiration, inasmuch 
as there are more than a million citizens registered to vote and who 
ought to cast their ballots so that they can be the ones who decide 

this country's future government. 


Furthermore, he stated that in order to guarantee social peace in 
Honduras, wages ought to be boosted, lands handed over to peasant 
farmers and the high cost of living cut. 


With regard to whether the National Party is a sure winner in the 
April elections, the labor leader said that none of the legally 
registered parties can say that it has an absolute majority. "Rather, 
I think that the vote is more spread out, because the Honduran people 
think differently from the traditional parties, and the three parties 
will be represented in the next National Constitutional Assembly 
because the nationwide vote is pointing in that direction." 


The PINU deputy accused the National Party of having stated that if 
the party of the single star wins the Constitutional Assembly election, 
they are going to elect a president on that basis. "This position 

is not in keeping with the aspirations of the Honduran people, and if 
this were to occur, it would be rejected, which would bring sericus 
consequences for the nation,” he warned. 


When asked whether the National Party might appoint a military man *o 
a government post, Morales replied that "in politics you play your 
last cards at the last minute. In its statements the military has 
given assurances that it does not want to get involved in this, but 
since major interests are at stake, it cannot make a decision until 
the opportunity presents itself. I cannot give assurances that the 
military will not be tempted if they are given the opportunity to 
serve in government, but as far as I am concerned, this would, in 
fact, be out cf the question, because it is not the will of the 
people,” he concluded. 
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PN PRESIDENTIAL HOPEFUL LNTERVLEWED 
San Pedro Sula LA PRENSA in Spanish |! Mar 80 p 4 


{Text} “I want to be named president of the republic by the National 
Party (PN) of Honduras," the mayor of San Pedro Sula, P.M. Hector 
Sabillon Cruz, said yesterday. 


The San Pedro mayor revealed hie political ambitions in an interview 
with Radio San Pedro of the Audiovideo Network when he asserted that 
"if the opportunity to be named president of the republic presents 
iteelf, | am going to accept with great pleasure, as long as the 
National Party backe me, because I am disciplined, as our standards 
require, and I am willing to fight for the post that suite me." 


In referring to the choices that the leaders of the National Party 
made in drawing up the lists of candidates for deputy, Sabillon Cruz 
said that "the post of deputy means very .ittle when you calculate 
what a person can do for a town of 250,000 inhabitants. Furthermore, 
a deputy's seat is not the last word in politics. There are other 
equally fine or better opportunities for Hector Sabillon Cruz to play 
a role, because he is regarded as having all of the qualities needed 
to hold down any post for the benefit of the Honduran people." 


Solid Backing in His Post 


The mayor of San Pedro also discussed his possible replacement as 
mayor and the traps that the gunicipality's union has set for him. 
"We have popular backing like mo other city hall has ever had," he 
reasserted, saying that there are 300 city associations formed by 
youth leaders and women's municipal boards (which used to be called 
Housewives’ Clubs) “that are prepared to defend their city; «a 
grateful people are more powerful than an atom bomb." 


He also said that “the mayor's office is at the service of the military 
government for whenever it wants to replace us, but we are stronger 
and more solid than the Rock of Gibraltar." Thies was a reference to 
popular support for his performance as mayor. 
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Elections 


With regard to the topic of the upcoming elections on 20 April and 
hie party's chances for victory, Sabillon Cruz said that 99 percent 
of the people want elections, “but it is imperative for these 
elections to be completely free, in order to safeguard our social 
stability and our social peace, unless we want to create turmoil." 


He added that "the political forces that are opposing the National 
Party are seeing that they are losing out. They have been talking 
about fraud and coexistence with the army, but these are just 
laughable argumente that everybody is familiar with." 


In conclusion, the mayor reported that a 5-million lempira loan is 
currently being negotiated with the Agency for International Devel- 
opment to develop the underprivileged and rural districts of San 
Pedro Sula. 
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PN SAYS MILITARY SHOULD PARTICLPATE IN GOVERNMENT 
San Pedro Sula'LA PRENSA in Spanish 4 Mar 80 p 4 


[Text] Ricardo Zuniga Augustinus, the number one leader of the 
National Party, hae commented on the meeting between the president of 
the Military Junta, Gen Policarpo Paz Garcia, and U.S. President 
Jimmy Carter. 


The National Party (PN) leader said that the United States and ite 
president, as champions and stendard-bearers of democracy in the 
world, constitute a major link in relations with the countries of 
Latin America. "A meeting between Jimmy Carter and General Paz 
Garcia is undoubtedly very important for our countries," he said. 


He pointed out that in drawing conclusions with regard to the 
general policy that the United States hase been pursuing and the 
upheavals that Central America has been undergoing for some time, 
“we must infer that this situation was necessarily discussed by the 
two chief executives." He asserted that in connection with the 
social breakdown in the area, thie problem is extremely important 
for politics in Honduras. 


Zuniga said that he thought that the high-level talks between Carter 
and Paz must have also included the problems of Central American geo- 
politics, since Honduras is perhaps “the last stronghold in Central 
America in which a bastion of true democracy can be constructed." 


“Luckily, we have an election coming up, and it must have been a topic 
that the two presidents discussed. We should thus prove to everyone 
that democracy can resolve Honduras's problems and that democracy really 
does not need terrorism and armed pressure to take care of ites 

affaires, be they economic, political or social,” the PN leader added. 


He asserted that the forthcoming election is a great opportunity for 
Honduras, adding that “if the government operates in that direction, 
everything will be peace and prosperity in the country." 
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The Armed Forces in the Government? 


He then commented on the possibility that the next commander of the 
Armed Forces will attend the sessions of the next government's 

Council of Ministers, ae the Liberal Party hae proposed. In this 
regard he said that “there are times and circumstances in all countries 
of the world when all of a nation's forces can participate, depending 
on the matter at hand. I do not see why the commander of the Armed 
Forces cannot take part in the Council of Ministers when, for example, 
the couutry's sovereignty and other such matters are being discussed." 


According to Zuniga, there are many issues that would justify the 
presence of the Armed Forces commander at the sessions of the Council 
of Ministers under the forthcoming de jure government, without the 
military being regarded as politicized from a partisan politicel 
standpoint. 


The Honduran Patriotic Front (FPH) 


He then commented on the policy that the recently formed Honduran 
Patriotic Front ie pursuing; it is calling for voters to stay away 
from the polls. “They themselves have clearly expressed their views. 
We can no longer be confused about their philosophy, because they 
themselves state that abstention is the course to follow in this 
country." 


He sharply criticized those who hold anti-democratic positions and 
focused on the outlook in Central America. "The grounds that existed 
in other councries for the goals that the Patriotic Front is pursuing 
do not exist in Honduras. Whether we like it or net, Honduras has 
had ite consciousness raised enough to move forward to the 20 April 
elections. Thus, the best way for the Patriotic Front to cooperate 
would be to participate in the election campaign,” Zuniga said. 


The PN leader referred to the “ideological pluralism that prevails 

in the National Party" and had the following to say when asked whether 
the conetitutional ban on left-wing parties should be repealed: "As 

far as I am concerned, all of the obstacles to the registration of 
these political groups ought to be done away with, and the Constitution 
of the Republic ought to allow them to operate freely. They should 
take part openly in the nation's political life because they are 
Hondurans, and in the end the people will be the only ones who will 
decide whether they support them or not, but they ought to be taken 
into account." 


"The fact is," Zuniga said, “that we Hondurans must make use of our 
rights. Such ideas are already accepted in all countries, perhaps 
not ours, though; but the democratic process itself paves the way for 
them, and of course it is better for them if this comes about through 
a party.” 
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JAMAICA 


BRIEFS 


MINISTERS SWORN IN--Two new ministers of state were sworn in by Governor 
General Florizel Glasspole at Kings House this morning. They are 

Mr Derrick Heaven, minister of state for education, youth and sports, 
and Senator (Kingsley) Robotham, minister of state for finance and 
planning. In his comments at the ceremony, Prime Minister Manley express- 
ed great confidence in both men. He said Mr Heaven was undertaking a key 
area of responsibility to try and find solutions to youth problems. And 
commenting on the appointment of Senator Robotham, Mr Manley said he had 
played a very significant part in the PNP [People's National Party] Economic 
Commission studying the alternative economic path. The prime minister 

said he had a very good grasp of the program and was therefore a highly 
qualified person to join the new minister, Mr Hugh Small. [Excerpts] 
[FL311759 Kingston Domestic Service in English 1730 GMT 31 Mar 80 FL] 





WEST GERMAN CONSTRUCTION COOPERATION--The governments of Jamaica and 

West Germany are to look into the possibility of West German cooperation 

in the proposed establishment of a local building research institute. 

This was among a number of matters discussed yesterday between Construction 
Minister Anthony Spaulding and West German Ambassador to Jamaica 

Dr (Karl Leuteritz). The proposed institute, when operational, would 
undertake research into finding ways in which the island could develop 

the productive use of indigenous resources in its building and construction 
work. Other matters discussed between the Jamaican and West German 
representatives include a proposal that both countries examine areas of 
technology transfer and related lines of credit from which Jamaica's 
building and construction industry and public works program could benefit. 
[Text] [FLO31547 Kingston Domestic Service in English 1530 GMT 3 Apr 80 FL] 


ECONOMIC RECONSTRUCTION STRATEGY--Prime Minister Manley and the new finance 
minister, Hugh Small, this morning addressed a meeting of over 500 govern- 
ment technical officers, permanent secretaries, heads of state corporations 
and other officials. The meeting, which is still in progress at the Bank 

of Jamaica auditorium, is discussing government strategy for the reconstruc- 
tion of the country's economy and the role which public sector agencies and 
departments are now expected to perform. Mr Manley told the meeting of the 
determination of the government to maintain discipline and improve standards 
anc profitability in government bodies. The holding of the meeting was 
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announced by the prime minister in his address to the nation last night. 
It follows similar meetings between government and trade union leaders, 
the manufacturers, the commercial groups and bankers. Next week, the 
minister of finance will lead a team to Washington to hold discussions 
with international bankers and other foreign creditors on the rescheduling 
of some of Jamaica's debts. [Text] [FL311746 Kingston Domestic Service 

in English 1730 GMT 31 Mar 80 FL) 


NON-IMF PATH DISCUSSED--Opposition leader Edward Seaga has contended that 
in its rejection of the IMF, the PNP [People's National Party] had given up 
the certainty of foreign exchange from the fund for the uncertainty of an 
alternative which is based on hope and prayer. Mr Seaga said the non-IMF 
path adopted by the PNP is not creditable and would cost severe dislocation 
in the society. Speaking in a party broadcast yesterday, the opposition 
leader outlined certain measures which he said would constitute the 
government's alternative path of economic development and said these 
measures should not deceive the people. [Text] [FL311311 Kingston Domestic 
Service in Englisn 1230 GMT 31 Mar 80 FL] 


ELECTIONS A NATIONAL PRIORITY--The leader of the opposition JLP [Jamaica 
Labor Party], Mr Edward Seaga, says that this year's general elections 
must now become the must urgent national priority. And in this regard, 

he called on the Electoral Advisory Committee to hold an emergency meeting 
to consider whether it's possible to hold mid-year elections under a system 
which will include electoral reforms already implemented together with 
other features to [words indistinct] the electoral process. In a letter 
to the chairman of the committee, Professor Gladstone Mills, Mr Seaga out- 
lined proposals which he feels will meet the basic capital integrity of 
the electoral reform process and remedy the existing areas of defects. 

The opposition leader emphasized that in making these proposals, he was 
[word indistinct] to the need for an identification system of photographs 
and fingerprints and for the impartial cutting of constituency boundaries. 
However, he said his proposals were only to accommodate what he views as a 
national crisis. Mr Seaga also said that the most effective means of 
minimizing election violence would be the presence of international 
observers. [Excerpts] [FL262350 Kingston Domestic Service in English 

2230 GMT 26 Mar 80 FL] 


HEALTH, COMMUNICATIONS LABOR DISPUTES--Industrial action affecting the 
island's health services and communications system continue without sign 
of any settlement. Medical technologists in the government service demon- 
strated this morning outside of the offices of the Ministry of Health. 
Meanwhile, the parties to the JAMINTEL [Jamaica International Telecommuni- 
cations Ltd] dispute have been meeting again at the Ministry of Labor 

in a further effort to settle the wage issue which has already resulted 

in industrial action at the company twice this year. Since the JAMINTEL 
employees began a work [words indistinct] last Thursday, cable and 
overseas telephone services have been seriously curtailed. [Excerpts] 
[FLO11933 Kingston Domestic Service in English 1830 GMT 1 Apr 80 FL] 
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NICARAGUA 


HENRY RUIZ DISCUSSES CURRENT POLITICAL SITUATION 
Managua BARRICADA in Spanish 9 Feb 80 pp 1, 8 


{Interview with Henry Ruiz, minister of national planning; date, place and 
interviewer not given] 


[Text] Commander of the Revolution Henry Ruiz, minister of national planning, 
gave an exclusive interview to BARRICADA in which he discussed matters we 
consider vital at this time. 


We say vital because some of them are problems of recovery or other interest- 
ing aspects of the national problem. 


Labor productivity, the problem of worker participation in decision-making, 
the problems of investment, the MERCOMUN [Central American Common Market] 
are among the subjects treated. 


The interview is as follows: 


[Question] Commander, history shows that after great revolutionary triumphs 
there is always a natural relaxation of labor, which results in lower pro- 
ductivity. Certainly that is not the only factor, and economic problems, 

the capitalist boycott, etc. also have an effect. How do you see Nicaragua's 
situation in that sense? 


[Answer] Well, I believe that the relaxation of the people is not a negative 
relaxation, affecting productivity with a passive attitude. As I understand 
it, and as experience demonstrates, there is a new enthusiasm for work, but 
with new expectations of power and ownership, with the possibility of a 

change in production relations, these excessive expectations produce a certain 
relaxation. We cannot necessarily say that this relaxation is passive; at 
other times we find that the masses are demanding immediate satisfaction in a 
really short time. 


However, as far as we have been able to evaluate in our process, the Sandinist 
Front's rallying power is steady; that is, what is missing are certain organi- 
zational elements for production. In that respect we have been trying to show 
the CST [Sandinst Workers Federation] and the ATC [Agricultural Workers Asso- 
ciation] what attitude needs to be overcome in the working classes. 
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The Plan for Economic Recovery must be understood as a way of confronting 
together all the tasks of economic recovery. And in @ plan of recovery 
whose “oals are those same working masses, whose rullying point is to have 
their demands met and defend their own class interests, those masses play 
&% positive role in the process. 


The vanguard is now forced to find true stimuli to exchange the rifle for 
the tools of labor. 


The War for Economic Recovery 


Thet expectation of the masses, or we might say that change of direction or 
pace from war to economic recovery is what the mass organizations have not 
yet been able to solve. However, there are important signs; here we must 
make of the voluntary work, for example, of the organized administrative 
action of the masses in their own centers of labor, a formula for leader- 
ship, for active participation in the process of economic recovery. 


We do not believe that the activity of the peasants, the activity of the 
working class for the recovery program is negative; on the contrary, what 
we have been able to observe, once we went into the factories with the 
working class, is that there is an interest in controlling, in knowing, in 
the productive process, just where it is that their possessions, their social 
goods, are being wasted, exhausted, squandered. Among the peasants, this 
happened with the coffee harvest; it is happening with the cotton harvest 
and, by certain evaluations--we will say the least correct--they were paid 
low wages; they were offered some income, such as meals and housing, which 
were not delivered. The masses, with their new expectations, in the end 
refused to go out and harvest the coffee, pick the cotton or even cut the 
sugarcane. 


The real situation indicates that the loss is not so great, nor is the 
absenteeism in the productive centers. 


Absenteeism Rate Not So High 


We must emphasize this question here, because on the one hand it seems to 
us that there is a suspicious intention to alarm the state with the fact 
that the working class is not helping in the centers of production, as if 
to say that the revolutionary plan is not the plan of the working masses. 


But in this labor shortage we might consider certain iactors. For example, 
the number of dead, 50,000 dead, must be considered--a high percentage of 
adults is not participating in production because they are dead. Second, 
part of the harvest which was gathered in Chinandega or in the north was 
done with migratory labor. Now the situation is different. Third, the 
number of people who have fled the country along with Somozism is another 
factor which affects labor, and finally, we might point out as another 
indicator the number of Somozist prisoners who are in the country's jail 
at this time. 
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So that we sometimes do not see anything more than exaggeration, with a 

doubt mentality, of the fact that there is absenteeism in the work centers, 
on the one hand, because the revolution in its early stages was thought of, 
in an immature way, as a panacea for all the people's problems and, on the 
other, that there are real factors which have caused this absence of labor. 


The Role of the Ultraleft 


You also point out the question of the boycott, labor pressures or disorien- 
tation, etc. Yes, for this reason we did attack the Workers Front for 
inciting the working masses to absenteeism in the midst of economic immatur- 
ity, of an unawareness of economic reality, just as they tried to pressure 
the state economically, through a negative position, which also means press- 
ing for economic demands, in this process which you in your question call an 
attitude of reserve. 


[Question] Commander, we know of many examples of industrial and ag) 

tural enterprises in which the workers have organized into factory councils 
and started up production after the owners left; that is, among the workers 
there is a great fighting spirit and a high level of awareness. However, at 
this stage the People's Industrial Corporation, COIP, and the union organi- 
zations still have not drawn a homogeneous line concerning how the workers 
are to participate in the APP enterprises. How do you analyze the problem 
of worker participation? 


[Answer] We defeated Somoza, but Somoza was an entire system. Somozism is 
an entire system. 


There is a certain mentality which must be banished from this revolution 
through the reeducation of our people. We are now trying to have the control 
mechanisms assure us that Somozism has disappeared from the state enterprises. 


Somozism in @ way was systematized robbery; it was organized robbery, directly 
and indirectly. The worker was robbed, and the worker sought revenge. 


Absenteeism was always a way to respond to the economic pressure exercised 
by the Somozist system. Now the workers are playing a positive role, very 
positive, in spite of the fact that we have not found the approximate way 
to control ownership by the people, and not specifically ownership by the 
people, but ownership by the private sector, or the reformed sector, as we 
are now accustomed to calling it. 


New Control Experiences 


Through management by the workers of the productive process they control from 
the entry of the raw material to the exist of the finished product, the work- 
ers are learning to account for this process, introducing a new formula for 
control of properties in the state as well as in the private sector. 


151 





This, we might say, is the teaching of the working class; it has not been 

a plan which we ourselves have had to draw up; rather the vanguard and the 
revolutionary government have taken charge of seeing that there are adequate 
forms of control in the Nicaraguan process. 


Now the worker is becoming an accounting element, a sort of overseer of his 
properties, but at the same time he is knowledgeable, an active vigilante 
over what does not belong to him, one might say, but who understands that 
in the process of economic recovery, which includes the reformed area and 
the area not yet reformed, the national effort depends on both areas. The 
workers are uncovering instances of decapitalization of property. And this 
decapitalization, which is a criminal act by those who are doing it, is 
being discovered by those who are the creators of the wealth in our country. 


So we could point out that COIP has a formula, already jinc © ted and drawn 
up by the working class, which is to organize the workers, wo see in the 
workers the executors of the productive process, but also to see in them 
the elements of control of state property. 


[Question] We have noted in particular that the Recovery Program rests 
fundamentally (not entirely) on two axes: cotton production (1980-81) and 
state investment in construction and infrastructure. What are the prospects, 
at present, of reaching the goals set in both sectors, and how is the work 
going timewise with respect to the construction schedule? 


[Answer] Actually, those are the chief recovery elements of the 1980 Plan; 
with ourselves behind the scenes, we say that it is the “fuse” of the con- 
struction part of the plan. However, some of the construction is designed 
with foreign financing, whose prerequisites are conditioned to the presenta- 
tion of what are known as preinvestment plans. 


Plans Lacking 


The creation of preinvestment plans is what is holding up financing of the 
projects outlined in the first phase of the plan. 


This is, for us, a natural limit on the development of our country, in such 
things as the production apparatus and the state apparatus, which we are 
trying to solve with the mechanisms and the material potential we have. 


We are confronting the programs which are immediate or at hand, some of them 
with domestic financing and some with foreign financing. 


We are trying to utilize a sort of bridge loan between FINANZAS-FIR to cut 
through some bottlenecks that have come about in the finencing. 


These bottlenecks are, basically, the same ones we have indicated: that the 
international institutions demand the creation of preinvestment plans, and 
that our executive units have not yet been able to present their programs 
and plans to be effected or executed. 
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This is one limitation affecting recovery; however, as with any new govern- 
ment or new state, with a new being, there is little improvisation. 


We think that with the aid of certain preinvestment financing, perhaps by 
some foreign firms, we will be able to solve these prerequisites so that 
the financing will be granted, which is the principle bottleneck in the 
present construction and investment programs. 


(Question] A short time ago the vice minister of planning attended a meet- 
ing of planning ministers in Costa Rica, where they discussed various aspects 
of regional planning. What is the present situation of MERCOMUN, and what 

is Nicaragua's position? 


{|Answer] Our brother, Vice Minister Federico Cerda, attended. A mission 
was named, basically made up of planning workers, to attend what we con- 
sidered the first meeting in which Nicaragua was taken into account. 


We pointed out that in August there was also a meeting of planning ministers, 
to which we were not invited. 


Objectively we do not believe there were any deep-seated reasons, but for us 
the meeting turned out to be extremely interesting. 


In the first place, we want to explain the nature of the Planning Ministry, 
so that one can understand our position in that meeting. 


Actually, the Planning Ministry is and expects to be the backbone of 
Nicaragua's planning system, that is, the governing agency of the Nicaraguan 


economy . 


However, in Central America, so that we do not extend ourselves beyond our 
sphere, planning is nothing more than an office where reports are received 
and filed, and it does not basically influence the economic life of the 
country. 


One should look, for example, at the structures of other states; there is a 
Ministry of Economy and a Planning Office. Thus we were a sort of strange 
animal at that meeting of planning ministers. 


However, we speak frankly. The Sandinist People's Revolution always empha- 
sizes its frankness and our interest in reactivating the Central American 
Common Market; that is the main reason we believe that the Central American 
planning ministries must continue to work to find the best mechanisms to 
reactivate that market. 


It must be noted that part of our exports to the Central American Common 
Market are raw materials and that it is the only area where we have a favor- 
able balance. 


We export 56 percent of our raw materials for the industries of Central 
America. 
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NICARAGUA 


NUNEZ TELLEZ DISCUSSES PATRIOTIC GROUPS 
Managua BARRICADA in Spanish 20 Feb 80 pp 1, 12 


[Text] The formation of a popular patriotic bloc, of democratic and anti- 
imperialist nature and made up of a substantial number of political organ- 
izations headed by the Sandinist National Liberation Front [FSLN], was an- 
nounced yesterday in a press conference by representatives of the 
Coordination Committee [CC] at the Ricardo Morales Aviles House. 


Although it does not have an official name and could well be called a 
front or coalition, this bloc is the outcome of conversations which the 
FSLN promoted among all the nation's political sectors with the aim of 
creating a strorg national unity which would give impetus to and broaden 
the Sandinist Popular Revolution. 


For the FSLN, Carios Nunez Tellez, commander of the revolution, made the 
announcement and presented the CC members. 


He said that "at this time, when we are celebrating the week devoted to 
Augusto Cesar Sandino, the general of free people, we are announcing that, 
just as various people's organizations try to bring about unity among the 
workers, our political organizations, inspired by the same fighting spirit, 
have sought a practical solidification of these organizations in national 
unity." 


Commandante Nunez asserted that this bloc will fight hard to enable the 
people to realize their aspirations and interests. 


The organizations and representatives of the CC are the following: Juan 
Gaitan and Gustavo Tablada for the Nicaraguan Socialist Party [PSN] (Luis 
Sanchez Sancho faction); Manuel Perez Estrada, Ariel Bravo and Eli 
Altamirano for the Nicaraguan Communist Party [PCN]; Virgilio Godoy, 
Socrates Flores Vivas and Rodolfo Robelo for the Independent Liberal 
Party [PLI]; Carlos Garcia, Guillermo Mejia and Edgard Macias for the 
Popular Socio-Christian Party [PPSC]; Salvador Robelo and Roberto Urroz 
for the Nicaraguan Democratic Movement [MDN]; and Commandante of the 
Revolution Carlos Nunez Tellez for the FSLN. 











Defining the Unitarian Line 


In the press conference Commandante Nunez stated that these organizations 
have been meeting, drawing up criteria and trying to define a line of uni- 
tarian action. Depending on the political form they will adopt, the name 
to be given to the bloc is being discussed. 


The Sandinist leader referred to the bloc as "a formidable wall to shatter 
counterrevolutionary forces within the country and abroad." 


He pointed out that this is true homage to the greatest Nicaraguan hero. 
The crystallization of these forces and unitarian principles is homage to 
the general of free peoples. It is a question, and Nicaraguans must be 
clear on this point, of a bloc, front, coalition, whate »r its name, 
which is democratic and anti-imperialist and whose goa =: to defend, 
Strengthen and broaden the Sandinist Popular Revolutir a. 


Altamirano: Carry Out the Plan 


PCN's Eli Altamirano indicated that there are prolonged, systematic conver- 
sations being held to finalize this national unity whose immediate objec- 
tives will be to carry out the economic tasks (Reactivation Plan) and 
defend the revolution from its enemies both outside and inside the country. 


He stressed that we are concerned with democratic and patriotic unity. 
MDN's Roberto Urroz said, in turn, that one of the objectives of this 
coalition is the well-being of the vast majority. 


He stated that each party base should hold a referendum to ratify the 
statutes and declaration of principles of this democratic bloc. 


State Council Already Discussed 


To a question posed by journalists, PLI's Dr Virgilio Godoy replied that 
the matter of a State Council has already been discussed. He said that 
the situation had changed and that such a council should include people's 
organizations, whose historic reality cannot be denied participation in 
the State Council. 


Not an Answer to Political Groups Which Oppose the Revolution 


In answering a newspaperman, Commandante Carlos Nunez made it clear that 
these efforts cannot be considered part of the cohesion of a number of 
sectors which are persuaded that the revolution must be defended and that 
they must participate in that defense. "It is a question of political 
groups which want to participate with the people in the construction of 
the new society," Commandante Nunez said. 
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He indicated that these initial efforts have been made with the aim of 
strengthening this phase. "It is putting into practice the FSLN's so- 
called national unity; but it is no longer 'so-called'; it is a reality. 


"Initially," Commandante Nunez added, "we want to deal with the political 
establishment of this bloc, draw up its formal program, its organizational 
structure and the like, and then deal with the question of the State 
Council." 


Not a Closed-Door Movement 


PPSC's Edgard Macias said that this is an effort to return to the spirit 
of collaboration which helped us overthrow the dictatorship. Now it must 
be to defend and carry on the revolution. 


PLI's Virgilio Godoy added, in turn, that this bloc does not exclude the 
possibility of participation by other groups. "It is not a question of 
rejecting that possibility but of proving that we are capable of assuring 
the progress of the revolution. It is not a coalition made up of various 
forces but, rather, a coalition whose objective is to support the revolu- 
tionary process." He again made it clear that it is to be a democratic 
coalition and that outside interference in the country's revolution will 
not be tolerated. 


PCN's Eli Altamirano again spoke saying that this bloc is not identifying 
the opponents of the revolution but that they themselves will reveal their 
identity through their conduct and that the people will be their judge. 


Commandante Nunez explained that, except for the groups previously men- 
tioned, there are no others now participating in the bloc or who have 
indicated any interest in doing so. 


The commandante pointed out that, some time ago, conversations were held 
with the CIN [Federation of Nicaraguan Workers] but that relations deteri- 
orated as soon as the CIN changed its position and began to be used by 
groups opposed to the Nicaraguan process. 


"In any case," he said, "it was not available, as an organization, to par- 
ticipate in these conversations." 


Appeal To Take Part in the Plan 


MDN's Roberto Urroz added that, within this movement, some have been con- 
cerned about the country's economic situation and appealed to the people 
to take part in strengthening and fulfilling the Reactivation Plan. 


The CC delegates agreed that a national unity organization should, in any 
case, be devoted to the task of strengthening, developing and defending 
the Sandinist Popular Revolution. 
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They etreesed the plan and literacy as two major efforts to be supported 
and put into practice. 


They said that the intention to democratize Nicaragua must not be inter- 
preted in ite formal meaning, that is, traditional parliamentary govern- 
ment, but, rather, a democracy in which the people participate in the 
decisions and benefits of the revolution. 


In conclusion, Comandante Nunez called upon the people to recognize in 
these organizati oe entities which are now assisting him to carry out the 
revolution. This should be a stimulus to the morale of our people and 
their determination to construct a new fatherland. 
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NICARAGUA 


WHEELOCK SAYS AGRARIAN REFORM WILL TAKE PLACE 
Managua BARRICADA in Spanish 26 Feb 80 p 3 


{Speech by Commander of the Revolution Jaime Wheelock to assembled peasants 
on 17 February 1980, in Managua] 


{[Text) Brothers and Sisters: Before the tomb of our brother, Carlos 
Fonseca, and at the beginning of the first commemorative day for our 
General of Free Men, in this year when our country is free, we are re- 
ceiving the workers from the field, the revolutionary and Sandinist 
peasantry of Nicaragua. The heroes of the revolution can feel satisfied 
at the sight of this historical event represented by the multitudinous 
assembly of the Nicaraguan peasantry claiming their just dues and rights 
from the National Reconstruction Government. We say historical because, 
to our knowledged, this is the first time that the peasant class, as a 
single assembly of revolutionary men, has come to the capital to voice 
its demands to the government and at the same time to tell the revolu- 
tion and all the Nicaraguan people that the peasantry is ready to sup- 
port their revolution and to go all the way, to the final consequences 
with all their strength. P 


As revolutionaries, we feel inspired by this support of the peasant. We 
feel that new forces are growing and developing to give impetus to our 
march forward. It is true that the revolution during these few months 
has done more than the liberal and conservative governments in the past 
did in over 500 years. A total of 1.5 million manzanas is now in the 
hands of the Nicaraguan people. More than 2,000 properties now belong 

to the Nicaraguan people. These properties are being organized into pro- 
duction complexes which will mean permanent work for thousands and 
thousands of peasants who previously were living in misery and unemploy- 
ment. Today being a worker of the state means being a worker dignified 
and respected in his rights who is considered a source of national wealth, 
whose work is no longer going to benefit a single individual who in this 
way appropriated the wealth that the workers were producing. It means 
rather that this wealth produced by the labor of the peasant is going to 
be converted, as is now being done, into vast programs of military de- 
fense of the revolution. At the same time that with his work the peasant 








ie enhancing the nation and resolving the tremendous probleme from which 
all our people are suffering, thie work on state farms is aleo going to 
directly benefit peasant families, directly benefit the worker because 
we are in the midet of Limitations, in the midst of difficulties, in the 
midet of the poverty which we encounter in this country wounded by 
Somoziem and capitaliem. We are trying to bring to these farme health 
programs, improvement in all the conditions of life as well as work and 
wages for all peasants and workers. 


Perhaps what is most important is that the working people, our brother 
peasant, know that he is now a man and a family, that the revolution is 
protecting his family, that they are children of the revolution, that 
they are the favorite sons of the revolution, that this peasant and the 
sons of peasants will forever be secure in their work, in their improve- 
ment, in their progress. 


It is true that there are problems. First, the problem of food. We know 
that we could not harvest and in some places we could not even plant, the 
result of which has been a temporary but rather considerable shortage of 
food. This has made it impowsible for us to grant wage increases, on the 
one hand, that is to say, with the scanty resources we have and without 
yet having derived the benefit of the important harvests: coffee, sugar 
and tobacco. We still do not have the money and resources to help the 
peasant quickly enough with his needs in the sectors of health, housing, 
education and all the services which the revolution has ordered for the 
peasantry. However, we must be certain that having engaged in this revo- 
lution for the workers and peasants there is a firm resolve on the part 
of the Sandinist National Liberation Front and the government to make a 
reality of these plans for housing, education and general improvement of 
the peasantry. 


And we are not merely referring to the organization of the INRA [National 
Institute for Agrarian Reform], on the people's farms, but also to the or- 
ganization of private farms where it is necessary to intensely demand the 
rights of workers. We know very well that our people are peasants 1nd 
that there are dozens [word or words missing). 


The National Institute for Agrarian Reform, together with the National 
Development Bank, will give great impetus to the assistance program for 

all these cooperatives which are to be formed in a general way through- 

out the Nicaraguan countryside. The watchword should be: let every 
peasant {vin a cooperative to exploit the land; and we tell you that from 
now on a peasant who has land and joins a cooperative will be offered suf- 
ficient cheap credit, technical assistance and good prices for his products. 
However, we also say to you that the peasant who does not have land will 
also have access to land because it is the will of the National Directorate 
of the Sandinist Front and the government to obtain such land, although 
here in this country there are landowning persons whose idle lands will 

be hit hard. 
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But hese are not the only problems in the countryside, not only problems 
of or,anization or problems of thousands of small farmers who should or- 
ganize, organize into peasant associations connected with the ATC [Agri- 
cultural Workers Association), organize from the standpoint of production 
into cooperatives which can ensure the planting of the basic grains which 
are so necessary for national production and the national economy. [word 
or words missing) lack of land resources but also others which should be 
mentioned. First, there are some persons who wish to confuse the peasant 
by telling him that the state is going to expropriate his land. We say 
that this is a false accusation by the enemies of the Revolution who want 
the peasants to feel threatened by the state. We say to our comrade 
peasant that not only are we not going to take even a piece of land away 
from him but rather we are going to guarantee that he keeps his land and 
to the extent that it is possible we are going to give him more “and than 
he now has. These persons are also saying that all peasants must organize 
with the big landowners. We believe that the peasants are not so crazy as 
to fail to recognize that the landowner is on principle the enemy of the 
peasant's interests. The enemies of the peasantry who want to get closer 
to the small farmers only wish to deceive them, to seek support, not to 
the benefit of the peasants but rather against the Revolution, by telling 
them that we are going to expropriate the small farms, that we are not 
going to give credit to the small farmers, that we are going to pay low 
prices for their harvests. There are even campaigns of the worst kind to 
the effect that we are enemies of God, that we are enemies of religion, 
that we are engaged in an antireligion campaign in an effort to undermine 
the confidence of the peasantry. If we were enemies of men of the cloth, 
would Ernesto Cardenal, who is a priest, be minister of culture? Would 
Father Miguel D'Escoto be minister of foreign affairs? Would we have 
placed a priest like Fernando Cardenal in the position of director of the 
National Literacy Campaign? If we were enemies of men of the cloth, this 
would never have happened. On the other hand, we have confidence in men 
of the cloth who are revolutionaries, in men of the cloth like Gaspar 
Garcia Laviana who fought at the forefront of our people. We are also 
going to tell you that we have excellent relations with the religious 
community of this country. 


We also have to tell you that Somozism is organizing with the help of 
several reactionary, fascist sectcrs which are enemies of Nicaragua and 
enemies of its peoples; we are concerned that these domestic enemies 
may have some connection with external Somozist enemies. That, we know, 
is a threat to the Revolution; and we feel that not only the Sandinist 
Popular Army should ensure the defense of this revolution. 


The Sandinist Popular Army is made up principally of workers and peasants; 

therefore, they are defending the interests of workers and peasants. How- 

ever, that is not enough; it is necessary to directly arm the peasants and 

workers to defend the revolution. In the next few months, militias will be 
organized; in fact, organizational work has already begun in some parts of 

the country: militias for production centers, in the cities and on the 
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principal state farms; militias in the peasant districts in which these 
selfsame peasants will have sufficient military resources to face up to 
the enemies of the revolution, act against Somozism and persons who wish 
to put a brake on the revolution. 


Our peasant people in a vigorous manner and demonstrating support for the 
Sandinist Revolution and the government, valiantly brandish your machetes, 
for tomorrow we are going to convert those machetes into high-power rifles 
which will give greater force to our revolutionary peasant. 


Brothers and sisters: it is organized and armed force which gives the 
major impetus to the revolution. On behalf of the directorate of the 
Sandinist National Front, we say to you that we fully and firmly support 
the demands presented by the peasantry. We do not give this demonstra- 
tion of support in any way with demagogic intent. Rather, we know in the 
first place that they are very just demands and, in the second place, this 
revolutionary peasantry has earned what it demands with their support for 
over 20 years of Sandinist Revolution. It was the peasant who shed the 
most blood to make this bright victory possible, which we are now enjoying 
with full freedom. 


We feel that this support of those who work in the countryside, that this 
march of the peasantry from all over the country to the capital has given 
us greater confidence in the future of Nicaragua, greater streugth and 
will to move forward, greater dynamism to reform work customs, work styles 
which at times are too cumbersome, too bureaucratic, and which exist in 
public administration. 


Brothers and sisters: we want to tell you that the Nicaraguan Institute 
for Agrarian Reform does not have the slightest desire to yield 1 inch of 
land. Your support, your force and the revolutionary action of this gov- 
ernment wiil make it possible to not return those lands. 


Our Sandinist organization and the Sandinist National Liberation Front are 
convinced that not even 1 inch of land, not one iota of expropriated land, 
should be returned. However, at the same time we must tell you that 
Agrarian Reform is a very delicate process, that we must proceed with 
great order in all our initiatives, that we must avoid anarchic and spon- 
taneous acts. We know, for instance, that several organizations which 
are operating in a confused way want to parcel out some land in the north, 
convert plantations which could be collectively worked by many peasant 
brothers and sisters and give individuals private parcels. In such places, 
we must consider carefully whether we are going to preserve the production 
units or parcel them out. In places where it is necessary to parcel the 
land, where there is a sufficient amount of land available, we can parcel 
it out but without affecting a coffee, sugar or tobacco plantation which 
cannot be parceled. We are going to continue the process of agrarian re- 
form in an orderly way, without falling into that kind of anarchy, without 
yielding to pressures which at times can destroy, not only one production 
unit but many. 
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We have said that there are drops in production, that now some peasants 
are saying that after the victory it is necessary to work more and that 
they should receive more. To these comrades we say that we do not have 
the resources to give them more than they need. We must work more, pro- 
duce more, to feed a hungry people who need all the production, all the 
support of the peasantry so that they will be able to have their basic 
grains, so that they will be able to have food. 


Agrarian reform will take place in this country, whether the landowners 
want it or not. A profound agrarian reform but an orderly agrarian re- 
form, without anarchy, without unnecessary parceling, without laziness, 
without demands similar to those of the middle class, but rather demands 
of workers, with more work, more productivity, more sacrifice, more self- 
denial, more Sandinist heroism. 


Rrothers end sisters: Long live the peasant class! Long live the work- 
ing class: Long live the Sandinist National Liberation Front! Long 
live organized peasants! Long live the general of free men, Augusto 
Cesar Sandino! A free fatherland or death! 
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NY “ARAGUA 


PAPER HAILS POLITICAL UNITY 
Managua LA PRENSA in Spanish 24 Feb 80 p 2 
[Editorial: "A Far-Reaching Step") 


[Text] Announcement has been made of the formation of a political bloc, 
with the FSLN [Sandinist National Liberation Front] in vanguard position 
and with the participation of other political organizations (the PPSC 
[Popular Socio-Christian Party], PLI [Independent Liberal Party], PC 
[Communist Party], MDN [Nicaraguan Democratic Movement] and PS [Socialist 
Party] to support the revolutionary process from an organizational stand- 
point. 


The bloc in question has been formed on the basis of a fundamental and 
coincidental program: it is a democratic and anti-imperialist bloc. 
In addition, it intends to support the implementation of the National 
Reconstruction Program and the embodiment of its fulfillment in 1980: 
the Economic Reactivation Plan. 


Although the formation of the political bloc is an important step in main- 
taining the broadest national unity, we cannot fail to note that a number 
of other political organizations which fought against the dictatorship are 
not participating in the bloc nor in the Intersyndical Committee (the CST 
{Sandinist Workers Federation], CGT [General Labor Confederation] and CAUS 
[expansion unknown]). 


As a broadening of the political bloc and Intersyndical Committee tis de- 
sirable and necessary, it behooves us to ask ourselves: 


"Is not democracy a widespread demand among our people, shared by all 
political sectors after half a century of despicable dictatorship? 


"Is not anti-imperialism also a demand widely shared by our people after 
distressing and repeated military, political and other interventions by 
the United States? It should be remembered tat anti-imperialism has not 
been taught in this country by free people but by the painful historic 
practice of imperial ir -ventions and plunder. 
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"Therefore, with regard to the political bloc's basic program, there is 
no exclusion of organizations which are not yet participating, except 
those which admit to or are adopting reactionary postures. 


“But it so happens that not only does the political bloc's basic program 
permit the incorporation of new organizations but also its leaders have 
categorically stated ‘that this bloc does not preclude the possibility 
that other groups might participate’ (BARRiJADA, 20 tebruary issue). 


“With the subject expressed in these terms, is there not sufficient reason 
to have given this editorial the title: ‘A Far-Reaching Step'? But more 
than that: Is there not sufficient reason to expect a step forward in the 
strengthening of national unity and, therefore, of the revolution? 


“To those being invited but who do not yet belong to the political bloc or 
Intersyndical Committee, we suggest they reflect about the following: 

"The progress of the revolution cannot be stopped.’ The important point 
is that this progress is somewhat costly, politically speaking. 


“And the last point depends on our having a certain degree of unity in the 
government of national reconstruction." 
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NICARAGUA 


PAPER SAYS REVOLUTION CANNOT BE WEAKENED 
Managua LA PRENSA in Spanish 28 Feb 80 p 2 
[Editorial: "Our Revolution Is Not To Be Weakened" |] 


[Text] Many things are operating against our revolution, within and out- 
side the country. We have just recently achieved our freedom and an at- 
tempt is being made to turn us into a "Silenced Republic.” An occasional 
cable speaks of what we already know, that there is a "virtual information 
boycott by American news agencies against Nicaragua." 


During the war, our blood was exploited with the luxury of sensationalism. 
"The present silence is explained by the fact that for imperialism, the 
strongest aspirations of that Central American people (Nicaragua), are un- 
important and because for those agencies, a war is news, but the difficul- 
ties of reconstruction are only a daily and trivial reality," the Peruvian 
newspaper CORREO stated in an editorial entitled "The Silenced Republic." 


And not only do they isolate and silence us, but they slander us on the 
basis of allegations. They hold up a 75-million-dollar loan to us on the 
basis of allegations and carefully elaborated theories as to whether we 

are a springboard for the Soviets, whether we are the time bomb of the area, 
whether we are fomenting subversion in other countries and arming other 
liberation movements, whether we are a satellite of Cuba, which in turn is 
a Soviet satellite, whether we are communists, etc.--in short, they are 
trying to blackmail and doublecross us. But only trying, because they will 
not succeed in anything more. 


What we are is a Sandinist people who, sadly, have just achieved their free- 
dom and self-determination, and who are in no way willing to lose what they 
have legitimately won, either for 75 million dollars or "for a few dollars 
more," or to satisfy the pens of those “noted democrats" of the continent 
who study us in those wise articles in pretty magazines, nor to satisfy the 
irresponsible verbosity of the American news agencies. 


We are a people in reconstruction, certainly needy, but dignified and sover- 
eign. Away with those who irresponsibly speculate with our need and our 
sorrow after having caused it with their support to Somoza or with the com- 
plicity of their silence when they did not speak out. 


165 











The people, and naturally, we include the Hispanic American people, decide 
their freedom for themselves. Tired of oppression, oligarchies, imperial- 
iam, blackmail, of the violence of those in high places and on the part of 
unjust and moneyed power, they are developing, freeing themselves again to 
be or begin to be themselves. 


It is not a country or a power which convinces a people of its right to free- 
dom. It is the awareness of that blemished right which produces in each 
people and at a given moment, sooner or later, a Sandino and Sandinists to 
free them. 


It is being said, then, that we are copying the Cuban Revolution, and it 
was Commander Fidel Castro Ruz who took it upon himself to deny such child- 
ish charges, when he said, "It is not a question of our meddling in poli- 
tice here. And there will be no lack of those who say that we are doing 
so. Who is going to meddle in politics? Who is going to influence the 
Sandinists? On the contrary, our teachers and doctors are going to be in- 
fluenced by the Sandinist spirit, and we are very pleased and satisfied 
with that." 


It is only the guilty who feel disturbed, dissatisfied and suspicious. It 
is not our present, but rather their past, that has betrayed them. 


Ours is a sovereign present of justice and freedom, of solidarity with other 
brother peoples, of seeing in each oppressed person on earth what we used 

to be, of love for one's neighbor, among ourselves and toward others, of 
internationalism--in short, of Sandinism. 


Sandinism, as it has been demonstrating and as all the Nicaraguan people 
will demonstrate, is justice. It is not arbitrariness or great power. It 
is humility, work and the joy of being free, a true joy, which has its stoic 
origin in suffering. 


It is judging in special tribunals those Somozist war criminals who violated 
women, fired their weapons at children and murdered with impunity under the 
protection of the oppressive Somozist regime, those unfortunate ones whom 
some, desirous of harming our revolution, euphemistically call “political 
prisoners," in honor of some human rights that they denied their victims-- 
even the opportunity to be judged. 


Sandinism does not fear the truth. We confront calumny because we are aware 
that our revolution cannot be weakened, as has been attempted, for example 
in our literacy crusade, where elements interested in it try to see foreign 
political motivation and not the purest nationalist interests and duties to- 
ward our people, whose origin was in the popular struggle which defeated 

the past. 


Our revolution cannot be weakened, because we are a new experience; we are 
another era. We are for the first time the present and the future. Already 
we are almost closer to the future, whether we like it or not. 


Because, let the chips fall where they may, as ovr poet, Jose Coronel Ur- 
techo, wrote, "The past will not return." 
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NICARAGUA 


COTTON, AGRICULTURE PROBLEMS DISCUSSED 
Managua BARRICADA in Spanish 29 Feb 80 pp 1, 5 


[Text] There will be no planting of cotton allowed in the so-called criti- 
cal zone east of Leon and in the zones which are not conducive to cotton 
cultivation, it was decided yesterday during a meeting of small cotton pro- 
ducers, representatives of the Municipal Reconstruction Board, IRENA, the 
National Bank of Development, INRA [National Institute for Agrarian Reform], 
CONAL [National Cotton Commission] and other state institutions. 


This measure is being taken to protect the soil of that important agricul- 
tural region and for the protection of the inhabitants of Leon. 


Several studies on climatology, winds, temperature, rains, vegetation, etc. 
were presented at the meeting held in the Central Bank Auditorium of Univer- 
sity City and attended by more than 130 small producers. 


The ecological damage caused during the last administration, when the bal- 
ance was destroyed by indiscriminate tillage and the unreasoned planting of 
cotton, left large areas in a disastrous state due to loss of fertility 
caused by wind erosion. 


Wilfredo Gutierrez of CONAL indicated that in times past the rains were fre- 
quent, but that now they are concentrated in a few months and that they are 
torrential, which causes damage to the ecology. 


He blamed the concentrated rainfall on the irrational removal of trees. He 
added that because of the scarcity of rain, dust storms have increased, and 
the most fertile layers of topsoil are being destroyed. 


He said that the establishment of zones for cultivation was done on the ba- 
sis of precipitation, temperature, winds and the forecast, not just for 24 
hours, but for 6 months, so that the farmers can plan for their harvests, 
since if the farmer does not know how the winter will be, he cannot harvest, 
he explained. 


The zone bounded by Puerto Sandino and El Sauce to E] Realejo was defined as 
being in the best condition for all types of cultivation. 
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The western representative of the Institute of Natural Resources and the 
Environment, IRENA, said that development of the country depends on its na- 
tural resources, and that therefore he was calling on all farmers to take 
care of them and use them in the most rational way so as not to cause the 
region to become a desert. 


Another subject discussed during this important meeting was the use of in- 
secticides. In this regard it was established that the use of an inadequate 
technology, which does not take into consideration the actual conditions of 
our climate, constitutes undue use of insecticides, which cause great harm 
not only to crops but to people and to the wildlife in the oceans and rivers. 
It was also said that harvests have decreased in the last few years because 
the fertile layer of topsoil is being eroded by the winds and also because 
of the rains, which have decreased due to the cutting of trees. 


On the basis of the foregoing, state agencies concerned with production have 
established that cotton shall not be grown in the so-called critical zone 
east of Leon for a distance of 10,000 blocks, land which for the most part 
is owned by small holders. 


It is proposed instead that they cultivate other crops, such as sesame seed, 
soy beans and other oleaginous crops. For this purpose the small producers 
have been promised that each particular case will be studied and that they 
will be given the necessary financial aid. 


The meeting also confirmed the need to cultivate basic grains, oranges, veg- 
etables, etc., for domestic consumption and to leave only the zones which 
are conducive to the cultivation of cotton, since this product will guaran- 
tee a cash crop for Nicaragua. 


It was also stated at the meeting that the Revolutionary Government is also 
seeking favorable prices on the international market for all those non- 
traditional farm products, so that the small farmers need not be concerned. 
The machinery needed for certain crops is also being sought. 


As for the dust storms, the representatives of IRENA indicated that that in- 
stitute is developing eucalyptus nurseries which will provide 5 million 
young trees in the critical zone to hold the soil and prevent its erosion 
by the wind. There is also a program for soil renewal through permanent 
cultivation, as well as the cultivation of a variety of bean suitable for 
this climate. AGROINRA is studying the processing of ethyl alcohol through 
the cultivation of sugarcane. 


Coal is needed in the development of certain industries...[omission in ori- 
ginal]...the state representatives proposed the cultivation of eucalyptus, 
which are available in quantity for anyone who wants to plant them. 


Most of the critical zone is owned by 1,500 small producers. The National 
Development Bank says they are totally open. 
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NICARAGUA 


PAPER SAYS BUSINESS HAS ROLE IN REVOLUTION 
Managua LA PRENSA in Spanish 29 Feb 80 p 2 
[Editorial: "Private Mnterprise and the Future" ] 


[Text] The reactivation Program of the GRN [Government of National 
Reconstruction] describes private enterprise as one of the "historical agents 
of the New Sandinist Econony." 


And, on the subject of the role that it is hoped private enterprise will 
play in the patriotic task of economic reactiviation, the program states 
that it is considered "an active agent of reactivation, particularly in 
critical areas such as agriculture, industry, exports and domestic 
commerce." 


However, there is a provision of the program which is of singular importance, 
both because it defines the role of private enterprise in the present 
(1980-81) and establishes the guidelines for definition of the role private 
enterprise will play in the Nicaraguan revolution. The program text is as 
follows: 


"The participation of private enterprise in economic reactivation through 

its technical contribution and productive investment of its excess funds will 
permit the ‘rules of the game'to be progressively defined in the same process, 
with the determination of the nontheoretical but historical, original role 
which private enterprise can play in the comstruction of the New Nicaraguan 
Economy." 


The following conclusions, among others are drawn from the preceding state- 
ments: 


Private enterprise has a patriotic role in the 1980-81 economic reactivation 
effort. 


However, its role 1 the New Nicaraguan Economy under construction does not 
end there but rather is prolonged into the future: that is the meaning 


of the phrase, “historical agent," which is attributed to it. 
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But it is proper to ask the question: In what way is the present connected 
with the future until there is a determination of the "nontheoretical but 
historical, original role which private enterprise can play"? 


The answer is quite broad, as is obvious: by contributing its technical 
know-how, organizing production, investing to expand the country's productive 
capacity, accepting the fact that the top priority of the revolution is the 
well-being of all and not the enriching of a few, it being understood that 
workers, too, are “historical agents" and not the objects of exploitation, etc. 


Private enterprise, with its concrete experience ("Historically") will 
definitely be the principal party responsible for determining its "original" 
role in the future of Nicaragua. 


For its part, the revolution, through the Reactivation Program, has issued a 
challenge for establishment of the bridge between the present and future. 
And when one takes a look at the history of other countries and other 
revolutions, he cannot fail to be astounded by the pragmatism and realism of 
our revolutionary leaders. 


This is the selfsame realism which carried them to victory. And one cannot 
forget at this time what Fidel Castro said: "The best revolutionaries are 
made from the wood of realistic men." 


However, the GRN has gone beyond a mere proposal in a program. Recently, 
the following were made public: credit policy, restructuring of debts, 
rates of interest, allocation of foreign exchange, etc., which constitute a 
concrete offer, within the reach of all businessmen, to reactivate the 
various sectors of the economy, 


There it is, then, within handsreach of businessmen, the opportunity to 
demonstrate their patriotism and desire to determine the "original role" 
which is theirs within the New Sandinist Econony. 


In addition to the above-mentioned tacts which are concrete, vital and 
connected with the central theme of this editorial, there is another fact 
on which we should like to camment. 


There are indications that some businessmen, living in this country's past 
and making ready to live in the future in another country, are decapitalizing 
their companies. That is, they are fraudulently taking capital and profits 
abroad. 


There are various mechanisms: under invoicing exports, overinvoicing imports, 
paying falses costs or debts abroad, etc. 


This is unacceptable. Illegal. Unpatriotic. Reprehensible. It should 
not be permitted to happen. 
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Now then. The workers, employees and managers, who are patriotic partners 
and functionaries of the government, can and must keep a watchful eye an 
the unpatriotic decapitelisation of a company. 


However, the parameters of thie role of surveillance should be carefully 
established to prevent a “witch hunt": that is, to prevent the sighting 
of decapital sation ghoste everywhere leading to generation of a stampede 
of seisures and controls of companies. This would be catastrophic since it 
would eliminate the mutual confidence which should exist between the state 
and businesemen so that the reactivation program can be implemented. 


In any event, it is up to the government to clearly establish the parameters, 
with application of the full force of the law to companies in which 

there is proof of decapitalization or other kind of fraud and immediate 
return of such business which have been seized or controlled with on the 
basis of unproven suspicions. 


Thus, it will not be “theoretically” but “historically” that we seek the 
path which leads to the longed-for New Nicaragua. 
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NICARAGUA 


CONSERVATIVE DEMOCRATIC STAND ON ECONOMY 
Managua LA PRENSA in Spanish 9 Mar 80 Literary Supplement pp 6-7 


[Article: "The Conservative Democratic Party of Nicaragua Views the 1980 
Econom’c Reactivation Plan"] 


[Text] Our revolution, long sought by several generations of Nicaraguans de- 
sirous of ending the Somoza dictatorship forever, has been unique in the con- 
text of Latin American reality. Being the only one of its kind from the 
standpoint of the type and variety of factors which made it possible, it 
should retain the same unifying features in which it was produced in the 

task of reconstruction. 


There is no room here for sectarianism, absolute mandates or single parties, 
but rather negotiation, discussion and compromise among all Nicaraguans who, 
affiliated with different social and economic sectors, have given their in- 
dividual plans a secondary status for the sake of the nation. 


We repeat that the victorious Nicaraguan revolution, which was the result of 
the unified struggle of all the social, economic and political sectors of 
our people against the Somoza dictatorship, affords us an historic opportu- 
nity to build a new society in peace, democracy and freedom throvgh tle con- 
tinuance of that joint effort on the part of all Nicaraguans. 


We have paid a very high price for this beautiful historic opportuntty in 
both human lives and physical destruction. We are facing one of the most 
critical situations that any country on this continent has experienced. The 
problems germane to our chronic underdevelopment are now compounded by those 
involving a huge foreign debt of $1.6 billion, a shortage of medicines end 
basic foods and the mass-scale flight of capital and of the economically 
active population, including many technicians and professional people who 
left the country at a time when the nation was in critical need of all its 
human resources. It is a preeminent responsibility for all those of us re- 
maining, with a more steadfast hope in our nation's future, to establish 

the essential conditions to enable all those human and financial resources 
to return to the country and become involved in the great task of building 
the new Nicaragua. ' 
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The Conservative Democratic Party of Nicaragua wires to reiterate ite po- 
sition coward the revolutionary process, without diesdaining or completely 
repudiating what other sectors may think: We believe that a struggle for 
absolute control of the government by any one movement is not only disas- 
trous, but unpatriotic as well. We aleo believe that individual freedoms 
and righte must be the framework where... the solutions should occur. We 
believe, moreover, that coexistence between the governmental area and pri- 
vate enterprise is indispensable; and that the clase struggle, or clase 
competition, as we prefer to call it, should not end in the annihilation, 
subjugation or submission of any of them by another. We are convinced that 
capital and labor have some areas of conflict, but aleo areas of mutual, 
indispensable cooperation. We claim that the revolutionary process, by 
the very fact that it ie unique, cannot have inflexible plans, but that 
practice will give us the guidelines and inspiration, without losing sight 
at any time of these two factors as fixed targets: an improvement in the 
living conditions of the vast majority of the Nicaragean people, and main- 
tenance of human rights at all costs. 


It was precisely to this simple plan that the present Junta of National Re- 
construction committed itself in ite government program and first document; 
therefore securing imuwediate recognition not enly from the entire country, 
through ite various groups, but also from the American continent and the 
rest of the world. Hence, that document is an essential reference point 

in the planning, execution and periodic evaluation of the revolutionary pro- 
cess. 


This is the reason for the interest with which we Conservative Democrats have 
read the document entitled Economic Reactivation, concerning which it is our 
duty and obligation to express an opinion, acknowledging its constructive 
aspects, requesting further information on others, and questioning a few 
others which we deem of dubious efficacy. 


Economic Reactivation and National Unity 


The Economic Reactivation Plan of the Government Junta of National Recon- 
struction for 1980 attempts to take the first steps in the major task con- 
fronting us Nicaraguans. A fundamental premise is the need for the estab- 
lishment of a national atmosphere of peace and confidence, wherein the state 
and public officials, the farmers, workers, employees, professionals and the 
private, mixed and public enterprise sectors, in complete harmony, will de- 
vote ourselves, without delay or rest, to producing to our maximum capacity; 
because only in this way will it be possible to fulfill the dream of all 
Nicaraguans. For this purpose, the temporary allianees among the aforemen- 
tioned sectors do not suffice; for today, more than ever, it is necessary 

to create total unity among Nicaraguans. We all have a titanic challenge 
ahead of us. 


The plan, of great social essence and with goals aimed at benefiting the 
vast majorities, needs to offer the participants involved therein the 
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guarantees and incentives, both political and economic and social, which are 
required to make those very majorities feel called upon to play in the best 
possible manner the role incumbent on each one of these groupe in the new, 
free and democratic Nicaragua that is the essential requisite for the mate- 
rialization of the goale for which we are all striving. 


State, workers and business owners comprise the trilogy, the “radial crack" 
which can construct the new Nicaragua: If one faile, the other two cannot 
carry the endeavor forward. 


However, there are situations which, instead of fostering unity, serve ra- 
ther to cause political and legal uncertainty. The failure to include the 
business-owning sector in the Fund to Combat Unemployment (Decree No 179 of 
the JGRN [Government Junta of National Reconstruction], Gazette No 71 of 3 
November 1979) ie an example of an entity wherein only the labor and the 
state sector have representation; whereas activities are obviously involved 
which are clearly identified with the three aforementioned sectors and which 
demand the participation of everyone. 


The Office of the Attorney General of the Republic, the INRA [National Insti- 
tute for Agrarian Reform) and even lesser authorities have all-embracing pow- 
ers, and the Judicial Branch's functions are incomplete; and thus far the 
Law on Protection, which would guarantee the citizen safeguards against abus- 
es of authority and which has been constantly demanded by various sectors, 
has not been passed. All this, combined with political propaganda about the 
clase struggle, has produced an atmosphere of social anarchy wherein it is 
impossible to plan a serious effort and active cooperation on the part of 

all sectors in the production process. 


The state, as a guide, has the unavoidable responsibility for recognizing 
the interdependence of the sectors, promoting harmony among them and estab- 
lishing a system of law whereby the worker, the business owner and the state 
itself will know what their righte and obligations are, and how to exercise 
then. 


These are essential requisites for the existence of a peaceful atmosphere 
and for the elimination of uncertainty due to the absence of a clear hori- 
zon, making it possible for the total unity that was maintained during the 
struggle and that made the revolution's victory possible to be maintained 
now, in the task of reconstruction. 


The First Step: Political Reactivation 


We must add that, concurrently with the Economic Reactivation Program, and 
to insure its effectiveness, a plan for political development should be ini- 
tiated within the democratic, pluralistic framework established in the Fun- 
damental Statute of the Republic [Constitution] and the Government Program; 
one which should not be considered merely instrumental or marginal, but 
rather with the dimensions that befit a modern state; and to which the Con- 
servative Democratic Party of Nicaragua is ready to contribute, with all its 
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efforts, and toward which it expresses its receptiveness and willingness 
to participate. 


The Conservative Democratic Party demands that the political transformation 
of Nicaragua be in harmony with, and not contingent upon the changes in the 
economy, and in the social institutions and values. We consider politics 
to be something more than a mere mechanism for promoting or impeding eco- 
nomic or social transformation. The democratic, pluralistic political de- 
velopment for which we Nicaraguans have struggled so many years must take 
place in its own right, and in compliance with the Government Program and 
with our Fundamental Statute, so that it will convert the improper use of 
restraining power into legal guarantees for social stability; so that it 
will establish balance between freedom and order; and so that it will res- 
pect the varied goals of the citizens and not attempt to solve the’ problem 
of such diversity of opinions by eliminating the right to disagree. 


By way of an initial step in that political development, which Pedro Joaquin 
Chamorro must have had in mind when he said: "Nicaragua will be a republic 
again,” the Conservative Democratic Party of Nicaragua will submit a bill 

on political parties and political rights and obligations of the citizens, 
which is in conformance with the first point in the program promulgated by 
the Government Junta of National Reconstruction in July 1979, calling for, 
“the necessary legislation for the organization of a system of actual demo- 
cracy, justice and social progress, which will fully guarantee the right of 
all Nicaraguans to political participation and universal suffrage; as well 
as the organization and operation of the parties without ideological discri- 
mination, with the exception of the parties and organizations which seek 

the return of Somozisn." 


The Second Step: The Ecor mic Incentives 


However, the guarantees of economic and political rights do not suffice to 
obtain the extensive cooperation of the various sectors of society in the 

nation's economic reactivation. Not even the moral incentives are suffi- 

cient to make workers, farmers and business owners work on production with 
interest and efficiency. 


Those who, on the one hand, give the economy the guiding role in the indivi- 
dual's historic and social existence and, on the other, seek to condition 
human behavior in work and the economy to the individual's adherence to ideo- 
logical precepts and to social and political myths, rejecting hie natural 
tendency toward economic advantage and the personal and familial possession 
not only of consumer goods but of production, succumb to an obvious contra- 
duction. The experience of all the revolutions in the world has proven that 
moral and ideological incentives are not enough to motivate and give an im- 
petus to economic and social development. 


Both the worker and the business owner must have material incentives for in- 
creasing production. To the rural worker, the first and foremost incentive 
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is land ownership. The main purpose of agrarian reform must be to convert 
the proletariat into an owner, either of individual or shared property, 
within a reasonable period of time which allows for the takeoff of produc- 
tion firat. Recently, the president of Costa Rica, Rodrigo Carazo Odio, de- 
lared that his government, ..."in only a year and a half, has converted 
nearly 100,000 Costa Ricans into owners of agricultural land, and is engag- 
ed in a dynamic agrarian program which is proceeding in peace, without a 
clase struggle." Why not do the same in Nicaragua, where there is far more 
land available? The right to property is a natural right of man; it is in- 
herent in his nature. Property has a social function, but it is not a so- 
cial function, The attempts at collectivization have generally been reject- 
ed by the farmers, and have failed virtually everywhere. The collective 
working of the land has met with success only under certain circumstances, 
and always combined with the existence of private property. Collectiviza- 
tion has been imposed in various countries for political reasons, and as 

a means of surmounting structural shortccemings for an industrialization pro- 
cess. 


There are no plausible reasons in Nicaragua for intensive development of 
the collective working of land to the detriment of private property. The 
land is our fundamental resource, the patrimony of all Nicaraguans. We 

do not have the materials, the population nor the domestic market for major 
industrial development. Only a united Central America could have the ca- 
pacity to create an industry of some size; and that is the reason for the 
existence of the Central American Common Market and the so-called "integra- 
tion" industries. Our social and economic development is closely linked 
with that Central American reality, through the Common Market. We cannot 
dream of being an island for a polit! o-economic plan that is too individu- 
alized and different from the rest i» ‘Jentral America, adhering to the in- 
dispensable democratic lines. 


A complete agrarian reform in Nicaragua must, without impairing the unity 

of production, call for the orderly distribution of land with ownership 
titles for the farmers, and the concentration of the scattered rural popula- 
tion in towns or villages in which it can enjoy the benefits of civilization 
and raise its living standard; and the creation of more production and con- 
sumption cooperatives, technical assistance and agricultural credit. A re- 
turn to the countryside should be fostered, riciing Managua of its alienated 
population, so as also to maintain a sound balance between the labor force 
in the rural areas and the demand for the ,*oduction itself. 


For the city worker, the economic incentive consists mainly of securing em- 
ployment, a fair wage scale and a share in the profits of the business es- 
tablishment, whether it be private, mixed or state-owned; and, from the 
state, social welfare (health, education and recreation), as well as the 
facilities for purchasing his own housing. 


The business owner, for his part, must also have an economic incentive in 
the earnings of his firm, affording him the expectation of a logical 


176 








increase therein, both for the development of the firm itself, and for his 
own personal enjoyment and that of his family from the effort expended on 
hia work, without an excessive accumulation which would destroy the balance 
that must exist between any prosperity and the general prosperity. 


In the Reactivation Plan, deapite the fact that there has been much discus- 
sion of the productive activities’ enjoving an “adequate income return," 
there is no evidence anywhere of how muci: it will comprise. Furthermore, 
the income return on investment, in both the public and the private sector, 
is an essential element in analysis and evaluation to ascertain the effi- 
clency of the management and consequently the capacity to generate funds 
for reinvestment, which is the basis for the growth of a business fire, 
regardless of its type, and hence a factor for greater production. 


Economic Reactivation and Tax Collection 


With the country on the threshold of a new economic cycle in which all the 
hopes of the Nicaraguan people are vested, and on which the attainment of 
the goals in the Economic Reactivation Plan will depend, the government an- 
nounces in this same plan a tax collection of major dimensions that would 
increase the tax burden, gaged by its tax/GNP ratio, from 10.5 percent in 
1978 to 16.7 percent in 1980. 


Basically, there is an attempt to raise the collection of direct taxes (in- 
heritance, income and export) from 370 million cordobas in 1978 to 1.379 
billion cordobas in 1980, just when there is talk of reactivation and the 
productive sector is facing the most serious crisis that the country has 
experienced. This might cause a state of uncertainty which could become 
worse as the Nicaraguan business owner becomes unsure of how he wil!) be 
affected; and, therefore, a more clearcut definition of his status is in 
order, so that his cooperation may be more effective. 


Moreover, the state might possibly lack the administrative capacity for car- 
rying out the intended collection, and the taxpayers the capacity for pay- 
ing; and the decision may be made to enact the budget as it stands at present 
in any event, wherein the current expenses (salaries, purchases of goods and 
services, etc.) would inerease from 1.679 billion cordobas in 1978 to 3.240 
billion cordobas in 1980. The result would be that the monetary authorities 
would be forced to finance this deficit (which could prove extremely seri- 
ous) using for that purpose part of the funds allocated for the nation's 
productive sectors (the private sector and the area owned by the people), 
or would increase issues of currency, thus heightening the serious domes- 
tic inflation that is already of grave proportions. 


The workers must be benefited on a priority basis with job opportunities, 
and the establishment of programs for food, health, education and social 
welfare; programs which must, indeed, be geared not only to the country's 
needs, but to its resources and realities as well. Because, from an 
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economic standpoint, it is extremely dangerous to try to involve the coun- 
try in programs of such size that, although they may have great social es- 
sence, they exceed the funds that are available at the present time. 


The workers must aleo be awar that, in order to receive those benefits, we 
have to produce first, and produce with enthusiasm and efficiency, in both 
the state-owned firms and the mixed and private ones, for without efficient 
production there will be no benefits to distribute among the most needy 
sectors. 


Business owners must assume the great responsibility that they bear in this 
major endeavor, and devote themselves entirely to rebuilding Nicaragua, 

just as they joined with the other sectors of the nation in the battle to 
overthrow the Somoza dictatorship; and hence it is important to be aware 
that this revolution belongs to all Nicaraguans: workers, farmers, employees 
and profersional people, as well as to all the business owners who are now 
present and ready to rebuild the country. 


Domestic Credit 


As the Plan states: “It has been estimated that the system will have the 
capacity for granting new loans to the productive sector in the amount of 
1.977 billion cordobas. These funds, plus the on-hand recovery of 1.7 bil- 
lion, give a total of 3.677 billion cordobas available." However, the Plan 
itself has estimated that the new demand amounts to about 4 billion. The 
reason for the fact that not all the demands will be met is that, even on 
the assumption that the tax burden will be raised a» planned, the central 
government will need additional domestic financing amounting to 312 million 
cordobas. 


If the tax burden cannot be increased to 17 percent of the GNP over the next 
10 months, the government's deficit will be much greater, and the alterna- 
tive, in the event that the expense rate does not decline on time, will be 
either to resort to foreign commercial banks for financing that deficit, or, 
as we have already observed, taking credit funds from other productive sec- 
tors and transferring them to the government, or else succumbing to very 
serious inflation if the Central Bank should decide to increase issues of 
paper money to finance that deficit. 


Regarding Foreign Investment 


With respect to foreign investment, and bearing in mind particularly the na- 
tionalizations that the government has made, it is extremely important to 
clearly establish the new regulations to be applied to this type of invest- 
ment, which is so necessary for the developing nations; at least establish- 
ing the following: 


A. In what type of activities is foreign investment to be allowed, and, 











B. What percentage of the profits will have to be reinvested in the coun- 
try. 


So long as these criteria are not clearly determined, this source of funds 
and of technology which is so necessary, will be unable to contribute to 
national reconstruction, Since our country has a limited capacity for na- 
tional savings, and since an increase in public and private investments 

is essential, as is preventing a rise in the public debt, such an increase 
in investment will have to come mainly from donations, soft loans and fo- 
reign investment. Therefore, it is necessary to determine the require- 
ments, obligations and terms for foreign investment as soon as possible. 


Restructuring of the Private Foreign Debt 


One of the main reasons for the shortages of imported products and those 

of native make is that both Nicaraguan businessmen and manufacturers have 
unpaid debts in dollars owed to foreign exporters, manufacturers and banks. 
Many of these creditors refuse to ship goods and to grant new credits if 

the pending bills are not paid, or their form of payment at least restruc- 
tured. Although the government has negotiated and may possibly have reach- 
ed agreement with the creditors on the public foreign debt, the Central Bank 
has not said a word about the negotiation of the private sector's foreign 
debt. 


There is no doubt that our country's good credit also depends on the beha- 
vior of the private sector with regard to its debts abroad. Therefore, it 
has become necessary to renegotiate the private foreign debt as well. One 
way of restructuring it, which would surely be acceptable to the creditors, 
would be for the government to assume responsibility for paying it in dol- 
lars on terms decided by mutual agreement, after prior payment in cordobas 
to the government itself by the debtors in the national private sector. 


Real Wages and Price Control 


Price control becomes extremely critical when we are talking about the pro- 
ducts which constitute the basic diet of the Nicaraguan people: rice, beans, 
sorghum and corn. It is of no use, and it is rather counterproductive, to 
try to control the prices of these products if we do not control the prices 
of the input used in producing them. 


There must definitely be an increase in the worker's real wages, cutting 
the prices of items and services of prime necessity; but it must be one 
in such a way that it does not lead to an exaggerated demand for the very 
products that we want to make cheaper, because then the result would be 
the » posite of that originally planned. 


The options in the pursuit of these goals might be a direct subsidy to the 
producer which, in the final analysis, is a cost to the state which might 
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not be able to grant it; to devise monetary and credit policies which would 
lower the cost of the financing which the producers are receiving by obtain- 
ing abroad soft financing for these purposes; or for the state, together 
with the domestic producers and distributors of the input, to try to secure 
better prices and terms for importing it, even seeking these options on new 
markets. 


At the same time, it has become necessary to correct inefficient systems 
in economic relations, such as the leasing of land. However, measures si- 
milar to those taken in the housing sector, which limited the rate of re- 
covery in an exaggerated fashion and which penalized the construction in- 
dustry and its workers, tend to discourage production, and hence tend to 
produce shortages, raise prices and increase unemployment. In the fore- 
going instance, we ‘eem it feasible to adopt a policy which will tend to 
balance the situation, and which would prove capable of increasing the 
sources of employment in a manner beneficial to the construction workers. 


In the same connection that we have already mentioned, the way in which the 
confiacations have been carried out, as well as the lack of workability of 
the system of law and well defined procedures and appeals that those who 
are injured can use, is seriously damaging the process of economic reacti- 
vation. 


But the most effective means of raising real wages is to create the condi- 
tions of credibility and confidence that will assure the citizens that it 
is not necessary to hoard large household supplies of basic grains, medi- 
cines and other items of prime necessity. Such accumulations create an 
exaggerated, unnecessary demand, which causes shortages and the resultant 
price hikes. 


The Area Owned by the People: Its Administration and Organization 


With the Nicaraguan revolution, and as a result of the confiscations that 
have been made, there has arisen a productive sector known as the area own- 
ed by the prople, prominent in which are the Nicaraguan Institute for Agra- 
rian Reform and the People's Industrial Corporation, wt ~* are responsible 
for administering the agricultural-livestock and indusi enterprises 
which have been confiscated. 


This makes it imperative to establish objective criteria and procedures 
that will guarantee efficiency in the administration of this sector and 
the existence of a fair competition between the latter and the Nicaraguan 
private sector. In this connection, tax, credit, exchange, commercial and 
labor regulations must be established which will apply to both sectors; 
and, for the administrators of the assets which comprise the area owned 

by the people, there must be the obligation to establish the necessary 
instruments whereby the Nicaraguan people can exercise their right to keep 
informed on the efficiency and integrity with which those assets are ad- 
ministered. 
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We must bear in mind that this entire area of the landholding state and the 
business-owning state is run by salaried officials, political officials, 
some of whom lack ability and experience, and all of whom certainly lack 
the material incentives for increasing production that the owners of their 
own land or business firm have; and that universal experience has shown 
that such state enterprises produce on a far lower scale than the private 
businesses. 


Exports: Their Encouragement 


According to law, the state is now the only exporter, through the Ministry 
of Foreign Trade, of the leading products of Nicaraguan agriculture. This 
situation entails a serious responsibility which does not end with the pro- 
curement of good prices, but rather obligates the state to create the con- 
ditions for greater production of all our export items. 


The dynamization of processes involving the negotiation of loans, low in- 
terest and tax credits for high productivity is a specific measure that 
will help to increase the production of meat, sugar, coffee, cotton, etc., 
and it is particularly pertinent in connection with the growing of cotton, 
wherein the government has set the goal for planting at least 180,000 man- 
zanas this year, 30,000 of which would belong to the INRA, as compared with 
the total of 30,000 manzanas planted last year, owing to the war of libera- 
tion. 


Our industry needs new sources of financing, in addition to settling debts 
contracted abroad, as we have already noted. It must also be put on equal 
terms with its competitors in the Central American area, and procedures and 
requirements must be enacted to facilitate the procurement of foreign ex- 
change for spare parts and raw materials, as well as to make it possible 

to export our products in an expeditious manner. It would be feasible to 
have guidelines for general application, so as to avoid succumbing to casu- 
istical procedures which are causes of discouragement in production. 


In short, encouraging our exports is the most suitable means for the econo- 
mic reactivation of Nicaragua; and the ideal stimulation that they could 
receive is an atmosphere of peace, calm, confidence and freedom, in which 
all of us Nicaraguans can develop. 


Finally: Distributive Justice 


We reiterate our support for the revolution, which we consider a factor for 
progress and change, guided by the practices, customs, ideas and beliefs of 
Nicaraguans. 


We are aware, and the Conservative Democratic Party of Nicaragua has always 
proclaimed, that a genuine distributive justice related to the nation's 
wealth should operate in Nicaragua; in other words, the hoarding of this 
potential wealth in the hands of a few, at the cost of the poverty of the 


181 














dispossessed masses must not be allowed. All of us Nicaraguans should share 
in the wealth of our country, but we must first create and exploit it. To 
distribute this potential wealth arbitrarily is to destroy it, and to des- 
troy the economic and social mechanisms that are capable of producing it, 
and of continuing to produce and augment it. 


A blind policy of classist revanchism whith would lead to the "distribution 
of poverty" would constitute real national suicide, wherein the ones most 
harmed in the long run would be the workers, who are the strongest numeri- 
cally, but the weakest individually for confronting the vicissitudes of 
life in modern society, which is based on science, technology and interna- 
tional interdependence, particularly in the case of underdeveloped coun- 
tries such as ours. 


As the takeoff of our national reconstruction begins in this year of 1980, 
we trust that there will not be a vacillating, deceptive policy resulting 
from contradictions between ideological schemes and the historical and so- 
cial realities of our people and our international environment, which could 
only produce disunity, distrust and a lack of understanding among the va- 
rious sectors of our society, and the consequent missing of this beautiful, 
historic opportunity, the result of the joint effort of all Nicaraguans. 


The Conservative Democratic Party of Nicaragua, as an historic reality of 
our people, ready to offer all its resources to our revolution, does not 
hesitate to accept the present challenge of cooperating actively in the 
latter's achievement, for the benefit of all Nicaraguans and, in particu- 
lar, the definitive recovery of the disinherited sectors of our heroic 
people. 

Conservative Democratic Party of Nicaragua, National Executive Board 
Adolfo Calero Portocarrero, Political Secretary 


Clemente Guido, National Coordinator 


Managua, February 1980. 
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NICARAGUA 


CHANGES IN POLICE FORCE ANNOUNCED 
All Departments Affected 
Managua LA PRENSA in Spanish 28 Feb 80 p 12 


(Text ] Official sources have confirmed that the commands of the Sandinist 
police forces in all departments are being reorganized. 


Companera Yadira Baez, who heads the department of information, reported 
that the new chief of the Masaya Sandinist police is Companero Cristian 
Munguia, in replacement of Rafael Ramirez Gomez. 


Rigoberto Medrano is the second in command in Masaya. 


Justo Cesar Ramirez and Nicolas Palacios were named to the Esteli department 
command. The latter had worked in the Managua traffic department. 


These changes or transfers are being carried out to ensure better functioning 
of the police, Companera Baez said. 


She stated better-trained companeros are being appointed to the police 
commands. 


Adrian Meza Castellanos, police legal adviser, responding to the questions of 
journalists, explained that in the case of the criminals who were released 
and on the basis of a complaint filed by the judge of the Third Criminal 
District Court of Managua, an investigation is being made and that account 
should be taken of the fact that such releases occurred at the outset before 
the police were organized. There was a lack of order. Now everything is 
different. In January 1980, 60 inmates were sent to ordinary courts of 
justice, and we estimate that the number of prisoners will double in February, 
Castellanos reported. 


Yesterday, police information heads from the departments met with Companera 
Baez to discuss better coordination in the releasing of information at the 
national level relating to the activities of the Sandinist police. 
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Moncada Explains Changes 
Managua LA PRENSA in Spanish 28 Feb 80 p 12 
[Article by Roberto Gonzalez ] 


[Text] The general reorganization of the Sandinist National Police "to 
restore vigor to the Sandinist police and project a new image to the public” 
was the explanation given for most changes in the staffing of the Masaya 
high command by the political delegate of the ministry of interior, Javier 
Moncada. 


In addition to the fact that several members of the Masaya police force 

were transferred to other departments, the following persons are under arrest 
and being investigated: Rafael Ramirez, the number one man; Pedro Delgadillo 
Cortes, head of operations; and Alejandro Quintanilla, head of investiga- 
tions, all of whom, according to the interior ministry, are said to be 
responsible for the abuses which took place in Masaya. 


Moncada said that on several occasions the attention of comrade members of 
the police had been called to the little respect shown the people by the 
police; the lack of respect for superiors through failure to follow orders; 
the confiscation of vehicles, which were destroyed in a few days without 
explanation to their owners; the firing of machine guns after drinking at 
the birthday celebration of a companera; and finally, various forms of 
abuse of authority with respect to the peopuie. 


"Some of the companeros under arrest and investigation are FSLN [Sandinist 
National Liberation Front] activists, which is all the more reason they 
will be thoroughly investigated to clear their names, if they are not guilty 
of any of the charges made against them," Javier Moncada said. 


Understanding of the People 


With the changes which have been made in the Masaya police high command, it is 
hoped that everything meaning abuse in the past will now be different, since 
respect for the people must be one of the principal goals of our police. 


"We hope that everything will change in police treatment of the people and 
that the people also will be more responsive to the police, the same as the 
people's organizations, as the only thing we are seeking is to prevent 
deterioration of the image our Sandinist police. Therefore, we will 
clean it up totally,"the ministry of interior delegate to Masaya concluded. 


New Officials 


The new Masaya police officials who will take up their duties this week are: 
Cristian Munguia, chief; Jorge Canales, political commissioner; Rigoberto 
Medrano, deputy chief; Ernesto Zamora, head of investigaticns; Carlos 
Abaunza, head of traffic; Walter Aguilar, police processing; and Milagros 
Hernandez, the only carryover from the previous high command, who is still 
responsible for supplies. 
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NICARAGUA 


BRIEFS 


HARVARD MEDICAL DONATIONS--Vice Minister of Health Companero Adolfo Chamorro 
this morning hosted a news conference to report on his recent trip to the 
United States where he visited five states. His visit was arranged by 
various U.S. universities and public health institutes. Ne was also able 
to meet with various committees of solidarity with Nicaragua. Companero 
Chamorro said the main reasons for his trip were to exchange information 
with public health institutes and to obtain technical assistance from the 
universities. He said he noticed that the U.S. people are very interested 
in our revolution, in spite of the disinformation campaign in the United 
States by the transnational news agencies. As a result of his trip, 
Companero Chamorro said that Harvard University will donate a 100-bed 
hospital to our country, although he really was not seeking any economic 
aid but technical information. [Excerpt] [PAO012107 Managua sadio Sandino 
in Spanish 1800 GMT 1 Apr 80 PA) 


EDUCATION BUDGET--The new budget in liberaced Nicaragua makes the last 
budget of the Somoza dictatorship look ridiculous. The last budget of the 
dictatorship totaled only 3.2 billion cordobas and was unable to provide 
funds despite the flow of money from the imperialist agencies into its 
coffers. The funds for the current budget of (75.97) billion cordobas have 
already been insured through government arrangements and through the 
determination of all Nicaraguans to see that it is faithfully observed. 

As the junta of the Government of Nationai Reconstruction was stated, the 
reactivation budget will be allocated as follows: 770 million cordobas, 
including 112 million which the government will provide for the national 
university, will be allocated for education; health will receive 788 mil- 
lion cordobas for its plans and programs. Social welfare will receive 

82 million; the Housing Ministry will have 212 million; some 701 million 
will be earmarked for construction purposes and 687.5 million for trans- 
portation. The new budget has 370 million for the Defense Ministry and 
486.5 million for the Interior Ministry. [all figures as heard] The 
defense aspect, as can be observed from the budgets of the interior and 
defense ministries, is a priority consideration in the new national budget. 
That is due, according to the explanation given by the junta of the 
Government of National Reconstruction, to the needs to defend against the 
domestic and foreign enemies of our people. [fsext] [PAO12132 Managua 
Domestic Service in Spanish 0330 GMT 1 Apr 80 PA) 
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APEDE ENDORSE *° HATO MEETING 
PA282037 Panama City LA ESTRELLA DE PANAMA in Spanish 27 Mar 80 p A-2 PA 


[Panamanian Business Executives Association column "APEDE Opina": "A 
First Step in the Right Direction") 


[Text] The debate conducted Saturday, 23 March, in Rio Hato between an 
important eector of national guard officers and representatives of the 
democratic opposition parties constitutes, in our opinion, an initial step 
in the right direction. For the first time since 1968, the national guard 
is paying attention to the democratic political organizations’ demand that 
our institutions be democratized. And for the first time also since 1968 
the spokesmen of those organizations have had the opportunity to listen 
directly to the concerns of the members of our armed institute. 


The public has received with great interest the reports on this event, 
which has elicited broad expectations among those who have realized that 
our country is experiencing a serious crisis and that institutional changes 
are needed to overcome it. The Panamanian Business Executives Association 
(APEDE) shares these interests and these expectations. 


On 17 October 1979 APEDE President Roberto Motta Jr, addressed to the 
president of the republic a public letter containing the following views, 
which are still completely valid: 


"In our opinion, your government will have to conduct this process toward 
democracy in orderly fashion or, regrettably, it will have to repress 
this surge (of freedom) and return to a regime of force. 


Furthermore, there are no prospects of overcoming the economic standstill 

we have been experiencing for several years now which, of course, aggravates 
the political crisis. This is due mostly to the fact that broad productive 
sectors have no faith or confidence in the system and, therefore, there are 
no adequate investments or production ‘ncreases. We feel that only an 
orderly institutional change permitting the effective political participa- 
tion of all sectors, favoring a legislative system that responds to the 

will of the majorities and establishing respect for the laws and the serious 
and independent administration of justice, can once again regain lost confi- 
dence." 
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The Rio Hato meeting leads us to hope that our opinions, as well as those 
of other civic organizations and associations, which have voiced similar 

opinions, have been taken into consideration. This meeting, nonetheless, 
merely coneatitutes a first atep in the right direction. 


If the debate begun is continued and expanded in such a way as to lead to 

a great national agreement for the prompt and effective democratization 

of our institutions, this first step will have been truly positive for 

the well-being of all Panamanians. But if, on the contrary, the debate 

is reduced to the meeting already held and to the comments it has elicited, 
then the public's expectations will be frustrated and the climate of 
division and mutual distrust will worsen. 


No honest Panamanian wants this. The tragic situation experienced in the 
past and at present by the sister peoples of Nicaragua, El Salvador and 
Guatemala should serve as examples. The assassination of men like 

Pedro Joaquin Chamorro and Archbishop Oscar Arnulfo Romero and of so 
many other anonymous men, women and children--victims of th violence 

of one extreme or the other--should commit us to a search for and the 
achievement of a path of true concord for Panama. 


May the meeting just held constitute a firm first step along this path. 





cso: 3010 


187 











PANAMA 


OPPOSITION FRONT URGES UNITY 
PA310311 Panama City LA ESTRELLA DE PANAMA in Spanish 30 Mar 80 pp 1, B-16 PA 


[Communique to the nation issued on 27 March 1980 by National Opposition 
Front President Luis A. Barletta) 


[Text] I the undersigned, Luis A, Barletta A,, inform the country that I 
have been elected president of the National Opposition Front [FRENO] for a 
3-month period, because I am the legal representative of the Agrarian 
Labor Party [PLA] and this organization has the responsibility for the 
presidency during this period. 


I am willing to continue the struggle begun to obtain the institutional 
changes which the economic, social and political situation existing in the 
country demands, and which will insure a true democracy. 


It is essential that the country's living and productive forces respond to 
the appeal we shall make to civic, business, labor and union sectors to 

meet in a national congress and issue, by consensus, a diagnosis of the 
national situation that will lead to acceptance of a concise but representa- 
tive definition of national problems. Once this step has been taken we can 
proceed to present ideas for the drafting of a joint plan for the country's 
socioeconomic reactivation that will benefit the greatest number of persons 
possible within the shortest period of time, but within a framework of 
institutional change and development that will bring permanent and not 
transitory benefits. 


I believe that those who have not wanted to cooperate in the past, by adopt- 
ing alleged apolitical attitudes, are really helping to maintain the country's 
paralysis and helping to bring about the threatening chaos through their 
omissions and negligence. Apoliticism is a lack of patriotism and is, to 

a great extent, responsible for the violence existing in our neighboring 
countries. Let all of us, who believe that solving the nation's problems 

is the responsibility of all conscientious citizens desirous of living in 

a climate of peace, food and freedom learn from their mistakes and help to 
find solutions. 
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We cannot tgnore the horrible crime committed in El Salvador against 
Monsignor Oscar Romero without blaming, in general, rulers who remain 
insensitive and deaf to the peaceful demands of their peoples who request 


the establishment of conditione guaranteeing and respecting the most 
fundamental elements of human coexistence. 


Panama, 27 March 1980. Luis A. Barletta A., President. 
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PANAMA 


EDUCATION REPRESENTATIVES ISSUE COMMUNIQUE 
PA280213 Panama City Domestic Service in Spanish 2200 GMT 27 Mar 80 PA 


[Communique issued on 27 Marc 1980 by government representatives on 
National Education Coordination Committee; read by Prof Julio Arosemena, 
representative of the University of Panama--recorded] 


{Text} The members of the National Education Coordination Committee who 
were appointed by the Executive Branch, in view of the unexpected with- 
drawal from the meeting room of representatives of the teachers and doctors 
yesterday, Wednesday, 26 March at 1100, announces the following: 


1. The suspension of the dialog by the teachers’ representatives is an 
attempt to delay the organization of the 1980 school year, which would be 
seriously detrimental to a large number of parents and to approximately 
200 ,000 students who are anxious to continue and complete their studies. 


2. To date, the committee has managed to prepare, discuss and approve 
internal regulations and a working plan, despite the delay in its official 
installation in office, which was the result of a delay on the part of 
the teachers’ representatives to respond to repeated requests from the 
Education Ministry that they appoint their representatives in notes dated 
16 November 1979 and 3 and 14 January 1980. 


Although the first call for the formalization of the committee was made on 
16 November, the committee was not established until 25 February, when the 
teachers sent the names of their representatives on the committee. This 
attitude is evidence of the interest in delaying the establishment of the 
committee and the beginning of its efforts. 


3. Our working plan encompasses two main areas: 
A. Matters for immediate attention--recommendations for the beginning of 
the 1980 school year in education centers which were using reformed pro- 


grams at the time the education reform program was revoked. 


B. Matters for later attention--study, analysis and restructuring of the 
new educational policy. In making recommendations for the beginning of 
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the 1980 school year in our education centers, it was necessary to bear in 
mind the characteristics of these centers, such as graduating students, 
status of teachers, study plans, programs, costs, existing facilities, 
benefiting communities and so forth. This requirement was never met. 


4, The representatives of the teachers and doctors presented to the 
committee Resolution No 1, in which they disregarded some of the agreements 
reached by the national government and the teachers, the various legal 
provisions which created and regulate the committee and the working plan 
and internal regulations adopted with their approval. 


This resolution ignores the right of every Panamanian to receive a free, 
obligatory education for nine grades, a right earned by the people, and 
proposes to abruptly return to the study plans and programs used two decades 
ago. 


This resolution is presented with a legal facade, when basically it dis- 
regards specific articles of the National Constitution of 1972, which is 
still in force, governing education in the country. Moreover, it is not 
the result of a diagnosis of Panamanian educational reality and it dis- 
regards the advances made in science, technology and education during the 
past few decades, advances which make it necessary for education systems 
to be restructured in order to better meet the requirements of development 
and the national situation. 


cso: 310 
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PANAMA 


VICE PRESIDENT ON LABOR, MANAGEMENT UNITY 
PA282028 Panama City Circuito RPC Television in Spanish 1730 GMT 28 Mar 80 PA 
[Excerpt of speech by Panamanian Vice President Ricardo de la Espriella at 


first national congress on labor relations and development on 27 March-- 
recorded ] 





[Text] The unemployed in Panama are no longer mere statistics. They have 
become people who have first names and to whom we must answer. 


We must acknowledge the constant increase in the price of staples, and 
at the same time acknowledge that income must also be increased, so that 
the people's situation will not worsen. 


It is imperative that there be a salary increase for all employees of 
private enterprises. This increase must be attained in a peaceful manner 
which will allow the worker to fully enjoy his pay. But let us not forget 
that "man doth not live by bread alone.” It has been clearly proved that 
material welfare, when not accompanied by spiritual peace, becomes a 
bitter pill to swallow. The worker must also be conscientious and increase 
production. This is the only way in which to curb the spiraling inflation 
hounding poor countries. 


There must be a balance between the two parties. A true spirit of under- 
standing and responsibility must be achieved through the strengthening of 
our working class and management so that Panamanians can live better. If 
management and worker join for the good of the nation, we as government 
have to be optimistic and fully support the harmony produced by that 
balance. In that way we can be sure that our country, in which we all 
want to coexist peacefully, will soon reflect the positive results of this 
meeting. 


I wish great success to this meeting, because we are a nation that hopes 
and works for its economic independence and social improvement. 


cso: 3010 
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PANAMA 


BRIEFS 


NEWSMEN'S RIGHTS SUPPORTED--The National Liberal Party [PLN] today released 
the following communique: The PLN, undeniable defender of public freedoms 
in this country, expresses its unconditional support for the demonstration 
held here today to condemn the abuse of the individual rights of four 
distinguished local radio newsmen. The Panamanian judicial system has 
become a worthless entity in the face of assaults by the administrative 
officials in charge of guaranteeing the achievement of the regime's goals. 
This is the country's current reality, which destroys the democratic 
principles that make up the Panamanian's nature. As long as the judicial 
branch and the ministry continue to respond or subject themselves to the 
rules of the so-called revolutionary process imposed on the nation, there 
will be no possibility of achieving peace, yuiet or security in Panamanian 
homes. The communique is signed by PLN President Guillermo Elias Quijano. 
[Text] [PA270314 Panama City Televisora Nacional in Spanish 2315 GMT 

26 Mar 80 PA} 


JAPAN DONATES EQUIPMENT--Health Minister Jorge Medrano | as stated that the 
Japanese Government approved a donation of approximately $2 million worth 
of equipment to Panama to improve conditions at the National Cancer Center. 
This donation is one of President Royo's achievements on his recent trip to 
Japan. For several years the Japanese Government has also assisted Panama 
in the medical field by training doctors in different medical techniques. 
[PA311742 Panama City CRITICA in Spanish 28 Mar 80 p 38 PA] 


NEW ECUADOREAN, DOMINICAN ENVOYS--New Ecuadorean Ambassador Adalberto Ortiz 
and Dominican Ambassador Tancredo Duluc presented their credentials to 


President Aristides Royo last week. [PA311742 Panama City LA REPUBLICA 
in Spanish 26 Mar 80 p 5-B PA] 


CSO: 3010 
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ASSASSINATION PLOT AGAINST MORALES BERMUDEZ ALLEGED 
Lima OIGA in Spanish 25 Feb-3 Mar 80 pp 10, 11 


[Text] Last Saturday, 22 December, an FAP [ Peruvian Armed Forces] Buffalo 
aircraft en route from Lima to Puerto Esperanza (a small town near 
Pucallpa) crashed only a few kilometers from its destination. The accident 
took the lives of the 24 passengers and five crew members who were aboard. 
Among the victims were Army Maj Americo Loayza Gavancho, his wife Yolanda 
and his children Jorge and Yolanda. Because the school year in Lima had 
not yet concluded, another of Major Loayza's children--14-year-old 
Fernando--did not accompany his parents, brother and sister; he is now the 
only surviving member of the family. 


According to the daily press, Major Loayza Gavancho had been an outstanding 
officer of the engineer corps and had been assigned by che Army High Coa- 
mand to the post of commander of the Military Unit for Rural Settlement 
(UMAR) with headquarters at Puerto Esperanza. 


That is the concise official biography of Major Loayza Gavancho. Retired 
captain Eloy Villacrez Riquelme, however, has sent us a letter from Vene- 
zuela (where he lives in exile) containing an “In Memoriam” dedicated to 
his deceased comrade in arms. His letter puts us "on the trail” of an 
event which took place in July 1976 and of which the public was unaware 
until now: the attempt by a so-called "3 de Octubre Military Command” to 
overthrow the government of President Morales Bermudez and in the process 
effect the physical elimination of the latter. Among the principal con- 
spirators were Majors Loayza Gavancho and Jose Fernandez Salvatecci, and 
Captains Eloy Villacrez and Hector Portella Laguna. 


In his “In Memoriam” Villacrez wrote: “Since that glorious day when you 
received your officer's sword you have never dishonored that sword. You 
were part of the 3 de Octubre Military Command on that tragic 20 July when 
we undertook the task of changing the course of our nation and preventing 
what the present government has subsequently done to our fatherland. /You 
were entrusted with the most difficult mission of all: to ensure the 
victory of the movement thro your mastery of the use of the rifle. The 
target was the president."/ [in boldface] 
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The First Year of Popular Discontent: 1976 


On that 20 July--which Villacrez identifies as the day "we undertook the 
task of changing the course of our nation and preventing what the present 
government has subsequently done to our fatherland"--the government of 
General Morales Bermudez (who 11 months before had overthrown General 
Velasco) was facing a critical situation. The economic crisis could not be 
controlled--not even by the “packages” of measures introduced by minister 
Luis Barua Castaneda--and popular discontent overflowed in the form of 
street demonstrations from one end of the country to the other. The 
dismantling of the labor organizations that had been created for the first 
phase in support of the revolution--organizations such as the CONACI 
[National Confederation of Industrial Communities] and CTRP [Federation of 
Workers of the Peruvian Revolution ]-~had begun, and the daily newspapers 
had been purged of the extremist elements who hed penetrated them with the 
support of the armed forces in 1974. Minister Cisneros Visquerra announced 
the destruction of subversive groups of the Far Left. Generals such as 
Leonidas Rodriguez, Fernandez Maldonado and Gallegos Venero (regarded as the 
“revolutionaries” of the first phase) had been purged within the military 
establishment. The promotion of General Richter Prada was marked by an 
attempted revolt on the part of General Bobbio Centurion. A state of siege 
together with a curfew had been in effect since 1 July. The independent 
periodics.is had been closed. 


What Happened to the 3 de Octubre Military Command? 


At what point was the operation of the 3 de Octubre Military Command foiled? 
Cfficially, nothing occurred on 20 July to disrupt governmental activities, 
or at least the daily press did not report that anything had occurred. 
Nonetheless, on 17 August the Army command retired--for disciplinary 
reasons--Fernandez [gap in original text] nor was the popular unrest sten- 
ming from economic measures which directly affected the economy of the 
masses of sufficient magnitude to justify a military reaction of a degree 

of severity never before experienced in our nation's history. 


Was There a Plot To Kill General Morales Bermudez? 


Never before had the nation experienced such a prolonged state of siege and 
curfew, which remained in effect until the following year despite the 
government's insistence that the labor front was peaceful. Mass police 
raids were being carried out in the meantime, principally within the sector 
of the extreme Left. Officially, 10 civilians and one officer died during 
that period--the civilians for having violated the midnight curfew and the 
officer “in line of duty," when he was run down by the driver of a vehicle 
who did not obey an order to halt. 


At no time was the name of Loayza Gavancho coupled with those of the sub- 
versives. In his letter to OIGA Villacrez said the subversives protected 
Loayza Gavancho “because it was essential for the majors to remain in 
active service in order to cope with the serious decisions that would be 
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made in the future.” The protection was apparently not total, however. 
"The repressors,” he wrote, “sensed something about you and so you were 
banished to parts unknown, where death has found you--the victim of a 
fatal accident.” 


Was Major Loayza the person entrusted by the 3 de Octubre Military Command 
with the task of shooting President Morales Bermudez? Villacrez says he 
was, but Major Loayza carried the secret with him to his death in that 
tragic airplane accident of last 22 December. 


10992 
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PERU 


COMMUNIST INFILTRATION OF APRA ALLEGED 
Lima OPINION LIBRE in Spanish 22 Feb 80 p 5 


[Interview with Juan Ignacio Enciso Torres, representative of the “Bread 
and Freedom" movement | 


[Text | Juan Ignacio Enciso Torres, representative of the 
new movement “Bread and Freedom,” who was exiled from our 
country on the allegation that he was one of the intel- 
lectual and material instigators of the events of 5 Feb- 
ruary 1975, declared in an interview to OPINION LIBRE 
that his movement was rescuing the APRA [American Popular 
Revolutionary Alliance] legacy which Haya de la Torre 
left us, a legacy which is today being infringed “by a 
group which--employing practices that are totalitarian 
rather than fraternal in character--has taken over the 
leadership of the great movement founded by the teacher 
Victor Raul.” 


Enciso Torres also said that the platform offered by 
3read and Freedom is in keeping with the genuine APRA 
principle: the establishment of social justice. Follow- 
ing is a transcription of the interview: 


Ruestion] Can you tell me who is behind the movement you head? 


[Answer| Of course. Behind Bread and Freedom are the frustrated rank 
and file of our great movement, APRA. It is they who have begun to organ- 
ize for the purpose of confronting the despotism and totalitarianism that 
characterize the way in which the party is being manipulated by its 
present leadership. 


[Que tion] It has been alleged that Dr Carlos E. Ferreyros is one of its 
inteilectual mentors. How true is this assertion? 


[Answer] Dr Ferreyros is in fact a member of the Bread and Freedom move- 
ment, together with other APRA leaders whose names we shall announce in 
due course. In the case of Dr Ferreyros, everyone is aware that he is an 
excellent comrade in arms who, as we all know, suffered the effects of the 
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dictatorship because he adopted a controversial position while others-- 
in the face of the heroic epic of the people that took place on 5 February 
1975--backed down and got on their knees before the Velasco dictatorship. 


[Question] Very well; let's continue. What opinion have you formed of 
Armando Villanueva del Campo? 


[Answer] I acknowledge the sacrifices that Armando has made for the sake 
of the party, just as I also point out his pusillanimity--at a given 
moment--vis-a-vis the dictatorship of the dictator Velasco. I dare to ask 
what Villanueva ¢@ic «hen the coup took place on 3 October 1968. Did he go 
at the appointed hour to the offices of the daily LA TRIBUNA, in the build- 
ing where the paper was located at that time? In that connection, I'd like 
you to tell me whether or not he went--on the same day these events took 
Place, 5 February--to the building of the Joint Command? 


[Question] Do you believe that Villanueva is the most suitable candidate 
for the presidency? 


[Answer] In the first place, I should like to state that Villanueva does 
not reflect the consensus of the party rank and file. We are using his 
own words when we say that in APRA ‘we do not shelter cowards or traitors,’ 
nor shall we allow ourselves ‘to be divided or the wise teachings--and the 
memory--of our teacher Victor Raul’ to be compromised, for we believe 
Victor Raul will continue always to be our spiritual leader and our guide. 


Prevent the Bankruptcy of APRA 


[Question] What compelled you to choose the course of creating a movement 
which claims to be faithful to the principles of Haya de la Torre? 


[Answer] Seeing our party being led into a situation that has given rise 
to great disillusionment of a generational and representational character, 
and witnessing the violation of every principle of loyalty am brother- 
hood--characteristics without which APRA is virtually meaningless. The 
flouting of the principle of genuine representation of the party rank and 
file has helped to create this situation. 


[Question] Some APRA leaders have declared that you are a member of that 
party. Is there any truth to that statement? 


[Answer] Look: I've belonged to APRA ever since I was only 13. For the 
information of Alan Garcia--one of those who is challenging my membership-- 
I shall say that I am one of the founders of the Union of Student Journal- 
ists of Peru (UPEP), a secondary-school organization that was formed as a 
response to the aggression and despotism of communisa. 


[Question] There are those, however, who allege that you are not an 
Aprista because you are not registered as a member. 
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Anawer| I should like to # | in that connection that at no time since | 
joined APRA and held various posts in the party atructure and organization 
have | ever said anything to defame either our doctrine or the leadership 
of our beloved leader of fom memory, Victor Raul Haya de la Torre--in 
contrast to others who did just that back in 1959. As for your question, 
it was because of my exile that 1 didn't renew my membership. In contrast, 
the now “prominent” leader Alan Garcia was at that time in Burope flirting 
with international communiem and adopted a fiercely “leftist” posture on 
his return. 


[Question] Do \ou believe there is communist infiltration in your party, 
as has been al .eged in various political circles? 


[anewer] I do in fact believe that is true. 
[Question] What form does this communist infiltration take? 


[Answer] It takes the form of an ideological traffic which is inherently 
alien both to the concept of historical space and time--and to the basic 
doctrine--that were bequeathed us by Haya de la Torre. 


[Question] What facts are there to support your allegation? 


[Answer| In the first place there is the statement that Carlos Malpica has 
repeatedly made to the effect that an agreement with APRA ‘s possible in 
the congress with respect to various matters and in particular to the 
situation of the press, and also with respect to his unofficial position 
concerning the emergence of our movement. In the second place, there is 
the unexpected trip made by a member of the CEN —222 Executive Commit- 
tee] of the PAP [Aprista Party of Peru] “at the invitation"--so he said--of 
the Novosti News Agency. The purpose of this trip, we believe, was to take 
advantage of the demagogic offer to recast--in our country--a government 
similar to Allenie's “Popular Unity" in Chile. You can also point to those 
positions proclaimed by Villanueva that are very close to the “first phase,” 
and also to his plan to establish "a national salvation accord” with what 
he calls the “responsible Left," which is nothing more nor less than the 
“totalitarian Left." 


“T Do Not Fear Reprisals” 
[Question] Do you fear that reprisals may be taken against you? 


—— Only for the reason that we are Apristas; we are the democratic 
ft. 


[Question] And whom do you intend to recruit as members? 


[Answer| We have invited all those to join our movement who wish to do so, 
and without imposing any conditions of any kind--always provided they 
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loyally follow the teachings of Haya de la Torre and promise faithfully not 


to desert the great Aprista movement, which was founded on the principles 
of loyalty and brotherhood. 


[Question] Will your movement present a ticket everywhere in the nation? 


[Answer] That's what we plan to do. I'd like only to emphasize the fact 
that on 18 May Peru will experience some great surprises. One of therm will 
be the decrease in the number of Aprista votes cast--and that will be the 
fault of Villanueva del Campo. 


10992 
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PERU 


BAYOVAR PHOSPHATE DEPOSIT AMONG WORLD'S LARGEST 
Lima EL, COMERCIO in Spanish 10 Mar 80 p 1 


[Text/ The reserves of the Bayovar Phosphate Deposit, one of 
the largest in the world, amount to 550 million tons, with 30 
percent of phosphorous pentoxide, 


General Kene Balarezo Vallebuona, minister of energy and mines, 
inspected the deposit and visited the pilot concentration 
plant which produces 30,000 tons of phosphate rock yearly. 


Balarezo Vallebuona talked with the directors of the integrated 
project for mining and the production of sulphuric acid, phos- 
phoric acid and fertilizers. 


The above operation is handled by the Spanish enterprise 
ENADIMSA which conducted the studies of 

the project's feasibility through the National Institute of 
Spanish Industry. 


According to such studies, the yearly production of 880,000 
tons of concentrated ore will be sufficient to produce com- 
pound fertilizers. 


This production will be 200,000 tons yearly of diammonium 
phosphate and 360,000 tons yearly of triple superphosphate. 
Twenty percent of this production will be for domestic con- 
sumption and 80 percent for export. 


The project, whose realization will require 5 years, will 
likewise make it possible to produce yearly 70 tons of uranium, 


million tons of gypsum and 1 million tons of sodium chloride 
salt). 


201 














The project envisages the phosphate and brine mines, the in- 
dustrial plants, a housing complex for the 1,000 workers, a 
port, a thermal electric power plant and warehouses, 


Unlarezo Vallebuona expressed his satisfaction about the high 
degree of efficiency, which is basic in the operation of the 
phosphate concentration plant, whose production is exceeding 
estimates. 


The president of MINKROPERU /Peruvian State Mining Enterprise/, 
engineer Jaime Fernandez Concha, inspected the project together 
with Balarezo Vallebuona, There was a discussion with the 
Spanish ENADIMSA delegation headed by Carlos Munoz Cabezon 

and it was reported that it has 350 million dollars to invest 
in Bayovar and is interested in working the deposits. 


8490 
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PERU 


LORETO RICH IN NATURAL RESOURCES 
Lima EL COMERCIO in Spanish 4 Mar 80 p 9 


[Text] Iquitos, 3 Mar--Colonel Portillo's de- 

velopment committee recently disclosed the existence of large 
gas reserves in Aguaytia on the river with the same name, with 
an approximate volume of 3 billion cubic feet, in a report 
which also has other interesting facts about various branches 
of production in general, 


Likewise, aside from this resource, it indicates that they are 
considering investigating other potentialities of some metal- 
lic and nonmetallic elements, which are not needed in regional 
industry, such as the limestones of the Pachitea and Aguaytia 
areas for the cement industry. 


As regards the gold bearing potential of the area, the region 
of the Pachitea River, Llullapichis, Rio Negro, Puerto Inca 
and in general all the Sira slope stand out. 


As for production of hydrocarbons, it is also reported that 
there is an annual shortage of approximately 135,000 barrels, 
which is covered by shipments from Shiriyacu and Corrientes, 
since the wells in Aguas Calientes (Pachitea River) and those 
in Maquia (Contamana) are being depleted. 


Un the other hand, the above mentioned report drawn up by the 
development committee indicates that, in spite of the fact 

that Pucallapa is considered the industrial capital of 
Amazonia, this industry paradoxically has a shortage of skilled 
labor, with it then being pointed out that industry is involved 
mainly in timber processing. 


It also indicates that the technology used in this Ucayali 
area is the usual type for felling, transporting and processing 
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timber, while imported technology is used in the production 
of three ply, veneers, paper and beer, 


Reporting other essential data within the scope of Colonel 
Portillo's Development Committee, the study estimates that the 
area's 1979 population reached 228,881 inhabitants, which is 
34.6 percent of the total population of Loreto Department. 


As happens in other large cities of the jungle, the most con- 
spicuous migration is from the country to the city, in this 
case to Pucallpa, associated with that from neighboring de- 
partments and the coast. 


8490 
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PERU 


BRIEFS 


ITALIAN INVESTMENT IN COPPER--Arequipa, 8 Mar--On 

the basis of information here, the first stage of the Cerro 
Verde Project for the working of copper deposits will require 
an investment of 400 million dollars, This investment will 

be financed completely by a foreign company which could be 
Fiat Impresit of Italy, which has made a definite bid to this 
effect to the Minister of Energy and Mines. The first step 

of the second stage of Cerro Verde will allow the extraction 
of 20,000 tons of ore daily and will increase Cerro Verde pro- 
duction yearly by some 60,000 tons of refined copper. The 
second stage of Cerro Verde has been divided into three steps 
to facilitate its implementation and it is estimated that the 
project will probably be completed at the end of the eighties. 
It will develop a very rich deposit of 1.2 billion tons of 
copper -— YT which will make it the most important deposit 
in Peru. he first stage of the project is now being carried 
out at Cerro Verde by the working of 60 million tons of copper 
oxide which will make it sible to obtain 33,000 tons of 
refined copper rete: [te xt] ima EL COMERCIO in Spanish 

9 Mar 80 p 3 
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TRINIDAD AND TOBAGO 


BRIEFS 


CLOSER TRINIDAD-NIGERIAN RELATIONS-~-A second goodwill mission from Nigeria 
has visited Trinidad and Tobago and held talks with Prime Minister 

Dr. Eric Williams. Matters relating to international co-operation in areas 
dealing with international financial institutions were among topics dis- 
cussed. The three-man mission, headed by Alhaji Ali Baba, minister of 

state in the Ministry of Finance, arrived in Trinidad late last week with 

a personal message from the President of Nigeria Alhaji Shehu Shagari for 
Trinidad and Tobago's prime minister. The visitors also paid a courtesy 
call on President Ellis Clarke. Amn official of the Nigerian High Commis- 
sion in Port-of-Spain said yesterday that the team was a "goodwill 
delegation to strengthen relations between Trinidad and Tobago and Nigeria." 
In parliament the visitors attended part of the sitting of the House of 
Representatives last Friday and at the break held discussions with 

Prime Minister Dr. Eric Williams and government ministers, including 

Senator John Donaldson, minister of external affairs and minister of national 
security; Rep. Errol Mahabir, minister in the Ministry of Finance and 
minister of energy and energy-based industries; and Senator Mervyn de Souza, 
minister in the Ministry of Finance and minister of Caribbean community 
affairs. It was stated that matters of international co-operation, 
particularly dealing with areas relating to international financial institu- 
tions were among topics discussed. The government source did not detail 
what areas of international co-operation were discussed. [Excerpts] 
[FL011650 Port-of-Spain TRINIDAD GUARDIAN in English 27 Mar 80 p | FL] 
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VENEZUELA 


PCV CALLS FOR SOLIDARITY WITH HONDURAS, GUATEMALA 
Caracas TRIBUNA POPULAR in Spanish 29 Feb-6 Mar 80 p 8 
[Text] Caracas, 20 February 1980 


To the Regional Committees: 
Dear comrades: 


The tense international situation--on whose origin and class nature we deem 
it unnecessary to dwell, since the most recent Central Committee plenary 
has duly analyzed it--is claiming our full attention and rapid mobilization. 
On this basis, and having been duly advised by the appropriate commission, 
this secretariat considers it appropriate to address you and, through you, 
the local committees and cells of the party, to emphasize the following 
aspects: 


1. Central America has, especially since the people's victory in Nicaragua, 
become an aiming point for American imperialism and for those governments 
that in one way or another, to one extent or another, serve its interests 
in the region. In El Salvador, as in Guatemala, a prerevolutionary situa- 
tion is developing that demands intensive solidary activity on our part, 
through the creation of committees of solidarity with both peoples 
throughout every state of our country and the carrying out of actions in 
support of the justified struggle that both countries are waging. It is 
an unpostponable imperative for us communists, impelled by our "classist" 
conditioning and by its inherent internationalist principles, to take the 
lead in mobilizing the masses. We are therefore urgently placing these 
tasks before you, confident that you will know how to respond to this 
call. 


To this end, we must advise you that Honduras is intimately involved in the 
sharp confrontation that is taking place in that region. Headed by a reac- 
tionary government, it is being used by imperialism to harass the popular 
movements of its neighboring countries, and among them the Nicaraguan revo- 
lution. The PCH [Communist Party of Honduras], to which we are fraternally 
linked, is in full activity and has requested the support from us that 
through this letter we are urging. 
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2. Contrary to what certain anticommunist media are disseminating, the 
Salvadoran Communist Party, a fighting vanguard detachment of the working 
class that has fought strenuously for the last half-century against that 
country's imperialism and oligarchy, is firmly positioned in the front 
ranks of the struggle against the governing junta and also expects from 
us the appropriate support. 


3. The current anti-Soviet offensive, which like all preceding ones is 
doomed to failure but which manages to some extent to confuse progressive 
organizations and leaders, has already received our appropriate response. 
We want, however, to stress the action that must be carried out, especially 
within sports and youth circles in general, tO counteract the Yankee 
effort to boycott the Moscow Olympics. It is for us a cardinal task to 
create awareness of the real aims being pursued by Carter and his tutors, 
the monopolies, through this campaign. And we have no doubt that you-- 

and together with you our regional youth committees--will know how to 

deal fully with this task. 


In agreement with all these aspects, we ask you to keep us informed of all 
developments in the directions indicated. TRIBUNA POPULAR must in all 
cases receive reports on actions undertaken. 


For the International Relations Committee of the PCV [Communist Party of 
Venezuela], Central Committee. 


Eduardo Gallegos Mancera 


9399 
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VENEZUELA 


FOREIGN INVESTMENTS INCREASE SUBSTANTIALLY IN 1979 
Caracas EL UNIVERSAL in Spanish 1 Mar 80 p 2-7 
[article by C. R. Chavez | 


[Text] Foreign investments in Venezuela increased substantially in 1979 
with respect to previous years, according to a comprehensive report issued 
yesterday by the vice minister of finance in charge of the Office of 
Foreign Investment Superintendency (stex], Dr Miguel Angel Senior, who held 
a press conference with regard to it, during which he also discussed the 
reorganization, modernization and operation of the SIEX, which is now pre- 
pared to process applications, requests for information and so forth from 
those interested in its services. 


The real total of direct foreign investments, as defined in Article 14, 
Chapter III of Decree 2.442, exclusive of investments in the hydrocarbon, 
tourism, commercial banking, insurance and other financial institution 
sectors, was 6.552 billion bolivars in 1979, or 5.7 percent higher than in 
1978 when it reached 6,196,300,000 bolivars. This growth exceeded the 
growth rates of preceding periods, which were 3.3 percent end 2.7 percent 
respectively for 1978 and 1979 [as published }. 


The most outstanding fact is the high and sustained growth rate of invest- 
ments in the manufacturing sector, especially metal products, machinery 
and equipment. Also notable is the drop in foreign investments in the 
electrical and commercial sectors, owing basically to the provisions of 
Decree 2.031 which reserves these sectors to domestic enterprises. As 
regards new foreign investments, these include the new investment projects 
authorized in 1979 to be carried out this year by new and existing enter- 
prises. 


In 1979, authorizations for joint enterprises between Venezuelan and for- 
eign investors totaled 2,439,400,000 bolivars, an increase of 21.8 per- 
cent over the 1978 total of 2,002,700,000 bolivars. Investment projects 
involving new enterprises totaled 580.5 million bolivars, which was 28.6 
percent less than in 1979, while projects under existing enterprises tot- 
aled 1.85° billion bolivars, representing a 56.2 percent increase over the 
1978 total of 1,190,300,000 bolivars. 
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New direct foreign investments actually authorized totaled 1,386.9 million 
bolivare, 33.2 percent over the 1978 total. 


Investment projects involving new enterprises were concentrated mainly in 
the manufacturing and construction sectors, in the proportions of 57.2 per- 
cent and 36.4 percent respectively of the total of these investments for 
the year. Those under existing enterprises were concentrated mainly in the 
manufacturing sector, which accounted for 36 percent of their total, fol- 
lowed very remotely by the financial institution, real estate and business 
services, and construction sectors. 


Regarding jobs, it is estimated that 8,171 new jobs were directly created, 
of which more than 95 percent went to Venezuelan nationals. Figures were 
not available as to the number of indirectly created jobs, but the total 
is certain to be significant. If we consider that the investment projects 
authorized for this year total 2,439,400,000 bolivars, the investment-to- 
directly-generated-job ratio is 298,554 bolivars, which indicates the high 
Capital-intensiveness of the authorized investment projects. 


As to sources of new foreign capital investments, the United States occu- 
pied first place with 35.1 percent of the total, followed by Spain, England 
and Japan with 19.7 percent, 17.8 percent and 9.2 percent respectively. 
These figures indicate that there has been a greater diversification of 
sources of new direct foreign investments as compared to the previous year. 


As regards the number of applications for authorization approved, 81 per- 
tained to new enterprises in the process of being formed, and 83 to exist- 
ing enterprises. 


Regulated foreign credits and foreign financial investments experienced an 
unprecedented rise with respect to the preceding year, owing mostly to the 
country's domestic solvency and to the tax incentives that were implemented 
with the aim of attracting foreign funding needed to finance development 
projects considered high priorities in the national economic context, and, 
added to this, the restrictions that have been placed on use of domestic 
credit by foreign enterprises, which obviously compels them to make greater 
use of foreign funding even though the cost of money from foreign sources 
sustained a continuous rise over the period considered, tending to stabil- 
ize during the last months of that period. 


In fact, as of 20 December 1979 the total under this heading had reached 
31,167,800,000 bolivars, or double the entire preceding year's total of 
16,381,300,000 bolivars. The number of foreign credit applications approved 
totaled 1,439, an increase of 66 percent over the 1978 total of 866. 


A breakdown of foreign credits according to term shows that 54.5 percent 

of the above total consists of long-term (more than 180 days) credits, and 
45.5 percent of short-term credits. By way of comparison, the 1978 distri- 
bution was 45 percent and 55 percent respectively, reflecting the fact that 
the tax incentives (exemption from payment of the withholding tax) is 
applicable only to loans whose terms exceed 1 year. 
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By economic sectors: manufacturing alone absorbed 27.2 percent of the 
total; construction, commerce, services and electricity together absorbed 
61 percent; the balance was absorbed by other unspecified activities. It 
should be noted that although construction's share was 3,491, 300,00 
bolivars versus 2,574,200,000 the year before, its share relative to the 
other sectors dropped from 24.2 percent in 1978 to 14.8 percent in 1979. 
Equally notable on the other hand is the heavy increment in the electrical 
industry's share, bringing it up to 12.1 percent (1,021,300,000), a high- 
ly encouraging increase when we consider that its share the previous year 
was sO small as to only warrant its inclusion among other unspecified 
activities. 


By institutional sectors for the period under consideration: The pre- 
dominance of private sector activity over that of the public sector is 
clear from a comparison of their relative shares, which were 65.8 percent 
and 34.2 percent respectively. However, the most striking evidence of 

this predominance is found in a comparison by numbers of applications 
approved, which totaled 1,364 in the private sector and qmly 75 in the pub- 
lic one. This indicates an enormously higher unit value in the public 
sector; however, it is owing mostly to the foreign debt refinancing opera- 
tions of the Farm Marketing Corporation and to the financing of major work 
projects by state enterprises. 


In regard to the nature of the enterprises involved, 70 percent of all the 
capital loaned was contracted by national enterprises through 103 authori- 
zations, 18 percent by foreign enterprises through 604 authorizations, and 
the balance by mixed enterprises. 


Concerning the proverbial "'permitology's' new ill,” the procedure for 
obtaining new direct foreign investment and foreign credit authorizations 
is the same one that has existed since 1974, when the SIEX was created and 
made it possible for the applicant to receive the required reply in much 
less time than indicated by the law. Nevertheless, studies are currently 
being carried out to revise and streamline all the SIEX paperwork and 
machinery, with the object of facilitating and speeding up the procedure. 


As to the so-called "freeze" on “authorizations for new investments or 
additions to current ones," there has at no time been either a freeze or 4 
reduction or even so much as a slowlown in the processing of such authori- 
zations; all applications, as mentioned above, were processed within less 
than the 180 days specified by the law. 


The latter expression has perhaps been used with reference to implementa- 
tion of Article 2 of Decree 2442, by way of which national investor treat- 
ment is accorded to foreigners with more than 1 year of interrupted resi- 
dence in the country, provided they are willing to waive their right to 
reexport their capital and export their profits abroad. It should be 
pointed out, however, that the procedural delay now being experienced in 
this respect is owing to the changes that are being made to speed up the 
pr~ -edure and render application of the rules and regulations more equi- 
ta.ie and sound. 
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It is only fair to note also that the mentioned Article represents only one 
of the many procedures for which this organization is responsible and that 
the mere fact that it has, for the reasons stated, suffered a delay should 
not therefore be taken as the sole basis for rendering judgement on the 
operation of the SIEX as a whole nor on the foreign investment process in 
this country in particular. 
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CONICIT CHIEF DISCUSSES S&T INVESTMENT, DEVELOPMENT 


Caracas EL UNIVERSAL in Spanish 5 Mar 80 p 1-24 


[ Report of interview with Luis Enrique Alcala, executive secretary for the 
National Council for Scientific and Technical Research, by Carlos Romero 
Paz; place and date of interview not given 


[Text] Science in Venezuela, from the standpoints of both funding and 
human resources, still operates below desirable levels. 


This is a source of constant concern in this important sector of national 
life and was again articulated by Luis Enrique Alcala, executive secretary 
for the National Council for Scientific and Technical Research [CONICIT]. 


As to the functions performed by the nation's scientific organizations, 
Doctor Alcala noted prefatorily that these must be delineated on at least 
three levels: 


--those that make national scientific policy, that is, planning, compila- 
tion of statistics, and coordination, the highest ranking of which is the 
CONICIT; 


--those that promote science, or, basically, fund it. Here again, CONICIT 
has a funding responsibility. Essentially, it finances two things: re- 
search projects and training of human resources that can be channeled into 
research. There are also the FONINVES [Petroleum Research Fund] in the 


area of petroleum and petrochemicals, the FONAIP in farming and Livestock 
research, and so forth; 


--those that carry on research proper. The oldest of these might be those 
connected in one way or another with the universities. Historically, we 
have IVIC [ Venezuelan Institute of Scientific Research | as our most out- 
standing basic research institution, and the one that has contributed most 
to the professionalization of science in Venezuela. 


"What do the scientific organizations do here?" 
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“One could cite a whole inventory in this regard. Some do basic research, 
others applied research, some receive specific requests from the indus- 
trial or governmental sectors that are trying to develop, and it is my 
general impression--and I said this a few days ago--that we have completed 
a historic phase within the last 10 to 15 years, and that we are every day 
attaching more importance to science and technology.” 


The Main Problems 


"In your opinion, what are the main problems in regard to science and 
technology? 


“We are still, from whatever standpoint, devoting less than is desirable 
to science and technology." 


He then immediately cited this example: A comparison of dollar investments 
in research and development per capita shows the following: Federal Repub- 
lic of Germany $242, United States §174, France $115, Venezuela $7.7, and 
Spain $7.7. As is readily seen, we are making far less than what would be 
considered a reasonable and significant effort. Nevertheless, it is hoped 
the nation will devote more resources to science and technology and that it 
will convert these into a useful tool. 


"Another problem is the availability of human resources, which is also 
insufficient. 


"A third problem is that our industry, either because of traditional game 
rules or because it finds it easier from an economic viewpoint, does not 
rely very heavily on the technological development capabilities available 
in this country. All the developed countries dedicate 20 percent of their 
efforts to basic research and 80 percent to applied and developmental 
research work. In Venezuela, we invert this proportion. 


"Still another drawback is that scientists participate very little in 
Venezuelan politics. Our political leaders, having to cope with the fast 
pace of our nation's life, have had to make decisions still based on tra- 
ditional techniques, tools and models. Today, one can no longer make deci- 
sions in this manner; as an example, it is much commented that the National 
Congress is not equipped technically for the analyses needed to make its 
decisions." 


"What do you think of the creation of the Ministry of Science and Technolo- 
gy?" 


"I am participating in a commission that is preparing a technical report 

for the minister of state for science, Raimundo Villegas, who in turn will 
forward it to the president of the republic, together with different insti- 
tutional options. I believe it is felt by everyone that the science sector 
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should be positioned at the highest official level. This can be accom- 
plished in various ways, and the creation of the Ministry of Science and 
Technology is one of these ways." 


“How much is now being spent on science and technology? 


"Taat depends o; how one defines the activity. The figure of 1 billion 
bolivare has been mentioned as the sum of various budgets of all the organ- 
izations that could be fitted into a very broad definition of the science 
and technology sector. In the CONICIT we are trying to pinpoint and verify 
these figures, to be able to know how much is being spent on science proper 
and how much on development, application and design." 


“What significant discoveries has science made in Venezuela?" 


"That would have to be viewed in this manner: Insofar as discoveries are 
concerned, there has been nothing that could have won a Nobel prize for 
Venezuela. Nevertheless, we have made major advances in the medical scien- 
ces, and especially in all that concerns tropical diseases; in the nutri- 
tional field, Dr Miguel Layrisse, rector of the UCV | Central University of 
Venezuela] is one of the most cited researchers in world literature on 
this subject; we also have some technological developments, especially in 
the construction industry." 


Doctor Alcala, at the conclusion of our interview, recalled that the 
CONICIT is currently funding 400 research projects. 
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VENEZUELA 


BRIEFS 


FORMER OFFICIAL'S HOUSE ATTACKED--Caracas--A terrorist command machine- 
gunned the house of Venezuelan former Foreign Minister Aristides Calvani 
breaking several windows but without causing injuries, it was reported 

in Caracas. Calvani, foreign minister from 1969 to 1974 during Christian 
Socialist Rafael Caldera's administration, was sleeping at the time of 
the attack. In leaflets sent to news media a group, previously unknown, 
calling itself the Ernesto Guevara International Brigade assumed 
responsibility for the attack. [Text] [PA300309 San Jose Radio Reloj 

in Spanish 0100 GMT 30 Mar 80 PA] 
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SELECTIVE LIST OF JPRS SERIAL REPORTS 


WORLDWIDE SERIAL REPORTS 


WORLDWLDE KEPORT: Environmental Quality 
WOKLDWIDE REPORT: Epidemiology 
WORLDWIDE REPORT: Law of the Sea 


WORLDWIDE REPORT: Nuclear Development and Proliferation 
WORLDWIDE REPORT: Telecommunications Policy, Research and Development 
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